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1. American Lwperialicm

INTRCDUICTION

Now in its fifth veer the sccond world wor hag entered e nev stepee
of development in which the industriel and military superiority of the Al-
lies has forced Cormeny snd Japan on the defensive nd raised to the fore-
front the acute 1 oSblems of joint Allied strategy for ending the war cnd
emphasizing the peace. Tue growth and increaced activity of the under-
ground movements in Germen-occupied Europe, while resulting in the wezken-
ing of Hitler domination, h: .. also multiplied the post-war problems cf the
Allies. The conflict;ng interests and plens of the A.ericen, British anad
Kussian governments have beccme most prominent as the political problens

are interwoven more intimetely then ever before with the militsry problems.

Hoviever, despite Cermen revefsals, including the overthrow of Musso-
lini and the going cver t§ the Allied Camp of Italy under Bagdelio, the de-
feat of Germeny and Jepai is still fer from =chieved. Though the present
war has elready lested longer than the war of 1914-1018. Fascist Germany
and Japen ere still powerful militery stetes: and the big, decisive battles
ere yet to éome. As the Allies prepare for and then open up the western
front against Gsrm&ny end leunch the offensive egrinst Jepan, ihe masses
of ell countries will experience a nev, mcre draconicn period of "blood;
sweet and toil". This is especizlly true of the coming impzctse of the

wWer on the people in the United Stotes.

vIn order to uork out a progressive progrem for working cless cetion
in the United Stetes, in the dircetion of the revolutionary reconstructicn
of society on & sociclist bosis, it is nceessery ot this time to reviews
the role #nd prospects of Auaericean capitelism in the woer ord post-war

periods, ) E 3 80



AVERTICAN TUPERIALISH

1.

The United States is today the dominant world political
power. This new position is in marked contrast to its position
in the first world war. At that tize the political and mili-
tary strategy of the war was detormined by the Anglo-French
imperialist allies. The United States played a subsidiary
though important military role in the final months of the war.
With the exception of shipving, American economy during that
time, while organized on a war footing, did not contribute
heavily to supplying military goods for the war itsclf, Ameri-
ca's economic contribution to the Allies was in privatc bank
loans and auxiliary me¢ erials (food, machinery, etc.) The real
completion of the orgzanization of the war economy did not take
place until virtually the end of the war.

The sudden victory over Germany, following Amcrica's
entry, found the United Statcs the dominant canitalist econo- !
mic power replacing England as the financial center of the
world. It was transiformed from a debtor nation to thc world's
largest creditor, Thus, this country became the first cevi-
talist power which on the one hand cxportcd morc goods than it
imported, and at the same time was a creditor nation.

Despite this dominant industrial and financial vosition,
the ruling class lacked thec political vision and program which
would clevatec it to the status in world politics corrcsponding
to its cconomic vwower, as for exsmple, in the casc of Eritish
imperialism during the pre-1914 dccades. This anomalous lag
was due in the first place to the fact that thc market poten-
tial for capitalist expansion at home was sufiicicnt not only
tc absorb the incrcasing native canital accumulation, but alsc
to provide, at the same time, markets for forcign investments
(particularly British). American direct investments beyond
its borders prior to 1914 was primarily in Latin Americe, in
the Far East and in the Pacific Islands taken from Spain fol-
lowing the Spanish-iAmcrican War; (In these instances, politic-
al, i.e., direct statc intcervention was intimately intorwoven
with these foreign investments). Thesc factors, plus the geo-
graphic position, resulted in a mass ideology of political iso-
lation permeating all classes.

The sudden transfozmation of the industrial and finan-
cial place of thc U.S. in the world capitalism, found the po-
litically incxperienced ruling class idcologically unpreparcd
to beccome the direct politically dominant power in the world.
So that in the last post-war period the rclation of the U.S.
to Zurope and Asia was procdominantly cconomic, i.c. in the
form of direct tradc investment, and loans. Tho volitical in-
terventions in thesc arcas thst did follow from its cconomic
coursc were sporadic imvrovisations, rather than acts result-
ing from a consciously d-.veloped and long-rangc policy.
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This empirical imvroviscd coursc of Amcrican capitalism
in world politics was not only a hancove> from its pro-war 1914
vosition in cepitalisi but was reinforced by the treacndous in-
ternal industrial exnansion and the Fabulous Trisc in immediate
dircct profits accruing to the canitalist class, particularly
the big monopolies. It led %o the naradoxical situation whore-
in the U.S., which exported morce goods than it imported and was
the creditor of virtuslly all the uronean powers, nlaced high
tariffs on goods irom these countrics - i.0., made 1t imososeible
for them to continuc buying from this country cxeent through
ncw losns, thus crcating a vicious spiral whnich contributcd
heavily to thc grcatest cconomic collapsc in cm»nitalist history.
The cconomic crisis which began in the U.S. in 1929 with the
stock market crash, spread throughout the entire fabric of Amci-
can and world ecbnomy,

This world crisis was not mcrcly the usual cyclical cri-
sis but a far morc dcen-going rupturc of capitalist sociecty
which marked a new st: ¢ in the gencrael decline of the social
ord-r; the U.S. which lerctoforec had boecn an cxeention, now be-
camc an inteeral part of declining world capitalism.

The crisis was fundamentally an CxXpression of the histori-
cally outlivcd character of capitalist socicty. The ¢xpending
social productive forces camc into conflict with the limitcad
and “estricting consuming power arising from the class naturc
of capitalism and its division into conpeting national statcs.
The tremendous over-capuacity of productive plaat, espccially
in the U.S., and thc cxistence of large surpluscs in agricul-
tural production and raw materials, crcatcd a long noriod ol
mass unemploymont throughout the world, and resultcd in a sharp-
ened strugelc between the main classcs ~nd within the ruling
classcs.

The universal breakdown of intern-tional 2conomic rela-
tions - the collapse of world tradc, the wholes-le repudiation
of debts, the dirstruction of the international gold standard
and credit system - further intcnsificd thoe cconomic declinc
in the scparate countries and resulted in 2. social crisis of
world capitalism.

The impact oFf the world crisis intcneificd the strucele
of the classce in all countrics. The ruling classcs sousht to
resolve thesc sharp conflicts as a nceessary preliminary step
to solving the criscs on an international secalc. Ti70 main vo-
licics were employed, one by thc "rich" powers, thc "have" ig-
perialists (Great Britain and the U.S.) and the other by the
"have-not" imooverishe? imperialists (Germany-Italy, cte.). In
the former case, the bourgeoisic succeeded in cstavlishing an
alliance with a large scciion o the org-nizecd labor movcment
and ncutralizing its strugele through reformist mothods; in
thc other countrics, endangered by proletorian revolution and
continucus uphcaval, the bourgeoisic rcsorted to Fascism totali-
tarianism, i.c. to naked violont ruls. 38
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Under thesc conditions, the imperinlist states werc come-
pelled first to recorganize their national (or, in the casc of
Bitain, its Ewupire) cconomics, in order to be in a better po-
sition to ovcrcoiie the crisis by a new inter-imnerialist strug-
gle for forcign markcets, for new fields of capital investmenis
and tradc. Thus, thce breakdown of world cavitalist eccononmy
forced thesc statcs toward conccntration on the n-tionally 1li-
mited cconomy over which they had dircct political control
(the tendency toward Autarchy).

1 This was dcmonstrated by the attempt of sBritain to or-
E ganize the Empirc as an cconomic unit a2t the cexpensc o:x the
P U.S. (O0ttawa Conference, 1931), and strengthen its control over
its Europcan satellite states through the "stcrling bloc", i.c.
basing the monetary standard of thesc countrics on the pound
sterling instead of gold bullion. 1In Germany it was manifest-
ed by the coming to power of fascism and thc reorganization of
its national cconoay in preparation for a world cxpansion and
for war. . The U.S. showed the same trend in the first period of
the crisis through the adoption of the "New Decal," whose for-
eign cconomic policy, symbolized by the repudiation or the gold
standard pcriitting the maximua control over the home markct
priccs, gold imports nad exports, ctc.) by Washington.

Thus, thc world ccononic crisis and the new economic
course which it compclled thé imvcrialist powcrs to take, in-
. creascd the tendency towards the dircet intervention ol the
state in thc economy. , The bourgecoisic was no longer able to
solve these problems in the old way. The magnitudc of tho new
problems required the intcrvention of a collective agency which
would represcnt the total interests of the capitalist systen,
i.e. the long range intercsts of the capitalist class even at
the cxpensc of thec immediate desires of this or that sceotion of
the ruling class. This was a partial recognition of the so-
cial character of the production which had alrcady passed be-
yond the confincs ol capitalist vrivatc owncership and control.

