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For riany years the ract that 1 n Russia the meanc of productlion were
state property, was sufficlent for the Fowth International to char-
atherize the workilng-class as rvlin: claess and the liussian state as
a workers State. ’ :

RESOLUTION ON THE RUSSIAN JUZSTION

Today, however, 1941, side by sidc with & tremendous bub declining

rate of industrisl oxpansion in Ruagia, the working class hasbeen
roduced to a state of »nauperization, slavery and degraflation unequalled
in modern Europc.. The real wages oi' th .“vorkers are ajproximately
ono=half of vhat they werc in 1913. A bureavcrach holds all cconomic
and political powosr. To continue ¢o call thoe iussian workers the
‘ruling cla3s is to mcke a statemont without mcaning.

Yot Trotsky ncver wavercd from this position. It led hin, the dircct
successor of Marx, ¥ngels and Lenin, into calling upon tho workers of
Rugsia to be the Dest soldisrs in an army that was, 8ccordimg tp HDbs
own stautonoent, acting zs the tool of an imperialist power. The Workers
Party, In rcfusing to acccpt this positicn, and in calling upon the
‘Russian workors in this wer to turn the guns in the oppositd direction
nadc a profound dreak not with all thaf we have thowsht cn the
Russian qucstior, but with sorgthing far mere important, with how we
have thought about it. So profound a diffcrcendés st confince the
party that vha.t we fact is not a rc-hash or zanipulation of our pre- -
vious iceas but a fundarmental revaluvation of thce method and cquilpsmicnt
“with vhich we pdreviously approachcd the question. Unless this is
osolutely and thoroushly dorc, the party will live in a astate of
continual wncertainty, confusion and rccurrcrt conflict about ouwm
fundamental aima. This explains tho scepe and methed of thies resolu~
wioh, : - -

- . : N .
3 M‘yuv“m I PRI eme e roae - g - " .
5 i : Coe ~ il e

z. THE MARKIAN THEORY OF SOGIETY.

Marx rests his theory of soclety upon the technical level of the in-
struments of production under given historical circumstances. "Assume
a particular state of development in the productive forces of nan and
you will get a particular form of commerce and consumptlon. assume
particular stages of development in production, commerce and consump-
tion and you will have a corresponding social order, a corresponding
organization of the family and of the panks and classes, in a word,
a corresponding civil soclety." These arc Marx's own words. The
purely historicalT i.e., the chronological analysis of socicty places
property first, “hc loglcal method of larx examines the actual his-
torical rclations always as an oxprcssion of the logical analysis,
which begins with the technical level of the instruments of produc-
tlon. This determines the relation of the people to each othcr and
the difision into classes, which then determine the relation of the
classcs to tac instruments of production and the results of labor,
These last usually expressed in laws, arc the rcl:tlons of property,
which froa hi¢ carlicst writings, warx always definced as 2n cxpression
of the wmodc of production. This is the strict Marxian termivology and
the strict Iorxian scquence as can be scon from a casual reding of
the Preface to the Critiquo of Political Economy »nd The Jormunist
danlfesto, ~ . Y%
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Applying this :icthod to Bussia we find that in 1941 the tcchnical
level of production, unsupported by one or morc powcrful soclalist
states, torpels a social relation of explolted wage-laborers and
appropriating capltalists. In order to achieve the bourgcols-dom-
ocratic rcvolution in 191% tho prolstariat was compelled to sicze
power, 3ut this sclzurc of politiecal power was duc chicefly to the
lncapacity of the ruling class 2nd the conjunctural historical cir-
cumst:ncos, The worlking closs 1.:.ed the maturity in production of

a prolctarict which was a mojority of the ropulation and had been
trained and discipliucdé by large-scale capitalism. All politicul
power rosts &n the lact analysis on aud is deternined by production
rclations, This was the rcaison for thc insistonce of Lenin and Trot-
sky that without the proletarinn ravolution on a world wildec scalc,
the Ruscion proletariat way doomed to sink back to the positlon of
wage=-slaves, 1.c., the restoration of Kussia to capitalism. This is
cxactly what has happened. The whole sozlety has turncd itself
slowly over and once nourc ‘the workiag ¢lass has been pushed back into
that submisusive role in prodvctior which is cdeternlned by tiic low
tecchnical levcl of the produstive forccs judged ou a national scale,
The burcaucracy is completely master in the productive process and
that is thc boses of its politiczal power,
No morc convincing cxposition of Marx's thecory of a socicty rcating
on the tcchnical lcecvel of produgtion can be wisiwed for,

5, THE THSORY OF CAPITALIST SOCIETY,

Contrary to cxpectation the role of managers of production has

not been siczed by members of the 0lé rullng class, Thc definition

of thec closs which Is today master sf Russia must rest ou an anclysils

of the mode of produvction which now provalla. dhe historical condi-

tions of capitolist production arc os follows (1) the existence of

the world mucrkct, (2) the cxistonce of a class of "nominally. frool

- wage=laborers, (3) the owncrship or monopoly of thce means of produc-
tion by 2 class which rulces productlon and dlaposcs of the property,

(4) Productlion’ by privato pcraons for a frece ond uncerttin market.

