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Editorial

NO TO THE WITCHHUNT

Commentators have experienced great
difficulties over the past months finding
new metaphors to describe the state of
the Labour Party. Each new crisis finds
the party ‘hanging by its finger nails ...
over the edge of the abvss' and all the
rest. Now we are suddenly told that
‘peace and unity’ have broken out in the
party singe the Bishop's Stortford sum-
mit of Labour and union leaders. Even
Socialist Worker echoed the view that
Bennism  was in its death agonies,
carefully linking this claim to its assess-
ment that the working class had shifted
in its majority to the right under the ham-
mer blows of the Tories.

The evidence for this supposed
dramatic turnabout in the party's crisis is
to be found in the promises of good
behaviour said to have been made by all
sides at the Bishop's Stortford meeting.
Tony Benn is reported to have called for
an end to the witch-hunt and for full sup-
port for Labour’s conference policies, in
return for which he would not run as
deputy leader for a second time. The
union leaders on the other hand promis-
ed more funds and an active campaign in
support of the party. In return they asked
that the left should not challenge the pre-
sent right wing leadership of the party or
take the party's political debates into the
ranks of the unions round another elec-
tion campaign.

But peace and unity will be shori-
lived. The political stakes are too high
for all the protagonisis in the Labour
crisis, The whole future evolution of the
labour movement, and the outcome of
the next election in particular, are linked
in to the current battles.

For the right wing labour
bureaucracy the central question 15 o
isolate and defeat the Beénnite current in
the party and the unions to pave the way
for abandoning the confergnce’s lefi
policies in favour of the old middle of the
road Callaghan/Wilson variety. They
aim to steal back the SDP’s clothes and
to recapture the centre ground. Jim
Callaghan himself has already flown the
first kite about a possible coalition with
the SDP if Labour cannot win the nexi
election outright. An offensive against
the left is therefore essential and in-
evitable.

But the question of government also
informs the growing strength of the Ben-
nite current. The idea of a new left wing
Labour government committed to real
social change and a break from the par-
ty's governmental past holds real attrac-
tion for a growing number of working
people as the only way out of the political
and economic crisis. The Bennite current
thus reflects a developing polarisation
between the classes and within the work-
ing class. Its base within the unions,

which makes it unique among the
Labour lefts since the War, is sufficienthy
powerful to threaten the project of the
labour bureaucracy.

Rather than heralding a new era of
peace within the party the Bishop's Stort-
ford meeting marked a new stage in the
growing differentiations of the lefl
within the labour movement, divisions
which centre round attitudes to the trade
union bureaucracy. The Bennite leader-
ship is based ultimately within this layer.
It aims Lo recompose it around its bases
in the miners’ union, the TGWU and
MUPE, as well as the regional and na-
tional leaderships of the Broad Lefts in
other unions.

While Benn’s deputy leadership cam-
paign threatened some of these alliances
nevertheless the breaks that the Bennite
leadership makes from the bureaucracy
are partial and temporary, designed at
each stage to produce a new re-alignment
within the bureaucracy rather than the
construction of a new class struggle
leadership in the labour movement based
on mass action and socialist policies.

The result of the pressure for unity
from the trade union bureaucracy has
been the futile search for compromise by
a section of the Bennite leadership, in
particular that organiséd around the
Labour Co-ordinating Committee
(LCC). They place their hopes on winn
ing back Foot from the clutches of the
right wing. Michael Meacher even went
s0 far as to suggest a new lovalty oath o
Foot-as the way to go about the witch-
hunt.

Sections of the Bennite base have
reacted in the opposite fashion, recognis-
ing that the struggle against the Tories
and the SDP has to be ¢coupled with a
fight against the trade union
burcaucracy. The role of the union
leaders has been almost uniformly
disgraceful. From the AUEW officials
scabbing on the Laurence Scoft workers
despite 1000 branch resolutions suppor-
ting the strikers, through o the transport
union chief Ron Todd in the recent Ford
dispute, they have consistently added 1o
the demoralisation and confusion in the
ranks of the workers' movement. Mineg
times oul of ten to fight against the
Tories means to also 1ake on your own
union leadership. Each defeat and each
sell-out brings a Labour defeat in the
next election that little bit closer.