Se

In the U.S., the bankcrs and industrialists apoecalcd di-
rcctly to Prcsidcnt Roosevclt (1933) to save their bansrupt
system; to prevent a rebellion of the masscs in face of the in-
ability of the ruling class to supply thc workers and farmcors
with the nccessitics of life despite the tramendous oroductive
capacity of the industrial plant. The New Dcal sought to re-
¢stablish an cguilibriun between production and consunction.
Its professed aims were to incrcasc the purchasing nower of the
-workcrs and farmers and rovive production up to the old levels.
It endcaveored to do this through rclicf and public works, mini-
mum wagls and hours Zor l:bor, subsidics and regulation to and
regulation of private industrics and banks, subsidics to the
faracrs to cut production so as to dcercasc the surnlus agri-
cultural producc on the market. ‘

The NWew Deal Administration was cosscntially a bourgcois-
labor rcformist coalition, which sought to rcconcile conflict-
ing class intcrests. 3 83
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In the first pericd of the Now Deal, Big Busincss was
placed in dircct control of government reogulation of industry
through its complcte dowination of the National Industrial Re-
covery Boards (writing and administering its codss). This new
form of collecctive control by the monopolists of industry
though it succceded in dofending the profit intercsts o big
busincss against "smallt busincss, and sharpenoed the conflict
betwcen them, could not subordinatc tho individual intcrests
0f the big industrialists to that o7 the wholc class. The
failure of the NRA was umanifested leng before the Suorems Court
declarcd it to be unconstitutional.

AR I R st
i o ;

Pl e L

Whilc the cconony was revived from the low lcvels of the
crisis, =nd pro:iits werc once again boing rcalized, the Hew
Deal failed in its aim of raising production to thc level of
1939, or solving the problem of mass unemployment.

There was no "nat’ onal" soclution to these problams.

They were compelled to scok its solution on the intcrnational
arcna. But beforc it could take thisg stcp a necessary wmartial
revival was requiraod. Then the main task of American capital-
ism was to try to bring order in the world as a prercquisite
for its imperialist cxpansion. That is to say, to organize
the world in such a way as to c¢nable it to cxpress its indust-
rial and financial pov 'z. The main disorganizer of capi taliat
- world relations was Fascist Germany, the "have-not" power =t the
-close of the first world war, who, in turn, scught to organize

the world undcr its own political and cconomic domination.,

Similarly, in the Far Zast, Japan, whose imperialist ox-

pansion took placc as an associatc of Great Britain, was and
eontinues to be the "disorganizer of "peaccful! Amcricsn e co-
nomic penctration. 1In order to achicve its amoitions in the
Far East, American imperialisa must first daofcat Jaman. 4s a
matter of fact, so important is this arca to the fuiturc of
Amcrican capitalism that a large and significant sectirn of
the ruling class rcgards it as an oven more important sront
than Europc.

The rivalry between the U.S. and the British Empire,
which was expressed in the sharp compctition betwoon the two
powers in Latin America and in Europe, wns rcproduced in 4sia.
Conlirmation of this fact is to bo found in the open and tacit
Bupport which England gave to Japan in the latter's conTlicts
with the U.S. until the outbrcak of the war. This policy m
the part of RBritain flowed Zrom her deteraination to mainto in
and extend her own inperialist dowmination and her coloninl
possesesions. Hovaver, the British Empire, threatened by the
colonial masscs whom it subjugated, and by German and Japan-
€se imperialien, could only bc maintained through a military
elliance with the U.S. Tho inglo-american conflicts, though
: continuing in various ways up to and in the war, werc subordi-
- hated to the comuson need to defeat the "hove not" powers which
Bought to drive both ot of Europc and Asgi=.
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The rivalrics and conflicts in Furopc and Asia arc
similarly repreoduced in Latin amcricn, the backyard of ancri-
can imperialism. Following thic last werld war, the U.S. ro-
placcd Great Britain as the dominant pewer in S.uth Amcriceo,
a position which it has cousidcrably strenctinencd since the
outbrecak of the prescnt war.

Canada has bocn drawn closcer to the snherc of imerican
impcrialism and further from the spherc of sritish imperialisa
in this war than in the first orld war. Rritain's island
bascs in the West Atlantic arc alrcady sh-red on such equal
basis, and for the first time in history, by tho U.S. Even
beforc the U.S. c¢ntered the war, and cspecially since its cn-
try, the cconomy of the Latin Amcrican countrics has bccecouc
more and more dependent upon the U.S. - likowise their politic-
al rcgimes and their military establishmconts. Javan, Italy
and Germany have, of course, becen ousted from almost cvery
nook and cranny of Latin amcrican lifc, thus removinz threc
of the most imvortant rivals of Amcrican inperialism. Eng-
land continucs to fight a losing battle in the last of its
Latin american strongholds, espccially in the Argentine. Tlo
naked fact of the tightening grip of american imperi-lism up-
on the economic life ¢ the Latin Amcrican countrics is +thin-
ly veiled undcr the "Good Neighbor Policy" which cleverly ox-
ploits the demoeratic aspirations and the anti-Iascist scnti-
ments of the Latin American pcoples for thu purposc of extend-
ing the sway of Amcrican imperialisn all ovexr the western
hemispherc. Conscquently, the main aim of americmm imporial-
ism in the war is world dominntion through the cstablishacat
of internaticnal ordexr by means of inter_state institutions
und:r its control. This in turn will require the usc of mili-
tary and pelitical means in the post-war neriod, the cextont
and type of which will dencnd u»mon %he coacrot: socinl condi-
tions in the differcnt countrics following the war.

4.

The Amcrican War Tconomy

Und:r thc conditions of mecdern totsl war which reguircs
the completc mobilization of all phases of the 1ifc of the
warring country, the outstandine feonture is the strto-dirceo-
tion and contrcl over the entize cconomy. Taus, in the U.3.
growth of st-tc-directed capitalisa under tho Rooscvelt regine,
made imperative by the b-nkruptcy of the entire systcu, wis
tremendously incrcascd as the country beecame organizcd on tiuo
basis ol o war cconomy.

Planning for war lcad to stotc dirccticn of cavital ac-~
cumulation and control over the allocation of the productive
resourccs ¢ the country, material sad huwtan. In the inter-
csts of capitalist socicty at war, the profit :sotive of the
private capitnalists had to be integrated with the nouds of
war itsclf. The state, thererore, decides how much ~nd what
typc of war goods must be produced; how much aond what type
of civilian goods are to be manuiacturcd. The oroduction of
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consuner goods are subordinated +to the output of war poods.
3 Through vrice contraols, force3 S. rinizs, taxation, loans, pri.
| orities, lavor freezing and control, the Rocsevelt governsent
5 seeks to achieve a balance between producticn and consumrtion
in such a way as to ~et the maxirun materials for war andg thie ab-
solutec minimun consuncr foods necescary to maintain the poovula-
. tion. 'The state direction of the ccciiomy has resulted in un-
4 paralled growtn of the productive plant and in the outout of
planes, ships and mun:tions. .

The war cconomy of State-dirccted capitalism has resulted
in changes in the relations within thc capitalist class. Acc-
ompanying the wholesale bankruptcy of emall manufgcturers and
tracts in large corvorations, the curtailment of consumer goods
production, and the draf: o men for the armed forcecs), the
big iidustrialists have increascd their domination of the na-
tional economy and thasr nosition in the state. Cnce again
reaping fabulous Profiss, they have launched g planned campaign
for the ousting of the ew Deal burcaucracy from control of
the state production by big business men. Fith the aid of
the represcntatives of the big faruscrs and the southern Deino-
crats they have won their victories over the Hew Deal bureau-
cracy built ur for ovcr a deccade by Roosovelt. The President
himsc f, consciocus 0F the nced of big business supvort in the
war e:ifort and also locking ahcad toward the 1944 presid:ntial
elections, has given increagsing suppert to the right wing,
pro-big businces scction o* hig coalition Adiministration. (Rep-
resented by Jessc Jones). ' The plan of the big industrialists
for direct control of the war cconomy also has in view tho
problems of post-war U.8.; Who will own the govcernment-buils
plants and facilitics? Eow -ill the tremendous post-war stock-
pile of war gocds be digposed of? hat will happen to the gov-
ernment-controlled merchant marine and airplanes? In a word:
who will control the post-war econony =nd dcteraine the inter-
nal policies of the country and thereforc iis foreign econonic
and pelitical coursc!