L Such 2 socicty produces o certalin type of product, the capitalist
b:  cormodity which has lts own speciul commity choracteristics. +ine
' labor conteined in it has the double 2spect of both usc-valuce znd

exchanje-value. To usc *arx's own words "all understanding of the
facts deponds upon this,.." ©nd any analysis of Rusgsia which des-
eribes it as o socicty Munforcscen' by Marxists but yet omlts a
consideration of this and other ~spects of the law of valuwe is so
inadequate as to be not only misleading but walueless, The law of
value ¢ .n be rojected. 1t cannot be ignorcd or allowed to go by
defeults in ~ arxist porty. :

the marxi:n low of faluc, howcver, isg morcly an cxpression of a cer-
tain type of uocicty. This soclicty contrary to all othor socletios
wc have known and cxpcect to know, =makea the catraction of surplus
labor (callod in this instancce surplus-valuc) the mnin aim of pro-
duction. For karx “the copltalist mode of production (is) (cascn~
ticlly the procduction of surplus valuc, the absorptisn of surplus
labor“, This is crucial. "It must ncver be forgotten, that tho
production of this surplus-valuc = thc the recouversion of a portion
- of it into capital, or accumulation, forms an indispcnsable part of
this productiosn of surplus valuc = iz the immedintce purpoac uznd the
172
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compelling motive of capitalist—production. It will not do to repre-
’ seng capi%éi&stwproduﬁtgbn as something which 1t is not, that 1s to
l.say;'ﬁé a production having for its imnediate purpose the consurption
“ of goods, or the production of nmeans of enjoyment for capitalists.
This would be overlooking the specific character of capitalist produc—
" tion, ‘which reveals itself in 1ts innecrmost essence." This is the
main ain of production in Stalinict soclety, a capitalist soclety.
All other societies produced for consumption and enjoyment.

All previous socleties produced surplus-lebor, but except in isolated
. instances, wants or use-values werc the maln purpose of production.
It is only in a society where labor is frec of 2ll contact with the
means of production, within the environment of the world market, that
the contradiction between production for use and for surplus value dom-
inotes the whole society. Marx speaks of the difference between the
use~value and the exchange-value of the commodity as the antlthesis
- of the commidity. The contradictions and sntagonisms of caplitalistic .
soclety are merely embodiments of this antithesis, which 18 to be ro-
solved in the synthesis of socialism, i.c¢. by the reuniting of the
man of labor and the means of labor, and the abolition of the capltal-
ist world market. International socialist soclety will produce sur- .
plus labor but it once more has as its sole aim the production of use- a

values.

. Today this antithesis between production for use aind production for
surplus-labor can be seen nowhcre co clearly as in Stalinist Russla.
And that stamps this colety as being of the same inner essence as
capitalism. Up to 1928, the use-value of the commodity predominated
to the limited extent that this was possible in a buckward soclety 1ln
the-environment of the world market. Tine industrial prolectariat in
that year lived,at the very least, up to the standard of 1913. The
Firet-Year Plan predlcated doubling of the subsistence of the working

" class by 1932, But from 1929 a decisive change boegon., Thé lowering,
of agricultural prices in the world market threw thc Russian plan into

. chaos. The competition on the world market, in its modern form of
imperlialist war, compelled the bureaucracy to reorgunize the plan to
meet the threat of Japan, at heavy cost; and with the coming to power
of Hitler and his announcement that the maln e¢nemy was Russia, the
change in Stalinist production and in Stalinist soclety became more
uncontrollable.The bureaucracy was compelled to continue the process
of industrialization at feverlsh speed. Under such clrcumstances, in a
backward country, with an immature working-class, the main aim of pro-
duction inevitably must become the production of surplus~labor, for
the sake of more production, for the sake of still more production, And
all this at the cost of the working-class. This is the specific char-
acteristic of a capitaelist production. This economic necessity com-
pelled an enormous lncrease in the reprcssive apparatus, the consolidm-
tlon of the rullng bureaucracy by concrete privileges, honors and auth-
ority and the destructlion of persons and ideology coninected with the
October Revolution. The.necessity of antarchy, attempting to produce
all that Russiz needed within its own borders, resulted in further dis
ruption of production, ané the mounting indices of procduction as a
conguquence represented large uneconomic investment, thus increasing
the strain upon thc workers. Stakhanovism was a pcrfcct expression of
the qualltative change in Russish society. The climnx came in 1936-1937
with the partial brcaRdown of the economy as exemplified by the charges .
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of Trotskyilte sabotage in every branch of production. In the histor-
ical circumstances of Russia, the antithcsis between the production of
- surplus value and use-value has reached a stage unknown in other cap-
italist economies. The state of world oconomy today precludes any
thought of a cessation of this modc of production. The economic power
of the bureauciracy precludes that this can be done otherwise than at
the continued and growing experse of tho working class, The system has
developed in every ecsentlial of production into a caplitalist system and
the parasitic bureaucracy hag been transforimed into an exploiting cap-
italist class. Henoceforward its law of motion must be the same as
that of other capltalist soclettes. An approximate date for the com-
pletlion of the prooess is 193G, the year uvf tho Stallnist constitution.

"4, _The necessary movement of capitel and its Fforms of manifestation.