The gquestion of how o ensure
Labour wins the next election and breaks
from the policies of Wilson/Callaghan
will increasingly dominate working class
politics. The idea that the left is somehow
responsible for the present crisis in the
partly must be thrown back in the faces of
the right wing. The left neither leads the
party today, nor is il responsible for the
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disaster of the last two Labour ad-
ministrations, It'is the left whose policies
are more in tune with popular demands
for change, and which is increasingly the
force which is building or rebuilding the
party after SDP defections,

In fact the active core of support that
remains for the parly tends more and
more Lo coincide with the Bennite base in
the workers' movement. It is vital that
the next period sees the beginnings of a
serious attempt to co-ordinate and
mobilise this base, both against the
Fories and the SDP and the right wing
labour bureaucracy., The new Labour
Liaison Committee, along with the union
Broad Lefts and the Labour lefls can
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play a crucial role in this process.
Revolutionary socialists should be part
of this process at every level.

There are three other crucial com-
ponents of creating the conditions for a
Labour victory: first, the fight for a
socialist manifesto for Labour, hased on
genuine socialist policies. Jobs nol
Bombs sums up the programme Labour
should fight on. And as the failure of the
Labour GLC shows such a programme
will need a commitment to mobilise the
labour movement (o defeat attempts by
the courts and the state apparatuses (o
sabotage its implementation

Second, Labour should reach oul

now (0 build the campaigns such as
CMD, a woman's right 10 work, and
Poland, to root them in the labour move-
ment; third, and most importantly, joint

Labour Party/trade union activily
should be taken up at every level, from
giving support 1o workers fighting the
Tory government lhruugh o k‘HrHrliiigll-
ing for union democracy and establishing
workplace Labour branches. Mone of
these steps will be possible unless the
witch-hunt: against the left in the party
and the unions is thrown back. Failure (o
defeat the right wing offensive could well
lead to a real electoral debacle: Labour's
right wing drift towards a coalition with
the SDP/Liberal Alliance.

SOLIDARITY WITH SOLIDARNOSC!

There have been so many *acid tests' lor
the left in recent vears that socialists may
have become rather blase about the term.
But when the best advertisement for
socialism that we have had for many
vears, the independent union movement
Solidarnosc in Poland, comes under
vicious repression, the lack of a serious
left response is alarming.

At the level of world politics the
Polish events are a stunning blow to the
international labour movement,

representing a serious setback for one of
the two high points of the international
workers' struggle — Poland and Central
America. Il the Polish rulers succeed in

their aim of crushing the workers'
resistance completely it will have pro-
found implications for world politics —
making increased US intervention into
Central America much more probable,
threatening to scricusly undermine the
mass  anti-nuclear movements across
Europe, and weakening the struggles of
the workers the world over.

For over a month many on the lefi
have kept wvirtually silent about the
Polish events, often only breaking that
silence to deplore the extent of the media
coverage on the issue compared to other
worthy causes. And the two biggest cur-
rents on the far left — Socialisi Worker

and Mifitant — are united in assessing
that the Polish ‘experiment’ is all over,
lessons should be drawn, and then back
1o business as usual.

We make no apology for giving over
extensive space in this issue of Interna-
tional to discussing the Polish events-and
their impact on world politics, nor for
having delayved publication of this issue
to do so. There is growing evidence of a
serious resistance against the repression
— a resistance which deserves the max-
imum support from the whole labour
movement. The Polish workers will have
the last word.,
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POLAND AND THE LEFT IN EUROPE

OLIVER MacDONALD

The imposition of martial law in Poland
opened up a new phase in the extraordinary
developments in Poland over the past two
years. Oliver MacDonald argues that these
events pose fundamental programmatic and
strategic questions for socialists, in particular
signalling the end of official Polish
Communism as a movement with any sort
ofworking class tradition.