The New Deal bureaucrats and a small scction of the
capitalists, who belicve that the old structurc of privatec
monopoly capitalism cannot 80lve the domestic or interngtional
economic preblems of the Ynited States, favor a strengthening
of state-directed canitalism ag g long-range vrogran.

The dominant scction of the big industrialists, while
accepting the fact that the government will have to continue
a number of the "emerroney" measurcs of the war economy into
the post-war period, e ¢ for the establisament of their own
control of the statc direction during this veriod and its
telescoping o a bric? interin stage. They look forward to
.the timc when once again the statc will only supplement their
own direct economic oneration of the cconomy and their inter-
national relations, (and intervcnc only in pceriods of criscs).

Their fear of statc-dirccted Capitalisy in "pcace-time!
flows from the danger that under the d:omocratic forms of gov -
ernment now prevailing in the United States, the other classcs
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the working classecs, the farmcrs, the small busines: men, gll
look to thc statc to helv thom against big busincss.. The de-
mand of thesc classes that the state take the responsibility
for full cmployncnt, for thc revival and cxovansion of small
busincss, and for raising thec living standards of the farmers,
will incvitably incrcasc manifold in thce vost war pericd. For
the big industrialists, incrcascd growth of state-dirccted ca-
pitaliem within the fremework oi bourgcois dcmocracy means per-
mancnt uncertainty as to IJuture deveclopments and thercfore in-
terferes with their own long range plans.

The conflict between the New Deal burcaucracy and the
big industrialists and bankcers is graphically symbolized by
their differcneces on the proovosced plans for International Cur-
rency Stabilization and inter-government international bank
for cepital investments snd loans. Thc Now Deal burcaucracy
aims to establish an international managed currcncy (dominated
by thc dollar) and administercd through an inter-governmental
institution; and =an intcr-governacntal intcrinational bank for
capital and lorns; which mcans a strengthening of the st=te-
dirccted capitalisn both =t heme and abroad. The big indus-
trinlists and bankcrs, however, want the minimuan of state in-
terference in money manipuylations (within the country and in-
ternationally) - since this mee~ns state control of ths cconony -
and direct dealings with other countrics through their own cor-
porations, banks and cconomic institutions. That is why they
favor = return to the gold standard for the dollar and as the
standard of intcrucstionsl moncy; and o privatcely owned inter-
national bank for cnpital investment and loans. The intcerstate
economic institutions, accordingz to this plen, would cxist more-
ly to aid this main course.

Thesc industrialists and bankcrs, likc the New Dcal bu-
reaucrats, arc anti-isolationist, "intcrnational-minded", But
on the econonic field, they are for their own bank of interna-
tionslisa: =a type of monopoly capit~list control which the Hew
Deal burcaucrats hold cannot mect the new problems rnised up
by thc prcscnt docoy stage of canitalist dovelopment.

Another section of the ruling class, represcnted most
vocally by liicCormick of the Chicago Tribunc and including in
its retinuc the Amcricnan Firsters (Gerald (. Smith), Coughlin,
the KKX, fvors 2 prograa of "nationolism", i.c. political
isolation from zZuropc and concentration of cxploitation of
Lotin America and the 7ar Tast. )

This rceactionary bloc includes the most blatant anti-
labor, esnti-Wicgro, anti-scmitic progran and is the rallying
center for the future developacnt of a mnoss fascist movement
in this country. &t prcseat, whilc this grouning is active
~and growing warticularly in the iiddle West and its influcnce
has becn exprcsscd by the widespread growth of anti-scoitisa
and violent actions against the Ncgroes in various citicee,
(Detroit, Beaumont, Texas cte.) it is supported by only a
sm2ll section oI the bieg capitalists and has little influcnce
in Washington or in national politics.
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Howecvcer, in the post war period, a long stazc of capi-
talist criscs - mass uncemployacnt, further imnoverishment of
the middle classes, discontont within the ruline class itsclf -
will undoubtedly mecan the prowsh of this wavewmcnt ~nd bring o
more intimnte connecticon betweun it and influcntial sceticns
of bie business. The Fate of this movement is thorofore in-
timately bound up with the further development of the imvects
of the war cconomy and with the fate of post-war Amcrican
capitalism. .

Above all, the future of an Amcrican Iascist movcment
which may attract large numbers of the domobilized soldicrs
and sailors, dcpends upon the political develoomcnt of the
working class,

From thc monicnt that the war broke out, stcos were taken
to convert the U.S. into an arscnal for thce Allies. This Pro-
cess was further specdad up with the “all of France in Juno
1940. So that at the timc oF Pearl Hoarbor, and thc Amcrican
military cntry into the war, plans were extondod For a complete
conversion of the ec. omy to a war basis, This ting Amgrical's
allies were dependent upon the U.S. for plancs, tanks, muni-
tions, ships, as well as food and clothing. The U.S. under-
took to sunvly thesce nceds and simultancously to cquip an
armcd forcc of over ton willion (in contrast to four million
in 1917-18).

With grecat difficulty, and in Face of the initial re-
luctance of Big Rusiness to recorzanize industry in the comqon
interest of capitalisn, ond Amcrican war cconony advanced
rapidly, ’

The unprececented denands of the global war for hcavy
materials of destruction had an immediate end dircct effeccet
upon the whole system. Procduction lcanad upyrard at an unbe-
licvaeble rate. The grent pro-war vrovlems of uncmnloyment,
cavacity utiliz-~tion of industrial plant, increasing produc-
tion absolutely, raising Jorcign and doscstic capital invest-
ments and tradc, whilc lowering and fin=lly climinaiting the
costs of the crisis, werc guarantecd to bec teuporarily solvced,
for the duration of the war period, when German imverialisn
invaded Poland.

In 1932, the first riscs in thc cconomic indiccs were
to bec neted; since then production has continucd upward at a
rccordbreaking ratc. Th. basic industrics now work At capn-
city or ncar-canacity. This risc in production absorbced the
millions of uncuployed. Tnemployricnt has now rcached the
lovest point in Ascrican history, since thec 800,000 joblcss
is regarded as lcss % nn f"normal.t In contrast to the virtual
elimination of uneiloynacnt, the numbers of ernnloyed orkers
had risen to 42,000,000 in 194C and to an c¢stimated 62,000,000
at the cnd of 1943 (including the armcd forces. )

This cxpansion of production which cndld uncmployment
and brought about a corrcsronding absolute growth ol the pro-
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3 letariat, vas acconor.iicd by s chance in tho character of

3 production from that of nroducer and consuicr zoods for a

3 pencetime econcuy to a continually incroesins production of
war gooGs. At the presont the ontire notionsl cecocnony is
based cn this production oI war poods.

In 1940, the rececxd Anorican poacctinme year, wroduction
whick recached the high yearly incowme loevel or onc hundred mil -
lion dollars, was still larpgely in durable and consumct peace-
time comiodities, with only two billion dollars, or 1/50% in
var goods. At the cnd of almcst %hroo years since 1940, pro-
duction muasured in terms of national income will ro:oa an oS-
timated $155,000,000,000 o which £85,000,000,000 or 40 tincs
that of 1940, will go into the production of war zoods. This
change in the character of producticn will reduce availsblo
consumer goods by twenty-cight billions ¢ dollars, creating:
an immcasurably aorc difficult situation for tho naas ol work-
ers which must brinz with it vnolitical developnonts ¢f increas-
ing importance.

Through the leanc-lessc syston, the state sumerviscs the
distributicn of wzr gosds and becomes the instrument throush
which the vast foreign trads of the country now passcsS. Zven
beforec the war, the acute ‘internaticnal situ-tion coimnclled
a greater and groster intervention of the state in the field
of forcipgn political and economic rclations. Leond-loasc is
a governmental aflair; it has become chief means by which loans
travel from this country to the allics. The dobts of the lat-
ter are now dircctly =7cd to the rtate. This, tooc, is in
sharp contrast to th- last war whon the imscnse loans madc to
the Allies came principally fronm privstc bankers »nd indus-
trialists (J.P. lorgan & Co.).