Trat the laws inherent in capitalist-production in Russia manifest them-
seives in unusual forms is obvious. But their unusualness in Russia 1s
no* walque, It 1s excedecd by the capltalism which Marx himself in-
vented, Tc deduce the laws of capitalist production, Marx coastructed

a capitalism such as never exicted and never could exiet: In it labor,
likc every other commodity, was always sold at its value, the capital-
iet found on the market whatever he wished, consumption was always
equated to production, fluectuations of prices there were none, no singlc
capitalist enterprise advanced in front of tae other in organlc compo~
sition, unemployment and crisis were absent, all was in complete
eqilliibrium; no capitalist could construct for himself a more ldeal
haven of peaccful ascumulation., Yet this is the capitalism from which
Narx drew his laws of motion, and even this capitalism Marx proved, was
bound to collapse. Firom this abstraction, which was the framo in whilch
he worked in Volumes I and II, Narx then turaned and in Volume III

showed the devastating manifestatlon of the law of motion in capitalist
soclety as it actually was, Thus the very method on which Capital

was constructed 1s a warnling to all hasty and ill-based attempts to
baptise socletles as never hefore seen, from a consideration of thelr
e?ternal‘forms of manifestation, and not from an analysis of thelr laws
of mction, R A T ' : A o

[ T I

Marx dealt extensively with the crisis of over-production but in 1886
Ezgels, in a preface to Capltal, calmly stated that the decennial cycle
oYX prosperity, overproduction and crises, seened, to have come to an end,
leaving a permanent depression. ‘A few years 2ater he wrote that perhaps
thig prolonged stagnation was only the prelude to a general world wide
crisis, but he was not sertain, That the continued absence of the -
c7:le of prosperity, overproduction and crisis invalideated the law of
m2%1ion of capltalist soclety was obviously far from his though. For
Yarx-crislis was an expression of the coniradictions inherent in the
reverent of capltalist soclety. The crisis woull express itself in
éif{irent forms but the contraditions of the capital relations would
continue, ' T S

.The "free and uncertain® market of "pure" capitaliasm has been abolished
ba2fore now in a national soeity. Lenin in 1917, before the revolution,
stated that the lmménse majorlity of the capitalists in Russla were not
precducing for the market at ali but for the State wiiica advanced them
money. It was not commodity produztion, which, he eﬁglained, wag pro-
ductlion for a free and uncertain market: It was not "pure® capitalism
(the quotes are his own) but "A special type of national cconomy." In
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 Germany today that process Lenin described is immensely more‘advanoed
tran it was in Russia. It would be a perversion to_assert that pro-
b cuction in Germany is for a frce and open market, It would be equally
disastrous to see in this abolition of the traditionally frece capitallst
merket, a baslc change in the soclety. The law of motion 1s not there by
valtereé. To the contrary, it is tlhe nature of the law of motion to
abolish the free market, In Russia %ie commodity is no longer the pro-
guct of privatc individuals. But i, ig, ‘owever, tie law of capitallst
production to abolish the private ¢ "racter of capltal.. That Marx ex-
pected the revolution to occur befor: this was completed alters not one
thing in his analysis of the movement of tihe soclety. The Joint-stock -~
ompadny 1s "the abolition of capital .as private property within the
%oundaries of capitalist production', The concentration of all avail-
“able capital in the hands of the Bank of Englad "does awey with the
private caaracter of capital and implies in itself, -to that extent, the
= abolition of capital"., The climax of thls proceéss 1s the ownership of
all capital in the hands of the State. The bourgeolsie continues to
draw Gividents, but the érawing of dividends does not make a sysiem .
copitalist. The Gifidends con be drawn fron a Workers'! State, -+t is

the fact that tne state acts as the enireprcneur and explolts the %?rk-
eryg that is ceclsive. "Interest-bezring capital recpresonts capltal as

- ownership compared to capital as a function." And, still more clear,

. "The investing capitallsg derives his claim to profits of enterprise

. and consequéntly the. profit of enterprise itself, not from his woner-

. ship of capital, but from its procuction function as distingulshed fron

¥ its form, in which it is only inert property". Marx in scorcs of other

' places pointed out the distinction between production and property. It
1¢ cne of his great contributions to economic theory. .-, . . ..

- But all this type of argument shows not only a completc incapacity to
understand Russia, but a narrowness of view which will prevent any
clear understanding of further developments in traditional capitalist
soclety. Marx's cdefinitions ares both precise and sweeping. In'all
- previous socleties land was the main factor in production. In caplital-
~ 1st soclety the maln factor_is accumulated labor, within thc environ-
' ment of the world market. If the laborer controls the accumulated labor
- we have socialism., Wherever it controls him we have capitalism, "It is.
only the dominion of past, accumulated materialized labor. over . :
immediate livinq labor that stamps the accurulated labor with the chara-
cter of Capital". Marx repeatedly wrote these definltions. The most
- tamous of them, Just as this last, applies literally to Stallinist soclet;
"Capital 1s a definite interrelation in social procuction belonging to
 a dei%ntge héﬁtorical formation of soclety, This interrelation expressia
itse rough a certain thing and gives to this _thing a ecific gocia
character. Capitalis not thré:s sun o%t‘ the material 'sa.nré'gpr'o%’?i’xc:ej&’f meahs
sf production convertod into capital ané means of procuctlion by them-
selves are no more capital than gold or silver are moncy in themselves.
apital signifies the means of production monopolized by a certaln part
of soclety, thc products and material requirements of labor nade indc-
pendent of labor-power in living human beings and aptagonistic to thcen,
. gnd personified in capital by thls antagonisn", Such a coclety, Whatevel
differences it may and must Cevelop from classic capltalism, wlll mow
in a certaln ¢irection and in a certaln way. Thabt is the heart of the

problen, ’