The class character and role of Solidarity

It should be evident to all but the blind that Solidarity has been
a mass, working class movement, based primarily on the
industrial working class. This class character was shown
tragically by the nature of the resistance that occurred after the
military coup of 13 December, Open, active resistance came
almost exclusively from the industrial workers and the miners,
and it came massively and heroically. Even from the scanty
reports that we have received, it is clear that every big plant in
the country and all the main industrial centres were gripped by
occupation strikes, despite the military junta’s threats of execu-
tion for people engaging in such defiance. In the face of such
evidence, it is contemptible to hear anyone calling themselves
socialist tryving to suggest that Solidarity has been in some sense
an ‘anti-working class’ force.

Al the same time, Solidarity was never simply a trade union,
although many of its leaders, especially in the early days of its
growth, sought vigorously to squeeze this great proletarian
social movement into a purely trade union mould. If Solidarity
had been simply a trade union it would not have grown so swifi-
ly and massively, considering all the risks attendant on joining
the organisation — Solidarity was recognised legally only in
Movember 1980 and in its early days members were subject to
considerable harassment. The movement expressed the na-
tional, democratic and egalitarian aspirations of the Polish
workers. The industrial workers saw themselves as leading the
entire nation in a movement 1o gain effective control over their
own destiny. They saw Solidarity as the instrument through
which all the people’s hopes and interests could be defended.

This did not mean that the workers saw Solidarity as for-
mally taking power. On the contrary, for most of the time when
Solidarity was able to openly exist, its members hoped that the
Communist Party leaders would continue in office while
respecting the will of the only really authentic institution of the
working people.

Those socialists who are suspicious of the national and
democratic aspirations of Poland’s workers only betray their
own narrow, bureaucratic outlook, They for example fear that
a movement for greater national autonomy could jeopardise
the international position of the Soviet Union. The reverse is
the case. One of the biggest threats (o the Russian workers
historically has been the smouldering discontent of working
people throughout Eastern Europe over the humiliating and
oppressive political control exercised over their destinies by the
Soviel bureaucracy. While the consequent divisions between
the Russian, Czech, Hunparian, Polish and East German
workers continue to exist they provide a field day for im-
perialism in Eastern Europe. The rise of Solidarity offered the
possibility of restoring real harmony and unity between the
Russian and Polish peoples on the basis of allowing the Polish
people to order their own affairs.

As to how this would have occurred if Solidarity's demands
had been implemented, the Polish people would have made a
giant leap towards a genuinely socialist and democratic society,
a society with a nationalised economy under genuine popular
control. Only sectarians can object that the workers® battle to
exercise effective working class control over the economy was
nol phrased in Marxist terminology, a terminology utterly
discredited by the oppression which it had served for so long.
The productive forces in Poland under Gierek were being
strangled by the bureaucratic dictatorship. Solidarity’s demand
for genuinely democratic control from below was the pre-
reguisite for the development of the Polish economy.,

The Communist Party: an instrument of a bureaucratic caste

The Polish events have yet again put to the test the character of
the regimes in Eastern Europe. Many socialists in the West have
tried to believe that these regimes are in some sense socialist,
working class regimes, however distorted by bureaucratic
privileges and authoritarian methods of rule.

It is certainly true that for the nationalised economies of
Eastern Europe to function, it is necessary for the regimes to
enlist disciplined co-operation from sections of the working
class through drawing workers into the Communist Party. In
Poland in the late 1970s some 46 per cent of the Communist
Party’s membership were thus officially classified as workers,

And the Polish events have yet again demonstrated that in a
crisis involving independent working class action, the rank and
file membership of the Communist Party responds to the move-
ment from below, tends to join it, and seeks to re-orient the
party leadership. This was shown in the growing rank and file
‘anti-apparatus’ movement inside the PUWP between the
autumn of 1980 and the summer of 1981. But the Polish crisis
has also revealed the inability of such rank and file movements
to capture the centres of power within the Communist Party. It
demonstrates that in essence these parties are subordinated (o a
state/party bureaucratic caste, a caste able to operate entirely
autonomously from the party's rank and file.