So vmet arc the requircments of war, th-=t the construc-
tion of ncw nlanits for old industrics and the constructicn
of new plants for now types of industrics woTc ossenticl to
the vroecctuion of the eonflict. The construction of ti:cge
new plants, mountins to billions of dollars, was a2ccouplished
by the state, and where orivate irdustry cneagred in vlont eox-
pansion, there teo, it was primarily throush loans frow the
state.

The war brought to an cnd the domestic reforaist ccursc
of the New Dcal. The social rcforie of the cariior veriod
were frozen in such a manner that the War Labor RBcard becarne
the arbiter whih has final powers to sct aside cclleoetive bar—
raining agrecments and to deternine the conditiong or lobor
of the werking class (wazes, hours, union sho o). :

The new rolc of the state in this war h-s bocn ~CCOoM—
panied by thc passare of subtle tetalitarian nmeasures, which
whilc theoy have net touched on the ore orominent and spece-
tacular forms of civil libertics, have boen exsroncly cifcetive
on the econcmic ficld. Eerc the totalitarian dircction has
been unmistakcable and are roflected in Connressionnl anti-
labor legislation, the no-strike pledoe, the War Labor Board,
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the wage freecze and the hold-the-linc ordcr, and the dircct
interference in the affairs cf the labor wmovement by the

i state and cven more dangerously by the Presidieont, as the
i 3 nerconirication of the state.

R e P
s i s ity Rk

The degree of totalitarian development has depended
and will continuc to depend on the military stazes in the
var, (victory, difficult strursle and defcat) and the degree
to which the labor movement is prepared to carry on the strug-
gle against the ruling class. Up to now, the ruling regime
hasg utilized only such measurcs which have been rcquircd by
it to recalize its needs in mcbilizing the country for war.
But the next stage in the war and the post-war problexs are
2 growing increasingly acute and thesec are in turn roflected
- by the increasinpg totalitarian dircction of the Roosevelt
- regime.

. The greater the intervention of the state in the eco-
nomic process the more difficult will it berome for it to
appear as "above the classes;" the more opc¢ ly will ite
bourgeois character t- madc plain to the broad masses. The
process which is dev: “ping in thc midst of the war will
become more clear witu each passing month. For already,
America's military,politicpl,ecconomic and social policies
have become unmistekeably more reactionary. -

War production has demanded more drastic controls
over the working class and these were gradually attained
with the aid of a reactionary labor officialdom, ticd to
the Administration. But the outstanding counteracting force
to the reactionary turn at home is the militant spirit and
will to struggle of the American working class. In this,
it is carrying on the tradition which made pcesible the
foundation of the ncw trade union movement based uvon indus—
trial organization; the CIO. The coxistence of this kind of
movement has created a base for workinz class struseles of
incalculable inportance.

The cxtreme dissatisfaction of the mossces who boar the

main burdens cof the war at the swne time tihist they cbserve

the enrichmont of the cnpitalist clnss, is expressed in
strikes, sit-downs, in violation of plcdges miven the stote
by their craven le-=dership, slowdowns, ovoosition to speedup
"incentive" schemcs. The abscnce of o aass and strong revo-
lutionary party, added to the cxistence c¢f a reaction~ry lo-
bor lcadership, has nrevented the politicnl oreanizaticn of the

mcricon workinge class and the maximurn cXpraession ci its on-
vosition to thc ruling class and its “ashington Administration.

The aforcmentioned dissatisfaction of the massos was ,
given living expression in the heroic miners! girike. This
significant strugile in face of -the united and ferccious op-
position of the rexctionary ruling cinss, thc Jow Dealecrs,
their liberal hangers—-on and the Stalinists, couplcd with

the cxtrceuce restlessness of the working class and its verious
sections, cspecially the lieprocs, chafing undcr the conditions
of the war, and resisting, now onenly now coverily, the cco-
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nonic measures o the ruling class, revrescnts first siesn of
a decisive break in tac Ressevelt-l-bor blo.. The rccont un-
-ion conventions, wherce re-ction-ry lobor leadcers succccded
in forcing their class-ccllaboretionist policics dowvn the
throats of the workers in roality concenled the deep ferment
in the ranks of labor. Thus, the first cvidence of 5 schisu
between Rooscvelt and labor which camc with the defoction of
Lewis 1n the elcetions of 1940, has greom widcer at its b-sec
than at the tov, (but it is d»finits]ly herc and destined to
become wider. )

A definitive break with Rooseveclt is an indisncneable
step for the future political developnient of the amcrican
workers. It will mark a tremendous sten forward only provi-
ded it docs not take the form of support to the Republican
Party under the leadership of Willkic or some other liberal
and provided it does take the positive form of indcpendent
political action of thc working clase through its own politic-
al party. ’

The movement for an indevendent volitiesl varty of labor
has had its periodic cobbs and flows. Its nced is not only
urged by the developrent of the class strugzlc and class To-
lations in Amecrica, but the incrcasing intervention of the
state in the econumic process will make all the clcarcr to the
working class the bourgeois character of that organ., It will
demonstratc that the great nceds of the masses will have to
be achicved in a combined econonmic and political strugzlc amainst
the bosscs in the factery and the besses in the governasnt.,

It is not only a question whethcr the cbjective situa-
tion is ripe for such & politic:l develon: nt; 1t is 2 matter
of neccssity that for its own sclf-dcfense and rrozressive de-
vclopment the workiang class make a definitive politicrl break
with bourgecis pclitics and cmbark on aun independent road.
Thus, the organization of an independent 1~bor rarty and the
agitation for such a novement is the prime volitical tnsk of
the revolutionary party. Such a development of the working
class will 2id their revolutionary political develownment snd
advance the strugelce for socialism.

Therc have been unmistakcable simns of the grwoth of
tendencics amone the masscs toward indepcndent oolitical ac-
tion. Thcse tendencics arise out of the intensificntion of
the cconomic lot of the workers and object lececsons  they
have received fron congress and the adainistration.

The Workers Party must thorcfore ~dent as its maia
pelitical strategy, the campaign for 2 labor party. The cnam-—
paign for a labor party requircs not only %he eroiless CXpo-
surc of the caonitalist clase, its AdninistrT~ticn in Tashing-
ton, its lackeys in the labor movement, but osgecially the
Stolinist movemcnt. Stalinism is not classic sncial patrict-
ism; it is "social patriotism" based upsn thc state power of
the Russian burcaucracy. But it is 211 +he 10T danserous be-
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causc of thc revolut: nary tradition vhich is associnted with
the Russian Revolution and the Comnunist Internationnl, and
the revolutionary phrascolopry which it employs in its pPropn-
ganda and agitation. On cvery scctor of the class strugegle,
the working class and its nost rcvolutionary scctions ncct
the traitorous activity of Stalinism. Tho strugrle against
Stalinisem is again indicatcd by the fact that it has beecome
the most rcactionary section of the labor moverncnt,

The situation within the lab:r movement, however, is

extremely wnstable. The sharp inncr conflicgs %ﬁ afdizidod
ion movenent, is madc more confusin the fae

Eﬁiﬁs 'Fl'rxlc oprggcnt} gxp’or%cnt gof militant (Sboz.g. g’clon, is
the politically rcactionary John L, Lewis. He exprcsscs in
sharpcst form the .gencral political backwardness of thc VOTK—
ing class but with this diffcrence, the ranks of l-boT show
signs of progressivec political development, whercas he, like
the rest of the labor officinldon, remains stagnant. The
progressive political developiient of the workers cannot and
will not take place without their progressive union dcvelop-
ment, i.c. the adoption or 4 militant, pr-.sregsive, class .
8truggle union policy. The nain probien .1 the unfon ,
moveuscnt, and the main task of the union militants, }s.?ho
organization of a national progressive union group within
all 1labor organizations, the internationals, as vell as the
locals, ’

The brcak in the Roosevclt front is not confined to

the labor movement. The liberols and intellectunls, once

he most solid support of the New Deal, are sharply dividing
themselves over futur. support of Rooscvelt. The public '
support givcn to Willkie, who does not differ fundaricntally
with Roosevelt on the main 2im of American world douination,
but vho appcars to be morc liberal on the hone front, (sincoc
hc is a2 contender for power!), is both significant and Syrp-
tomatic., The liberals have been frightened and arc aghast
%t ghc ihapp right turn of thc Rooscvelt regime, but. unsble

Y req ;Wlth bourgeois donocracy, a scction of them turn

o Willkic, while the rest continuce to hang on to Rooscvelt
with pleas for his reformntion,

Thc reactionary course adopted by Roosevclt was given
further concrecte expression by the dissolution of the Board
of Econonmic Warfare under the lendership of Wallace and the
supnort given by the President to Hull over Welles in the St~te

Departr .
chariment quarrcls, Thesc quarrels over foreign policy, howr-

ever, arc not the rcsult of personnlitices, but roflce tiic truc
character of American foreign poliey which docs not coincidc
with the fanecied ovinions held of it by the liberal world. The
dissolution of the BZW saw its replacciient by the FEA, 1In
other words, it rmeant o strengthening of the Proccsscs already
discusscd, )

. he aforementi 3 74 an roasep

Wéth tgc new cohrguloggi]gogil*ch nrlsz not out of differences
ate i i ) 20 inperialign Io¥

thtEF?tCQ}n this nefl dCVCf?pmon%.p I%Rrégféc%g %Botggcgg §n8§

;hichl;rnb” couisc byta decisive scction of the bourgcoisic,

' oposce to par icipate in this duevelopnent - 3 :

in its own class interests, LTV TEROPEenT nnd direct 2;91L
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THE COHING CRISIS IN ThE U.S.