5, Thé'Geggg; Law of Capitalist gccumulation; . ‘5";3?3f'7'/lf57?i:;'4“f%

If the contradiction botwoen use-value and exchanse-valuqua_the‘pﬁﬁgg'% i
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of the Marxian political economy, its second distinctive canracter 1s,
on Marx's own evaluation, his method of analysing surplus value, i.e.
surplus labor in the modern historical conditions. This he treats as
an entity, and his deliberate refusul in theoretical analysis to take
i into consideration its subdivisions into industrial profit, commercial
i profit, intcrest, rent, taxes, ctc., i3 a fundamental of his systen,
t It would be presunptuous to atteapt to state it in worcs other than his
NE own. "With the advance of accuawlciion, therefore, the proportion of

b constant to variable capital changer. If it was originally say 1:1, 1t
i now beconmes successively 2:1, 3:1, 4:i, &:l1, 7:1, 8:1, so that, as the
B copital increases, instead of ¥ of its total value, only 1/3, 1/4, 1/5
I 1/6, 1/8, etc., is transforned into labor-power, and, on the other hand,
¢ 2/3, 3/4, 4/5, 5/6, 7/8 into icans of production......With the growhh
. of the total capital, its variable constituent or the labor incorpor-
;;ateduip it, also coes 1ncrease, but in a constantly dinminishing propor-
¢ tion", ' ‘ ’ :

{-The disproportion between constant and variable cepital increases and,

t ultinately, such will be tle strain on the worker to produce the nec-

j essary surplus that, as Marx soys in one place, at a certuin stage, if

E the anborer worked all 24 hours a day, and the capitalist took all the

labor instead of merely the surplus over subsistence 1t still would not

be sufficicnt. Here, in the progess of procuction, and not in the pro-

cess of clrculation (the'Larket)'lies the fundanental contradiction of

capitallist procuction. This is the basis of Marx's law of the falling

rate of profit. "The fact that this analysis is radc independently

of the sublivisions of profit, which fall to the share of cifferent

categories of persons, shows in ltself that this law, in its general

vorkings, is incepencent of those subdivisions and of the imtual rela-

- tions of the resulting categories of profit. The profit to which we are

.. here referring 1s but another nane for surplus-value itself, which 1is

2 merely observeG in its rclation to the total capital, instead of its re-

i lotlon to the varinble capital from which it arlscs. The fall in the

¢ rrate of profit therefore expresses tre falling relation of surplus-

I value itself to the total capitel, and is for this resson independent

{-of any division of this profit anong varicus participents', Here is

g the key to the understancing of the growing crisie in Russia, Part of

F the annual procuct goes for necessary wages. tart of it goes to replace

F the constant capital used up. If as has been estinated the means of

i proCuction have to be rencweld every ten years then the workers have to

[ procuce, yearly, besicde their wages cne-tenth of a constantly increasing

B' cepital. The rest is tie surplus labor. As tie nass of capital in-

creases the mass of surplus labor becones proportionately less and less.

- The worker, with no control over the process of production, receives less

3 oand less of the procuct. At a certain stage, in orcer to .ake the de~

E creasing nass of surplus value anproxinately adequate to its tagk, the

- capitalist has no alternative but to lower the wages an¢ increase the

e exploitation of the worker. The worker.resists. The capitalist class

g then l1ls compelled to enslave hin., - Ultinately, says Engels, the worker
will be driven to the level of a Chinesc coolic. Thris is the tnevitable

enslavenent of the worler which Marx prohesies so persistently. If to-

day when we cec¢ the enslaveuent we begin to sce it in a worker no long-

er'free", but attached to the factory as tae slave or ti:e serf was

attached to the land, then the Party will have definitol¥ left the road

of Marxisn for the nost vidious and vulgar enpiricis:i. t i1s on this

novenent in the direct process of production, that is based the theore-~
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tical certainty of -thre- collmnpsc—of-capitalist vroCuction. The compe-
tition on the World merket, the enornous expenses of an esiploiting
society, with its military apparatus, bursauvcracy, clergy, police, etc..
the decreasing procductiyity of the iancdividual laborer, the millions
who Co work, waich can only be celled work "under a miserable node of
producetion”, all this compels such a socicty to make surplus labor
and surplus lobor alone, the compelling force of production. Thus at
a certain stage, as in Gewnany,in 1932, the magndficent productive
apparatus stands crippled. Such is the silze of the ncans of produc-
tion and the orgenic conposition of capital, that the enormous quan-
tity of surplus-labor neccegsary for the progressive functioning of a
capitalist socicety cannot bec produced., Tane "functioninz capital!
available to malke this produogivc apparatus worlz is too little. It
appears to be a plethora of capital but Marx says this "so callecC
plethora of capital" 1is always a capitel whose ness CGoes not atone

for the fall in the rate of profit. Capitallst production comes to a
stanGstill first and foranost bccausc the susten denands that surplus
labor be produced, and sufiicicnt sicplus-labor cennot be procuced.
The contracdiction between uce-value ancé cxchange value hras reached its