The military coup' of 13 December demonstrates in the
most dramatic and brutal way the autonomous grip which this
bureaucratic caste has over the states of Eastern Europe. The
coup demonstrates the readiness of this Taste 1o escape
altogether from the structures of the Communist Party itsell
and to exercise naked force not only against Solidarity and the
working class but against its own party membership.

The role of the Soviet bureaucracy

With or without Poland’s proximity to the Soviet Union, the
bureaucratic caste in Warsaw would have resisted tooth and
nail the working class upsurge in Poland. But it is very unlikely
that they would have succeeded. Ever since August 1980 there
has been systematic Soviet pressure on the Polish bureaucracy
to go onto the offensive against the workers and break the back
of Solidarity. The 13 December military coup was carried out
with the closest co-operation of the chiefs of the Soviet Army.
The KGB has been massively intervening in Polish politics
throughout the entire crisis. Since the creation of Solidarity, the
real battle has been that between the Polish workers and the
Kremlin. The Polish workers were absolutely right to grasp the
national character of their struggle,

The events in Poland give the lie to those on the left in the
West who continue to imagine that the Soviet leadership has
changed its spots and is ready to go along with any amount of
domestic change in Eastern Europe provided it is not ‘right-
wing" and provided that it will not produce a government which
is pro-American or *neutral’. What dismayed the Soviet leader-
ship was precisely the working class character of the movement
in Poland, the fact that it presented a mortal threat to
bureaucratic power and privilege throughout the region.
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Tanks break through the gates of the famous Len

At the same time, the Polish crisis demonstrated that the
Soviet leadership was extremely reluctant to invade the country
against the Polish government of the day. It, of course, has the
military power (o wipe the Poles off the map, but it understood
the massive political price it would have to pay for such an
invasion.

There are two possible explanations for why the
bureaucracy delayed so long before unleashing violence against
the Polish labour movement. The first 1s that the bureaucracy
acted with restraint so long as the labour movement remained
‘moderate’ and under bureaucratic hegemony. The other is that
it would not strike militarily until the labour movement had
been weakened, thrown back on the defensive, divided and
separated from various middle class lavers.

There is overwhelming evidence that the second explanation
is nearer the mark. Ever since November 1980, when the Soviet
leadership had second thoughts about military invasion by the
Warsaw Pact, the Kremlin embarked upon a policy of political
destabilisation and economic strangulation in Poland. This
carefully orchestrated campaign, making Polish pelitics lurch
from one nerve-wracking confrontation (o another, was con-
ceived as a prolonged softening-up process in preparation for a
crack-down to crush the independent labour movement,

Was there an alternative way ouni?

In lTuture vears, the Polish people and the left in the West will
debate the painful question of whether there was a way by
which Solidarity could have avoided the current ¢rack-down.
We will not argue this point in detail here, confining ourselves
to-a few general points.

There are many arguments to the effect that the Sowviet
Union lays down certain limits on change in Eastern Europe
which must not be overstepped. This banal argument doesn't
pet us very far, certainly not beyond 15 August 1980, the day
after the mass strike movement began in Gdansk. Solidarity
vastly overstepped the Kremlin's ‘limits’ simply by esrablishing
itself as an independent movementi. The problem should rather
be turned around the other way: were there limits that Solidari-
tv could have imposed on the bureaucracy beyond those that it
did establish?