The Unitec¢ States is hoacdiny towards an economic crisis
in the post war neriod that will be mor.: catastrophic and
mere far-rcaching in its social conscquences than it has ex-
pcrienced at any time in its history. The gigantic problewms
of post-war reconvcrsion ol thec ceconomy and social life of
3 the country will find the antagonistic classcs morc conscious
4 of their particular interests and better organized to defend
- them.  sbove all, this will be the case on the one hand, with
the big industrialists =nd bankers, and on the octher, the
working class organized through their powerful unions. 1In
addition, the millions of demobilized men and women of the
armed Iorces - yesterday's "lost gencration® — will demand
jobs and deccnt living standards and will be determincd to on-
force their demands. And the mass of the middle classcs,
crushed by the war and the big monopolies, will put forward
their own program for their rehapilitation and sccurity, Post-
waTr Unitcd Statcs will be a period of great social turbulence
and sharp class strifc.

Alrcady the ixmenee wartime construction of new indus—
trial plants and the cxpansion of the key, machine-tool in-
dussry have rcached their pcak. In view of the stupcndous
productive cavacity of the economy, the expansion of war pro-
duction for the duratinn will be by mcans of tho cxploitation
of labor. 1In the post war period roconversion of the cconony
will mcan that the pre-war chronic mass vnemploynment will once
again plaguc the United States; this time it tarcatecns to be
far more widespread in view cf the greatly sugmented produc-
tive plant copacity and labor force.

The cconomic collapse will be accompanied by mass mi-
grations of workecrs frow the war "boom", over-popul~ted nrcns
of the ccuntry, thus further disorganizing the cconomy ~nd the
social life of the country.

The large motential consumer demand duc to war-time
postponcment of purchases (the unavailability of thosc focis
during the war) aud the existence c¢f vast savingss by the pco-
ple (in the fcrm of war bonds and bank deposits) evon if in-
crcascd by soldicrs! bonuscs, social sccurity payments and
relief can only uecan a brief spurt in the production of civi-
lian goods.

In the face orf the tremendous productive cap~city of
Amcrican industry snd tne increascd labor productivity, this
purchasing power will be completely inadcquate to stimulate
significantly (aftcer retooling) vroduction in the decisive,
heavy, capital goods industrics; or compensate for the inevi-
tably sharp declincs and therefore mass uncmployment and do-
crcase of ourchasing power, in aircraft, shipbuilding, =nd

munitions production.

Even the "consumer boom" will rcquire o preliminary
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veriod of reconversion and readjustment; a period whose lengzth
will depend among other factors upon the future d@velopments
of the war and the war economy and the time relation between
the end of the war in Europe and in the Pacific and Far East.
In any event, many of the wartime governmental coptrolg of

the economy and new forms of government intervention will be
imperative in the post war period if the inevitable crisis is
not to lead to complete economic and social chaos.

In the post-war pcriod, thercfore, each group in Ameri-
can society will look to the state to intervene in its own
behalf. The big monopolists will continue their war-time
course in the new period. They will seek to strengthen their
domination of government policies and boards and complctely
replace the New Deal burcaucracy ar the dircctors and managers
of the state. They will scek an early return to the dircct
control of the cconomy by the privatec monopolist corporations
and banking housecs; the scrapping or retiring of somc govern-
ment-owned plants and the sale of the rest to them; thc aboli-
tion or sharp deccrease of all taxes on corporations and the
reduction of tax rates on thc higher bracket incomes; early
lifting of wartime government control mecasures; the carly re-
turn to a free gold standard of money with ownzrship of gold
by the private banks; the emasculation of the social legisla-
tion adopted in the last decade.

All these policies are national aspects of tho gancral
program of thc big monopolists for extending their domination
throughout thc world by the means of their own nrivate insti-
tutions, aided by the U.S. government and any inter-government-
al bodies that may be sct up.

The wecalthy capitalists who do not belong to the mono-
polist group of the ruling class and the middle layer of manu-
facturcrs, wholesalers and retailers will demand that the statc
protect them against the big monopolics; sell the government-
owned plants and stockpile of goods to them; give thewn subsi-
dies and loans; enforce the anti-trust laws; reduce their tax
rates; protect them againet the unions and the "high" labor stand-
ards cstzblishcd during the war by modifying or abolishing somec
of the existing social legislation.

The middle classes, the rcally small business man, the
bankrupt shoo kecpers and the self-cmployed professionals, who
have been thrown out of business by the war economy and the
draft for the arimed forces will demand state aid to re-cstab-
lish their old positions and create conditions favorable to then.

. The farmers likewise will demand that the statc guarantce
their continued prosperous dsvelopment through price paritics

?etwcen agricultural and industrial products and subsidies and
oans.

Thg workers and the demobilized men and wecuen of the armed
fgrccs will dcmand that the governaent which was able to pro-
vide full caployrent during the war must also assure g Job and

dceent living standard for all after the wvar. T h ¢ y
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will demand that the young people tod iy in the armed foreee
‘and in incdustry who were taken cut of the schoolg oe iven
governmont ailc to vernit them to continue their formal cdu-
cation; and that this aid also be erseaced to all wouth,

The workers do not and will not oxrect that the indi-
vidual capitalists arnd corpora%tisns will e able to cope with
the probicm of post-war nass unegzloymeat. Ine pent-up Gls-
content of tae workers with their pregens worzing and living
conditions, now controlled becrusc of the war and the tno-

" strike" policy of the union lcadershiv, will be further “n-
creascd by tne mass unenwloyment and the well-organized of -
fensive of thc canitalists against their unions; and azZainet
the wage standards and working conditions of the employcd
workers.

VA YRERE I SO A S S
L2 Ay

POST-WAR PROSPECTS OF AMERICaN CAPITALISH

The fate of the United States in the post-war period
will devernd upon its ability to organize the world. America's
role in the present war has destroyed isclationism as the domi-
nant policy of Americsn capitalism. Henceforth the forcign
poiicy of the ruling class will be interventionist. The in-
sistence or »li silee (Zwmner Welles, Wendel Willkie, Zric
Johuston) that %“the era of imperialism is pasi® is an éxpres-
sion of the ruling class for a different type of imporiaiism.
Cn the onc hand, it is an esttack on British, PFreach and Dutch
colonial emnires, with a view toward American participation
in their czpioitation, and on the other hrnd, en expression
of the fact that Awmerican c2pitalism cannct at this late stage
of history repeat the course of tne old imperialism, i.c.
convert large arcas of the world into its own aircct coloniagl
enpire, maintained through military and political domination.
Further, duec *o the indusrial and financial eupcriority of
the United Siates over its rivals the open door policy is

. the most advantageous course.