. apotheosls. The troubples of - ti:e market ar¢ nerely tie rcverse side,
P T8¢

the result of tie contracdictions in nroduction,

An icentical process of procduction in Russia.-noves inevitably to a
elinllar result. The laws of capltalist procuction, always imanent in
~an isolated Workers State and :more so in a backwarc cconony, have been
forcec into action, in the eavironnent of the worlc arket. Tae organ-
lc coiposition of capital in Ruasia nounts with the growth of indcus-
trialization. Year by year, however, the mass of sucrplus labor iust
grow proportionately less ané lcss., Morx worked out 2is final thcory
of accumulation on the basis of the total sogial capital in the coun-
try enc¢ cdenlel that this altercd tas econonlc and historical character-
istics of the socicty. The expenses of an exploiting class within the
environnent of the world market, the privileges necessary to ¢iffer-
entiate the classes, a vast niilitary apparatus, increosing Cegracation
and slavery or the worker, the lowering of his incdivicual procductivity
at a stasc when it needs to be incrcased, all ticse reaturcs of Russia
are rootcd in the capital-wage labor relation anc tac world-market
environiiecnt. The advantages tlhat Russia alonc enjoyed in 1928, contra-
lisation of tic means of production, capacity to plan, hnve today been
swanped by the clsadvantages ol the quest for surplus labor. To its
tracitionally cepitealist troubles the burcaucracy adds one of its own,
an excessive wacte Cue to tihc bureaucratic aduinistration, But Stalin
toCay, like Hitler, contencs essentially with the 7alling relation of
the mass of surplus value to the total soclal capital. Tiat is the
econonic basis of tue constantly growing persecution of the workers by
tae burcaucracy. The buresucracy 1s no worse than any other ruling
class. It bechaves as it Coes because it :wst. Thls is the law of
notion of Stalinist soclcty. Ultilimtely the nroductive apparatus of
Russia will stend as inpotent as Germany's in 1932, and for tac sanc
reason, its incapacity to procduce tliie necessary surnlus labor which is
tae compelling otive of procduction for any nodern class socicty. The
struzile in Russia is not over coasunption, as Trotsky thouzat, but over
procuction, anC tle Stalinist statc is organized nine-tenthis, not for
steallnyg, but for production. The party st ke thie clear in all its
propaganca enC. agltatlion ané correct this scrious ciror.
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Tails is the reply to all vwho see sone new typc of society rfuperseding
capitalisn, anc solvinzg ites contracdictions., All of thesc theories are
Cistingulsheld by their absencc of ccononic analysis, or the flinsiness
- of thelr assunptions. If the narty saould adopt the sane enpirical
nethod in its owvn analysie, it wil) completely emasculate its own

capaclty to answer anc dectroy the .rpuncnts of thosc who herald the
nanagerial soclety, the '"new" Fagcist order, the zZarrison State, etc.
This theory is thc lheritage that Marx left for the proletarian noves
nent. Anc 1t is lhere that we must be dlcar or be alweys in confusion.

6. The Theorr of Imnerialisn.

Modern inperialisn is a quest for narkets 1n-+n attenpt to caeck the
always ceclining rclation of surplus value to the todal socisl capital,
‘So that Leain, following karx, bascg hils theory of imperlalisn on pro-
“fuction ané not on clrculation. Tae circulation process of capital,
® however, is inportant for one uncerstenling of a particular nanifesta-
i tion of imperialisn. In Voluiie IT Marx repcats in almost every chapter
& thnt the capitalist has to sct agide soc capital year after ysar uatil
it is large enouggh for the nurpose of reorcanizing his centerprise on
the neecessary scale. Indivicdual capitals nay accumlatce quickly. What
. 18 irportant is thc-total acccunwulation in reznrd to thic soclal capltal
as a whole. lis nass: of surplus labor, cnbodiced in noney capital and
F walting until it is lareze enough, forms a substantial part of the cap-
;. 1tal in thc handés of baakg, anf as capltalist procduction Cevelops it
becones larger anc larger. Tals noney-capital also increases as capital
is witacdrewn Iron the production of commodities tarsuzsh its incapacity
to produce profits. This is the noncy-capital of which Lenin writes.
-But all inperialisn was not nccessarily ol the particular type Lenin
analyscd. Japan an Russia were not, as he s2id, "moclern, up-to-date
finance-capital", but, as he explalned, their nilitary powcr, their
~Conmination of colonlal territories, their plunfur of China, ete., nade
tnen inperialist. By 1914 imperialicn wag therefore a struggle for all
or any kinc of territory, for tie sale of the territory anc in orcer to
prevent rivals getting hold of it. This wes Coen to control raw nater-
ials, to export capital, to expand the comnodity-marcket, for strategilc
purposes, 1n fact for any purpose wiicso woulld contribute to the incromsc
of surplus value. That ic tihe obvious econonlic basis of Stalinist in-
perialisit,. Like Hitlerism it will sieze fixed capital or agraian ter-
~ritory, tin-nines o strategic ports end trangport man-powcr. Within
~1ts own borders the bureanucracy mercilessly cxploits tac subject nation-
alities. Should it cnerge victorious in the coning war, it will shane
in all the grabbings of its partners, and for the saiic reason, Trot-
sky's idca that the bureaucracy seeks forelpn territory .ierely to expand
its power, prestize and revenues lays the eirphasis on the consumption
of the bureaucracy. Thnt is false. The "greed! of the capitalist clase
1s a result of the process of procuction, and the greed of the burcau-
cracy has the saie roots. With o procuctivity of labor as law as 1t 1s
in Russia, anc the overhead expenses of an cxploiting soclety within
the environiicnt of the worlé narhet as larse as they ore, equal to tht
of the moet hichly developed caplitalist states, it is not possible for
the burcaucracy to escapt the sane fundancntal problens of procuction
as an aGvancel capltalist state, and to nove towards the sone attonpts
at solution. ‘ ' ‘ |78




7. Fascisite. _.

I7 the relatioans of production in Russia are capitalict thon the rctate
is Fascist. Fascisn is a nass petty-bourgeols novenent but the Fas-
.cist state is not a mass pety-bour:aois state. it is the political
reflection of the drive towards cor;lecte centralization of production
which distinguishes all notional ecenomies today.

Finance-capital ané inter-locking directurates are a resgult of the
growing concentration of capital and the increasing soclalization of
prodéuction. The contradition between this scclilallzation and the _
anpropriation of the nroduct for the bencfit of a few, cGrives the few
into a nosition where to survive they must act as one, azainst the
workers ané against the external bourgeoisie, |

The Fascilst state has deeper economic roots than we have hitherto ac-
knowledged. In this rcspect the developmeni of Auvssia is a sign-post
as tn the futurec of capitalist society. In 1878 Engels (and Marx
approved) nacde a statenent of thc nost profound significance for the
noéern world: thet tias growinz sucialization of productuion would con-
pel the capitalists to treut the productive forces as soclal forces,

go far as thot was possible witain the framwork of capitalist relation:
"How far 1s that possible? Today life anc¢ Marx's Capital teach us the
probable extent auc limits of this process. MNMarx treated in Volume I
the Cirect process of profuction and all the essentials of his doctrine
are .contained in that volume. In the next voluire he treatel circula-
tion, as part of the process of profuction, but as "sccondary" and
‘supplenentary to procducticn. Tae "one fundanmental coudition" of the
capitalist noce of procducticn, the sale and purcianse of labor-power he
tells us hinecelf that he ahstracted fron: circulation anc treated in
Volurie I. The in Volume III, his abstract analysis complete, he for
the first tilue, aud only 1late in the volune, subdividel surplus-value
into profit, intecrest, rent, etc,. Tofay tie capitalist class, in-
pelled to treat the productive forces a.s social forces, so Tar has
left the property relations intact but the group in control manipu-
lates the gsurpluas value nore ané nicre ag a whole. Less and less capl-
tal is apportionec to production by competition. In Geruany tolay
‘ceplital is consciously Circceted 4o ¢iffcerent branches of production.
The process will continue. The Capitalist abolish the free narket and
shape circulstion as far as possible tu their own purposes, ratloning
every comnodéity including labor-power. But the one funanental concCi-
ticn of capitalist porcuction, the sale ani »nurchase of labor-pover,
anc. the process of procduction, (Voluze I) that they cannot alter with-
out destroyin: thcemselves. Lenin (in the last two pages of Inperialisn
as early as 1916, saw that with tha incrcasing socialization of pro-
duction "private econonic radlatlons and private property relations con-
stitute a shell which is no longer sultable for its contents, a shell
which rust of neccssity begin to cecay if its Cestruction is postponed
by artificial ricane". The Comrwunist lanifesto of the Thircd Interna-
tional was written arounc the same thesis in the nost pronounced form,

if Russia tocay hirs differences witli a capitalis econony where the pri-
vate property reistions have Cecayel anf profuction is aetionalized,
these paints are not to be Cetailed for tieir own scke ac beins differ-
ent. Nobody fenics thelr differcnce. Want is t0 be proved is taet t
these differences clter the law of notion of the society. And tais
- cannot be done, because thc contracictions of the soclety are rooteld
in the class relations of procuction wailclh are icentical and determi;e
: 7
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all other relations. What was formerly private and unconirolled by the
very cevelopnent of cepitalist procuctlon becones rore and riore state-

. controllec.

It is from there, where Marx placed iis basic contradictions, that all

capitelist troubles sprinz. Morc and nore capitalist soclety, in

Engels! phrase, will capltulatce to the necessity Tor planning of the

invading socialist soclety. We nust be preapred for strange transfor-

nations. But as loag as wage-lcbor exists, the capiltalist class will

have what Engels callec. not more than the "tecanlcal elenents" of a

solution, "Technlically", Hitler and S¢alin have control of the mneans

of procduction and are able to do anything. In reality the social re-

¢ latlons of production inside the country in the environment of the

t  worlé narket nake then nerely vain fighters agalnst the general current
- of worlé cconony. <t is this economic necessity of orsanizing pro-

- Cuction as a whole(the invacing socialist society) but yet the inter-

- ¢ets of a few, (the 0ld capitalist society) that fincés political ex-

pression in Fascism. Whatever the nmethod, capitalist econony forces
the formation of the totalitarian state owing to the needs of procfuctior

728. ‘Socialism.