This policy is also dictatoed by the need to win the
support of the colonial bourgcoisie and masses, who hate the
imperialisms which now rule over them and who seek naticnal
indevendconce, :

To achievzs and maintain an "open door policy,% the
United Staten khas beenme and will seex to retain its vosition
as the lcuding naval, and alr power in the world, with Jar-
flung bases on the seven scas and the five contiaents. "he
coniractinon of the world ¢¥1 to the phenomenal developncnt of
aviation hns further strengthcened potentiaslitics 51 the indus-
triaily powerivi Unites States to cnforce such g SouTs3,

Howcver. the Urited States is in the paradoxical posi-
tlon ~ einilasko the Position it has been in sircz the lact war
but now fuar move acitaiy - of being at ons and the same tine

the world'sg lezding iadustrial country whose exports exceed
its imports ernd ths araatest croeditor nation; in adcdition, it
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o¥ns about threec-iourths of the world's monetary ~old., This
"has led and will continuc to loead to a clironic discquilibrium ;%§

in foreign trade in fovor of the United Statcs and disrunts ;
harmonious intcrnatiocnal rclaticns. N

To solve thesc problems, the United States must take
the lead in cstablishing international institutions, peclitical
and economic, under its dirccticn te cen’wcl the world ecorcnay:
revival of the notional eccnomics in the devastated arcas; the
organization of a stable internation=zl monetary syste:m =nd
credit facilities and provisions for loans and capitnl invest-
mente. The formntion of these institutious, the preeisc char-
actcr of which is as yct undotcrmined, is now the subject of
gharp conflict within the Allicd caump (between England =nd
Amorica; between these countrics and Russiaj; and between the
big powers and the cxile zovernments); and within the ruling
class ¢f Britain nand the United Statecs. Whatever the charac-
ter of thcec institutions, they will be unable to solve the
cohtradictions between the imvaerialist powers or est~blish n
progressively develoning world capitalist scciety. Through
thecsc means, the United istates =2t best may be able to pest-
pone fer a bricf time, the inevitable conscquences of its im-
pcrialist paradox. ;

The United States will endeavor to revive Zuropcan
producticn through lcans and capital investments but Axncrican
econcmy vill socn find thrt the gonds produced in EZurcpe are
compctitive preducts and, therefore, the basis for the rc-
paymnent of these lonns, which must ultim~tely be in goods and
services will ve non-existent.

' But even for such o devclopment, Amcrican imporialism will
find tremendous obstacles. First of all, pciitical 2and social
order must be estublished on a basis favorable to the illies,

In Tace of the cxproprinticn of the naticnsl cepit~list classes
and the scrambling of property risnts in occupied Eurovc by

_ fascist Germany, the masscs will demond cellectivae owncrship
yof what remains of thesc industrics, i.e. drive toward sccial-
ism. The Allies, in turn, will come intc conrlict with %hisg
procramn, 8 they sceek to re-cstablish the power of the dis-
vosscsscd national bourgeoisics.

o
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' A LABOK PARTY iND A WORKEKS' GOVERNENY

The workfng cless of the United Stetes feces the gravest responsibili-
ties in its history. Already it is compelled to meet the offensive egeinst
its economic stenderds end its politicel rights which Anericen capitelism
has lesunched in the very midst of the wer., Tomorrow it will be feced with
‘the erisis of the post-wer period end the life-and-decth problems thet the
erisis will pose. Powerful though it is, the United Stetes cennot escepe
thé mounting effects of the genersl decey of world cepitelism. All it cen
hope to scoomplish, is to deley the cpperrence of the more melevolent of
"these effects, but even then only by eecelereting their rdvent in other
‘oountries; to mitigete the violence with which they strike the country, but
-only by increcsing the ruinousness of the coming crisis in other lends.
‘Sooner or later, less violently at first or more viclently, the fury of the
fundementel crisis of decey will nevertheless be felt in the United Stetes.
No country today cen escape meking the besie choice of society - berberism
‘or socielism. At best, it cen postpone the decision.

“The development of 2 new berbarism is most spacthulorly vis ible in
the triumph cf Frscism in Ggrmeny end its works, both before e£nd during
the wer. But’ this develop: nt is inherent not in the mythicsl "Aryenism®
of the Germens, nor in their equrlly mythicsl ®reciel soul,” it is ¢ pro-
‘duct of capitelism et ¢ certein ktcge of its evolution, or rether, of its
decline. If the United Stotes is not the very next in order ‘after Germcny,
1t is, nevertheless - berring the victory of socizlism - somewhere on the
‘1ist. : :

\ The decey of capitclism into £ new berbsrism simply meens &n unpre-

cedentedly intensive exploitetion end disfranchizement of the working cless,
mess suffering unknown in ‘modern times, ¢nd permenent wer interrupted only
by sbort periods of truce. The long-lcsting crisis of 1929 end the deves-
tetﬁng wer thet begoen in 1939 &re only herbingers of what deceying ecpitel-
ism has in store for society.

_ _ The Anericen working class, by cnd lerrge, hes lost its confidence

in the ebility of the ruling clerss to esteblish r peaceful, secure, orderly
end prosperous regime efter the wer. It grcets #11 the wordy but hollow
»,ost-war plens® ior socirl end economic stzbilizetion ond reconstruction
put forwerd by the defenders of the old order with the skepticism rnd even
cynicism which they merit. However, while its fcith in the old hes waned
considerebly, even if not with & fully conscious undcrstending of why there
is no longer eny reeson for this leck of confidence, the working class in
the United Stetes hes not yet escquired either understanding of or confidence
in a new, or socicllst order. '

In & word, the American working clzss is most inudequ‘tely 31tuated
at the present t1me to meet the deepening crisis.

Between its stete of cconomic orgrenizetion and ite stete of politic-
al organization end cless consciousness, there is todey ¢ more striking
contrest then ever before, &nd this et ¢ time when the contrcst jeopard-
izes its whole future.
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In the trede-union ficld, the Anericen working class is today bettcer
end more numerously orgenized than ever in its history, or sven in the his~
tory of the intern~tioncl working cless. Therce sre now almest thirteen
million workers or_-nized in the trode-union movement. Tnis is not only
more then there hove cver been, but the type and composition of its orgeni-
zation is more significent rnd promising ihcn ever before. Not only ere
almost helf the trede unionists in the country orgcnized for the first time
on en industrizl besis, but they cover industries which were citrdels of
open-shoppism'in thc pest -- the besic, key, heovy, me ss-production indus-
trics. The tone of the lsbor movement in this country is set todoy not so
much by the "eristoerscy of lebor," the highly-skilled end highly-prid
creftsmen, but by the most importent end brsic sections of thc Americen pro-
letariat,

From thec stendpoint of orgenization, =nd even more importcnt, from
the standpoint of militency £nd determinetion to stcfegurrd their eccnomic
stenderds regerdless of fny other considerction, including demrgogicel &p-
pcals directed to them obout the "war for democreey," the imerican vorkers
are today undoubtedly the venguerd of the internetioncl vorking clcss.

Oa the politicel field, however, the Aucricen working cless only
brings up the rear. In no importent country of the world is lebor without
8 mass prrty of its own, cnd even in thc countries ruled by renctionery
dictotorships there ore hundreds of thouscnds of workers who feel en elle-
gience to the old working cless parties thet ere now outlewed. The out-
stending exception is the United Sictes.

In the United S.ctc , the messes continue to follow the politicel
peth of bourgeois reformism, exemplified by Rooseveltizn Now Declism. I
they lock upon it todey, in the light of bitter experiences, with reserve
and with greoter skepticism end even disillusionment, the medifiections in
their cttituds heve not vet expressed themselves in © mess movement for
e perty end ¢ progrca of their own., The pertics thot stend openly on the
progrem of revolutionery socielism sre still » tiny minority of the working
‘cless; the proponents of ¢ L' uvor party with & rceformist progrom &re not or-
genized end sre themsclves & sm2ll minority; esnd even such timid steps in
the direction of independent politicel orgenization rs the formution of the
LIP in Nev. York represcnts ere not only fer, fer froa rdequcte but are still
isoleted phecnomene standing on the pletform of the "New Deal.”

This docs not signify that the working cless is politicelly content.
In the very noture of the situation in the United Stgtes todey, where eco-
nomic £nd politicsl institutions, cconomic rnd politiccl life, ¢re so
closely, if not inseparcbly intertwined, cvery importcnt economic strugele
of the workers is £t thc scme time « politicel struggle. Like €1l other
clesses, the hAmericcn proletariet, too, looks more cnd more tc the govern-
ment in negoticting or solving its economic problems rnd less end less to
the individuel employer. The incresse of governmentcl intervention end
direct perticiprtion in evcry sphere of cconomic 1.fe, #nd in sociel life
in genersl, is crlculrted to hcighten the politicsl consciousness of the
Amcricen worker to en ever grecter cextent. The more openly c¢less cherac-
ter of the government's intervention in economic cnd socizl life, is col-
culeted to heighten thc class consciousnecss of the amerienn worker.
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However, the growth of the clsss consciousness end indepcndent poli-
ticel orgenizotion end cct:vity of the working clcss is not cutomrticelly
end erithmetically guarentecd by ecenomic ¢nd politicel cetivities of the
cepitclist cless or its regime. The politicenl thinking, orgrnizing end cc-
tion of the Awericen workers must bc stimuloted cnd promoted inside the
lsbor movement itself on the bnsis of both the needs znd thc experiences of
the working cless.