The antithesls of Stalinist society anc capitalistic society being the
sanc, the solution of thelr coantracdictions is the sane. It can be
- statel in a sentence. The workers must take coantrol of tie process of
production on a national and internatlional scale; tnis achleved, auto-
"matically, accoréing to the technical development and the relation with
_ the world market, use values will begin to predominate: But with reas
onable speel the sane rust take place on an internatlional scale. or the
vuest for surplus-lebor in the worlc as a whele will drag Cown the soce
1allst state, unless it eormiands an expeptionally well-Cevelopeé and
~extensive area:s "We live" gaid Lenin "not in a state but in.a systen.
- of states". The consequences of this transformation will be:

1. The indi¥idual’developnent of the laborer. It is on this that ’
guarx depenCs with unwearying insistence for the hagher procductivity of
labor which will be characteristic of the new society. "Variable Capi=
tal" will now, ané only now nmeet "constant Capital' in co-orcination.
-1 no spiere nas our party been sc gullty as in its utter neglect of
;phls piase of production cCuring the last ten ycars. The necessary
rexpanslon of procuction will take place anl be naintained in socialist
ysoclety throuzh the fact thet the material ané intellectual acdvanteces,
of soclietly, now the prcrogative of a few, wlll be the prerogative of
.all, ané this for Marx, means the certainty of an enornous developnent,
;not. in the worker getting nore to eat, but primarily as an agent in the
process of procCuction. The creative capacity of the workers, the joy
-in labor ané service, hitherto seen only in the process of revolution,
will be applied for tre first tine to procuction by tae enancipated
-wvorking class, That 1s tie only way to solve tlie antithesis between
. use-value ancé exchonge value. To presune that Stalinist socicty has
B solved it is a uonstrous absurcdity. The degralaticin of the Russian
- . worker 1s an econonic fact. Man 1s the greatest of all productive
- forces, anC once his potentialistles are released, tae c¢ra of human frme-
- Corm will begin., "Its funlanental preniis is the shortening of the work-
inz day", Until taea societly will be increcsingly like Russia and Ger-
nany, anc plunzing to cCestruction. ) 180




-1l-

2. 18 release of the workers for creative labor in pirocCuction will
te 1wnensely encouragec by the entry into procductive labor of th
1n1llions of idlers anc uaprocuctivs laborers who infest .:0Cern soclety
the bourgeoisie, thc lawyers, the oublicity men, the 315uribuuofs
conestic servants, agitators, storm-troppers police, etc,, All will
be trained and placed in procuctive ladbor, They ere the overwhelmlng
overhead expenscs or a class sociely, in Russia as wcll as in Germany.

3. Procduction will be for sozinl uucds anC not for nillions of non-
procuctive consumers in arny, ncvy, alr-force, ané thelr useless and
crinminal expencéiture, Tie international dif¥ision of labor will be-

.come a source not of enornmous expenciture and antarchy, but a source
of cooperation anc continuous acvance.

It is necessary to emphasime this today. For if 1t were understood
sonc of the notions now prevalent in tiae party cculd not exist., The
lcdea that -if tie bourgeoisie shculld nationalize production anl property,
thc hope for Socialism is a Uvopia, that is a nisunderstnading of the
-contradicitions or capitalisn ‘uicn riust be driven .out of our novement.
Such a transformation will solve nothing. The three points outlined
above will be as far from realisgation as ever. A new society begins
when the workers tate power or when the worl market is abolished by
the Conination of one capitalist state which woulcé be an @nsepenknble
barbarisny . Marxisn knows no other "new" societr far less any progress-
%ve new soclilety. Either tle eﬂnnciﬁ’tion of ‘.bor or increasing bnr-
arisn. Co : :

ke Only in the noct abstract sense can state-property be 8alc to be a

- hisher forn, 28 nonopolj capltnlisn was o higher forn than pre-nonopoly
capitalisn. Tolay we anve reaohed o turning point., Tae pauperization
of the worker, which was forinerly relantive, is now on a world scele,

absolute. Today in the ost advanced cnpitalist societlcs, he is on

his way to sluvery. In its prﬂenf sthse, capitalisn, whatever its

-~ fori, except in a few arceas and for éeclinin pefiocs, can no longer

‘nmeintain the wcerker even in the @oncitions of il s vre¥lous slavery.
Without the proletarian revolution tle state-property forn can be thae

- vehicle of barbarisn ané the destruction of hunan society. Such terrs

- ag higher anc lower forms have no neaning in the concrete circunstances.

It 1is not the forn of property but the soclal relations of production

which are Cecisive. Today if the working class is naster the forn is

progressive. If it is not, the forn is reactiovnary. "In bourgeois
soclety living labor 1s but a means to increase accurulatec labor. In

Coununist soclety accuimulrtecd labor .is but a neans to widen, to enwich,

to pronote the existence of the laborer." Any society tocay, in wheih .

the ain is not tv proinote the existence of the laborer is Coonel to

crisis and disorder and¢ will jo always closer to barbarisrn until the

~ workers take power. Thiat is all there is to Marx, and as he hinself

- states*on an understanding of this, all oonpfenennion of the facts Ce-
pencs, : '

.9, Polltical Conclusions.