Tuese experiences end needs meke the formetion of en independent
working-class perty in the United Stetes the problem of the dey thet most
urgently demends solution. The formution of ¢ Lebor perty is the most im-
portant forwerd step thet the working cless ccn toke today in this country.
Thot mekes the struggle for & Lubor perty the mest impertent and most urgent
politicel tesk of thc revolutionery vangueard.

The workers todey cannot give politicsl leadership to the widesprecd
discontentment of the pecople todey. 1n the sbsence of a redically differ-
ent £nd progressive ncrking-cless purty, the mrsses have no clternstive to
Rooseveltism cxcept politiccl indifference or the time-wern amcrican pree-
tise of punishing the Demccretic incumbent by voting for the Republicen &s-
pirent (end vice versn).

The working clcss will be'unrble to mointcin itself politicelly, much
less rally the m-sses of the pecple in general, in the big crisis of tcmor-
row, if it does nct heve © prriy of its own with ¢ beld progrea for the solu-
ticn of the crisis ot the expense of the mencpcly-ccpitalist minority. In
the ebsence of such e perty, which offers ¢ progressive clternstive te the
"stotus que,™ the messes of the pecple, the lower mid ile-clesses in tcwn
end ccuntry, thet encracus’v impcrtrnt secticn cf the pecple that will be
represented by the hemecccning wer veterans, tnd even large scctions ¢f the
working cless itself - 1l these will tend to rcccept ¢ rencticnery cltcrna-
tive end f=11 viectim to the sceial demegegy cf this or that foscist cr
semi-fescist clique.

Even ncw, millions hope. for, and tomcrrow will be recdy to fight for
whet they veguely ccll = "chonge." In the post-wrr crisis, they will nunm-
ber tene of millicns. The beurgecis-refermist pclitieizns tc whem leber
is ncw attrched will secck tc meintnin, mcre er less, the status quo - thet
is, precisecly the situnticn which generated the crisis rs well rs the de-
mend fcr & "chrnge." If lcber then tries te meintoin the un-mcintaincble
stetus quc by remcining the teil of o bourgecis pcliticcl kite, it will
eesily fell os the vietim «f these whe explcit the pcpulsr dennnd fer a
"chenge" fer reccticncry znd enti-werking cless purpeses.  If lebor puts
forwerd, cn the ccntrary, @ bcld pclitical pregraan for sceirl recrgenisa-
ticn in behelf cf 1l the "little pecple," it cen crush the reacticn end
mcve tc¢ the lezdership «f the ccuntry with the suppcrt ¢f the messes.

The crgenizaticn ¢f a Lubor party by the pewerful trede-unicn moeve-
ment wculd be en immenss step ferward by the Laerican wcrking class - its
declaresticn ¢f pcliticel independence, its mcst impcrtant proelameticn
hithertc <f its sepasraticn from cepitelist pclitics snd cepitelist pelitic-
al parties. Hcwever, this step wculd be vitisted in the lcng run and the
werking class dcomed tc defect if the prcgram ¢f such ¢ perty (¢nd ccrres-
pcndingly, its lecdership) were inbued with the refcrmist ccncepticns,
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platforms and praetises which have puralyzcd the treditionel parties of the
werking eless in cther ccuntries end brought abcut such discsters in aeny.
Tc be «ffective in the highest degree, en indemendent lober porty must not
teke copitelism os its brsis end seck tc held it vegether witi repeirs ¢t
this cr thet pcint. It must rether put forwerd such ¢ pregrea as disre-
gards entirely the interests ¢f crpitclism end the cless which is its bene-
ficicry, disregerds entirely the "escred right ¢f privete property” «hich
is only the right o¢f the mcnopcly cepitelists and imperislists to explcit
end cppress the misses, end directs itsell exclusively tc defending cnd
premcting the clese interests ¢f the prcloterist o~nd thcse sceticns ¢f sc-
ciety whe cre its allies in the strusgle egeinst the mcncpclists cnd their
receticn.,

The Wcrkers Perty which vigercusly end sssiducusly chempicns the fer-
meticn of en independent lober perty es a greet histcricel edvence by the
U.S. wcrking class is £ prrty cf revcluticnery sceielism ond interneticnal-
ism, £nd ccnsequently rn intrensigeent cppenent of sceiel-refcrmism in 2ll
its verieties. While urging the fermeticn ¢f sn independent leber pearty

‘based cn the trecde unicns end demcersticolly ccntrolled by them, it never-

P

theless ccunterpcses tc the cdcpticn cr retenticn ¢f ¢ refcrmist pregrom

and o refcrmist lendership by -zuch ¢ perty, the rdcpticn of & militent, beld
werking-cless prcgrem,of struggle cgainst the cepitclist cffensive, the ce-
pitalist cless ond cecpitelism itself, with the cim cf raising leber tc the
position ¢f ruler cf the ccuntry in & Werkers' Gcvernment., The Werkers
Perty thus distinguishes itself frcm ell cther pertics cnd greoups in the
working cless nct cnly by its fundamentsl prcgrem cf revelutionery sceialism,
but alsoc by the progrem for immediate pcliticel acticn which it edvocetes
for the working class end by the militeney of the struggle it crrries cn

for it.

It is difficult tc indicete ccneretely the prespects for the fcrme-
tion of & Leber perty in the United S.etes cr the stages thrcugh which it
will pess.

The lesser likelihccd is thet the working cless, in brecking with
the bourgecis perties end develcping their independent pclitical cless
conscicusness, will mcve directly tc effiliesvicn with c¢r suppert cf e
revcluticnory sceielist crgenizaticn such ¢s the Werkers Poriy. The mein
tesk of en crgenizetion like the Werkers Prriy is tc help develep the class
and revcluticnery ccnscicus :ess of the prcleterici. 4v the present time,
in this ccuntry, the first step in fulfilling this task is the werk end
fight for independent pcliticcl orgenizeticn end eoticn by leber, In cd-
vceeting the fcrmeticn of & Levcr perty, the Workers Poriy, fer frem dimin-
ishing its cwn significence os & ccnsistently revcluticnery prcleterien or=-
genizzticn, ¢'n cnly enhence it, and draw intc its cun r=nks thcse werkers
whe reach egreement vitin its program nct ¢nly in the written werd but alsc
in the deed.

It is mcre likely thrt the first steps in pclitical &nd eless cunscicus-
ness will be teken by Arericep leber in ferming ¢ Lober party.  4v the
present time, the cverwhelming mejority cf the laber officicldem, its Stele
inist wing prcminently end vicicusly ¢mcng them, is c¢ppescd to the forma-
tion cf a Lebor perty end -sceks tc kecp leber tisd to the wegen wheels cf
capitalist pclitics. The fight fcr e laber party thus beccmes et the seme
time a fight tc expose the leber licutcnonts of the cepitrlist cless.
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It is even pcssible thet the labor leadership will remein stubbornly cnd
stupidly opposed tc the fcrmotion c¢f e labor party even in the turbulent
deys cf crisis sheed, cppcsed even tc the formeticn of 2 thorcughly refcrm-
ist perty which is strictly under their cintrcl. Tueir effcrts tc liquidete
or et lecst tc deecpen the parelysis c¢f even such & coricoture ¢f sn inde-
pendent wcrking-cless pcliticel perty es the LLP shcw hew streng is this
possibility.

In such & czse, the m.vement fcr independent pcliticel acticn wculd

not be stepped cold, but would merely teke on different fcrms. Gilven the

continued cppcsiticn tc © laber party by the trede-unicn bureaucrecy, it

" ie poessible thet such e perty would come intc existence "from below,” s a
result of a pcwerful pcliticeal upsurge in the renks swecping over the
heads of the cfficial leadership, and throwing up a new leadership, at
least in part. Tnct is, a develcpment might take place in the politicel
field with the rank-and-file upsurge thet prcduced the mess unicns cf the
cIo. o

Ho.ever, there is greater reascn to believe thet the sherpening cf
class entegcnism in the ccuntry will generste encugh pressure upon at
least & secticn cf the labor bureaucracy te impel it tc tcke the lesder-
ship of an independent labor pcliticel perty lest the mevement cf the
masses "geuv ovut of hand." Such & prospect is nct immediately in sight,

~ that is tc sey, not befcre the 1944 electicns. But the declining ebility
of the remnents of "New Dealism" tc give any sericus ccncessions tc laber,
or even tc the labor cfficicldem, is & facter that will impel the laber
mevement, from bcttom to tcp, tc seek more redical means of wresting ccn-
cessicns from thé gevernment. More radicel merns cen only signify the
formation of an independent pcliticsl perty of leber, or at least the first
hesitent, timid, helf-way steps in thet direction, upon the model cf the
New York ALP, whcse lealers dre elreedy engeged in initiel, if nct very
bold, attempts tc sprezd their orgenizaticn tc cther states.

Finelly, it is pcssible that the prcspects ¢f en independent lober
party will be thwerted, ot least for o time, by the subversicn ¢f the
movement intc e middlecles: "third perty." This wrs the cese in 1924, vhen
LeFollettism ebsorbed end destrecyed the Laber party mocvement. Hewever,
it should be bcrne in mind thet by 1924, the first big pest-war crisis hac
come to an end and the "prcsperity pericd" was setting in. There is nc
reclistic similer prospect aheaed. The United States faces nct ancther
wprcsperity pericd" but encther crisis in the midst cf encther world erisis.
While the drnger of "third partyism® undcubtedly threctens the incipient
labor perty, it hes neither the strength ner the proespects it hed twenty
years ggo. -

In eny cese, the revcluticnary venguard cannct end does not ccntent
itself with pessive ccntemploticn of prospects and pessibilities from the
sidelines. It is its duty tc prrticipestec in the struggle cnd help direct
the course of events. Tc direct them in a forward direeticn, which meens
in the generel direction ¢f the sccialist pever of the prclctariet, means,
concretely, ncw, in the United Stutee, to ccncentrate end oentrelize &ll
political egitetion,. precpogende and activity ercund the slegan cf = Laber
party end a Werkers ' Government. & Lebor Party es & recieal break with
the perties of capitelism; n Workers' Gevernment ss ¢ radical break with the
rule ¢f copitelism. 40’
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That the wcrkers will ccnecive these twe icers in o refoermist man-
ner, that they will think cf renliziig thcm by referaist means (that is,
withcut a fundrmentel and revoluticnery asscult upon erpitelist elass
rule) -- thet is the greater prcbebility, cbove ell in the first pericd
¢f the struggle. Ncthing ccull be more "n~tural," for thet mettor.

This c¢cncerns the Workers Perty cnly insofar ¢s it meane that et esch
stege cf the struggle it must put forward such demnnds, such a pregrem,
such & rcac, as will help bring the wcrking cless end its perty intc cleor-
er tnd mcre ccnseicus ccnfliet with its elass enemy, &s will help thea
shed their reformist illusicns, es will help then, through their cwn ccn-
crete experiences, uncerstcnd the need fecr the finel struggle fcr pcver
end the sceielist recrgrnizeticn ¢f society.

4s part cf its ecmproign for e Leber Party, the Wclrkers Perty there-
fcre puts fcrwerd from the very beginning e minimun pregram as its px pc-
sel for the prcgram that an effeetive cnd militent werking-cless perty
shculd edcpt. Even if, as is mcst prcbable, the ccming Labcr Party dces
nct edcpt such & militent progrea, the Workers Perty, while giving full
suppcert t¢ €ll the practierl setivitics cf the Lebor Party and thcse whe
are w:rking t¢ fcrm it end b:ild it, will reserve the right tc present
its criticism of thc pregrem thet the Lebor Perty has adcpted cnd the
leadership that represents it, anc ‘the right to continue urging upen the
perty the program which it, the Verkers Party, ccnsiders suitcble end
necesscry in de:ling with ths sceinl prebloms freing the working cless.

The Workers Party rs = ccnsistent revcluticnery sceirlist crgeni-
zation thus nct only acintecins the orgenizaticnal end pcliticel independ-
ence which are indispenseble tc its preper cn? effective functi cning,
but remeins an aivenced but inseparsble part f the‘wcrking cless meve-
ment, Cistinguished from its cther secticns cnly by its uncempremising
cppcsiticn to capitelism 2nd all its suppcerters and by its unequivcesl
support of beth the immediate interests cf the werking cless and its sc-
cislist future,
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1. DK.FT ON THE TASKS OF THE PARTY

1. In the next period, the cempaign for a Labor Partr must become the main
propagenda and egitational activity of the Party. The asgitetion for the la-
bor perty must be systematically pursued by the Party press in conformity
with the decision of the plenum and in line with the general Perty program
end eims. This agitation for the lsbor perty must become a foremost activi-
ty of the trade union end industrial Party workers.

2. The Perty must concentrete its chief mass work in the trade union move-
ment with the aim of building overall progressive groups composed of militant
and progressive workers, and also locel officiels who sternd on the progress-
ive program. :

In general, these progressive groups should hsve &8s their minimum program:
support for a lebor party snd & breek with Roosevelt and the capitelist per-
ties; regaining lsbor's independence, its economic &nd politicel rights (right
to strike, etc.); opposition to Stalinism and the class collaborctionist bu-
reaucracy. :

From the stendpoint of party recruitment, the pregressive groups are the
most fruitful field for party work end the source of new menbers.,

3. Recruitment of new members must be the main ectivity of the party. Tais
activity must become the daily occupetion of every member of the porty. Re-
cruitment must be orgenized, systémeticelly plenned end directed by the Ne-
tionel Ccuittlee. ‘ :

a) Nothing in our Perty program prevents the recruitment of "rew" work-
ers who are in fevor of the cless struggle. Most party members, in their
minds, .et leest, set stcndards for new members thet are too high. Acceptance
of the program of Lebor aAction is &n edequate besis for Perty membership.
New members caon best be educsted inside the Perty. Feers that this will
water down the political celibre of the party must be relentlessly eliming-
ted from the party mird. We ere not desling,with conscious Stelinists or
- conscious Mensheviks. We ore decling with "rew" militents, Where our
stringent finenciel requirements might constitute & barrier to these workers,
especially those with femili s, €1l necesstry cdjustmenis aust be mrde to fe-
cilitete recruitment.

Specicl ettention must be peid to this poirt : VWhere new end inexperienced
members cre brought into & breanch, the older, better .duccted members must be
exceedingly cereful in the conduct of brenches not to crerte en vimosphere
in which the new member feels "elien", "inferior,"” end “inedequetes" In
other words, £n atmosphere which promptly drives him from the porty.

The ettitude rnd conduct of perty members must be such that efforts cre
directed to keeping the new members whom they recruit end to develop them
politicelly. :

The press must be imbued with the recruiting spirit throughout its proges
end in addition, must hrve ¢ specizl section devoted to it.

b) In the next period our concentretion on Li must be not so much in the
direction of increasing its circuletion as to stobilize thzt which vwe heve,
i.e., to secure subscriptions t¢nd sterdy readers, thercby reducing the pro-
portions of the indiscriminste circulztion.
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2.

There must be a systemrtizction of the LA circulation into rescdersg, sym-
pethizers, contccts and party prospects, so thet the party knows exactly what
its circuletion means nnd can utilize it most efrectively for Pecrty recruit-

~ment.

¢) The perty must issuc pamphlets on the Lebor Pecrty, on Russia, fascisnm,
the wer, &nd recruitment pamphlets besed on the porty progrem. In edditionm,
~ the perty must issue ¢ basic booklet on the fundsmental program of the party.

Special attention must be peid, by meens of prmphlets specificelly devoted
to the subject, to counterscting Strlinist proprgrnde emong the cdvenced work-
ers. The pamphlets must be written in such ¢ mennor &s will most effeectively
approsch the rank cnd file Stelinists, Stalinist sympethizers, end those of our
own who ere influenced to one degree or enother by the Strlinist propagenda.

d) To rssure keeping new mecmbers, ABC clisses must be orgonized system-

eticelly in every bronch for the new members, with additioncl nrefresher”
c;asses for the older members, using the besic perty cutlines.
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