On the basis of tle abovc aqalyuis certain politiecal conclusions follow
autonatically. Taiey are:

“<a) No cdefense of Russia under any clrcunstances.

R | 8t
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he firs t conCition for working out a long term policy about Russia

1s to éefine the econonic nature of the soclety and the nistoric char-
acter of tre bureaucracy. It is bourgeois, anc therefore has no'rights
over the struzgiles of the workers for thzir denocratic rights. The
strusgle for socialism i1s the struggle for democracy, berore, or after,
the OprOUTiatlJn of the bureaucr&oy. Tae tureaucrncy in Russia has to
be expropriated, driven away from its gtrﬂngle“olo over the process
and the neans of procuction. Tou do this the proletariat nobilizes all
the poor anc all the oppresced, of Ru551u. It is preparcé without hes-
itation to restore »Hrivatce property to those peasnmats whio wisn it. It
rejects a unitel f;onf with Kerengly and all ais scores of fadllowers
in Russia who asgk tle pfolcta"1 t to right for then so that they may
each get a factory for themsel¥es. With Mensieviks, and with any sec-
tion of tiie working olass imovenent, or any ctaer section of society it
forns a united front for what it consicers to be workinu—class ¢enands
and for nothing else; it forms these on its wwn condltlons and the fev~
olut:onary proletariat keeps its hands frec and rakes or breaks these
attenpts at uniteC action as it sees fit in the interests of tae struges

for power. Nothing in kMarxisa conpels tiic proletariat to form a unitecd
- front with any . roup at any tine except it thinks to the acdvantage of

the oroletarlﬂt to ¢o g0 in its strugsle for power,

b) Dennunciation of the C.P. as the anent of a Fascist power,

It appears that in the wminds of:some thls excludcs a United Front with
the C.P. on a specific issue. The contention is not only stupil but
cangerous. A United Front is fumed with a section of Anerican workers
nainly on their intentlons against tune Anerican bourgeolsie, or, the
worlc bourgeoisie, not on account of its belief in S4alinisn. f1it

.is ant to be forred with thern because the C.P. is the a;ent of a re-

actionary bureaucraczy which i1s the eneny or the workers and of social-
ism; that excludes the Uniteé Front with the C.P. for all those who do
not belicve thot the working-class is still thc ruling-class in Russia,
In the case of Browder whon the Amcricen .jovernnent attackeé for ob-
vious reasons, the narty will offer a Unltbc Front. If the C.P. how-
vver, hac callelC for a nass protest against the Wer in 1939, theu with
our present policy tne party should have refusgec., 3But even that re-

fusal is not cefinitive. For according to the temper of the Anerican

proletariat tae strength orf the party, the stage of development or
Cisintegration of thc CP the strength of the bourgeoisie, the party

nay even uncer similar circunstance, Cecicdeé enen to supjort a specific
anti-war action by tone CP even thou:h the call wag Glcteted coriginally
by the¢ intercsts of tlie Russian bureaucracy. Tiae sophictry which

.1nculges in_superficiagl orgunents of tne above type rust be rigorously

rejected, It would be nost Gangerous for thme party if it allowed it-
self to be cériven into consicering tine Unitec Front as a collection of
Tixel laws, instead of a tactical oricntation within jiven circuimstance
towafd a fixed goal.

¢) Proparanca for Socialisn,

The party must nake it a first toks, in its press, aad all other prop-
azanCa anc agitation to preach the necessity of socialisr, to explain
that no nolern society of any kind offers any solution to the problens
of riodern socicty, except a society in vhich thv vorkers hold power.

It must with special vigour Cenounce and exposc the i ea that Fascisn
Manazerial Socicty, or bureaucratic statc-socialis, ace in any concrete
sense proj3recsive societies or even could be, anc it mist ¢o this by
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challenzing their proponents on the funcamental econoric catersories
end analysis ol Marxk, .

¢) The Party iwust initiate a_serious study of larxian econonics, and
cevote a section of the New Intcrnational regularly to stucies in
Capital, The Critique of Political Economy, etc.. *“any of the impor-
tant points im Capital are still contioversial, but it is certain

that the developnient of socicty offers this generatiun an opportunity
to clucidate by an observation of life rnwny of the problems wialch were
objects merely of speculation by provious tacoreticians. This nust be
the basis of our throretical work in futnre. It 15 as an exanple of
what we have to ¢o, and how we have to ¢o it, trat this resolution has
been written. Whatever our conclusions, the uncertainty of the present
anC the crisis of the fubute cemand that we solidly establish our
fundanmentals. If cven we ghall ¢ecicde to abancon the Marxian law of
value in the analysis of any noleri society, then we shoulc know ex-
actly ané concretely way: For it is only fron there taat we could de-
velop a new nethod, as will be necessary for any ncw society.

Septenbsr 19, 1941 _ J.R. Johnson
Subr:iitted to the Second National ' '

“. Convention of the Workers Party.
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