There are those who believe that the coup was produced by
the absence of one vital ingredient — ‘goodwill”. If only there
had been more of this and less ‘extremism’ on both sides, sothe

in shipyard in Gdansk

argument runs, all could have been well and an ‘historic
compromise’ could have been achieved with national accord
breaking out through the good offices of Jaruzelski, Glemp
and Walesa.

When any profound social conflict explodes into violem
confrontation such as the coup in Chile or the current Polish
crisis, there are always those who believe that such events were
produced by accident, misunderstanding or the wrong
psychological approach on someone’s part. All such explana-
tions have the enormous advantage that they release their pro-
ponents from drawing any theoretical or political conclusions
from what has happened. No general conclusions can be
drawn, they argue, because it was all an historic mistake!

Marxists, on the other hand, are inclined (o see violent con-
flicts in any society as the producl of explosive social contradic-
tions between antagonistic social forces. It is scarcely possible
to deny the reality of this social antagonism in the acute strug-
gles in Poland over the last 17 months. The so-called
‘extremism” of such party leaders as Stefan Olszowski was in
reality a consistent political expression of the social interests of
the bureaucratic caste. And the ‘extremism’ inside Solidarity
was not so much a product of small political groups but rathera
relentless pressure for real solutions from the mass base of
Solidarity.

There were hopes on both sides in the successful negotiation
of a National Unity Front between the government and
Solidarity in the months before the coup. Bul no serious
observer of the Polish scene from any guarter could have
doubted that such a *national unity” would have been no more
than a lull, a temporary halting of the open social struggle, or
more likely simply a new form of continuation of the social
struggle. Jaruzelski and Solidarity both approached such a
front from the angle of horses and riders: Jaruzelski insisted on
being the rider, in other words he saw the Front as a means of
pushing Solidarity back and down onto all fours. Solidarity saw
the Front as a means of ensuring that it could block any
measures that the government tried to take that would be
against the vital interests of the workers. The Front at best
would not have been a solution to the basic problems, just a
new way of posing them. And in the event the negotiations on
the Front were used by Jaruzelski as a screen of hope behind
which the orces of reaction could prepare themselves.

Solidarity could only have guaranteed its security by
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systematically unifying the mass movement round the perspec-
tives for breaking up the bureaucratic apparatus and, either
taking the power itsell, or ensuring the formation of a broken-
backed Communist Party government, whose capacity to resisi
Solidarity had been crushed.

If Solidarity's leaders had adopted such an alternative
strategy and tactics it could have prevented the Polish
bureaucracy from being able to successfully carry out a
domestic military coup. This would then have presented the
Soviet bureaucracy with a choice between an open invasion
against the Polish People’s Republic and an economic
blockade. If it had chosen the former there could have been
long-term, sustained mass national resistance. I it had chosen
the latter strategy, then the guestion would have been whether
the Western labour movements could have been mobilised 10
force their countries to give huge economic assistance to the
Polish workers.

Given the state of political awareness in the Western labour
movements about the significance of the Polish struggle and the
attitude of the Western European bourgeoisies, il is an open
question as to whether Poland’s workers could have expected
effective economic and political support from the West. For
throughout the entire Polish crisis we have had the following
paradoxical state of affairs in many Western European coun-
tries; inside the labour movement there was a fear among many
socialists that perhaps Solidarity was in some wayv al least
‘objectively’ an aid 1o the Western bourgeoisies in their NATO
campaign against the USSR; while within those bourgeoisies
themselves there was strong support for the efforts of the Soviet
and Polish bureaucracies to get on top of Solidarity and break
the workers' movement,

The future course of events in Poland

The Stalinist bureaucracy must entirely break the will of the
Polish working class in order 1o secure its own future. The in-
dustrial workers’ fierce, open resistance to the coup over
Christmas has been beaten back by wave after wave of terrible
repression, . But  passive resistance remains  strong and
Solidarity’s organisation is not crushed, Unless and until this is
achieved — with the clandestine forces of Solidarity left as an
isolated fragment without any organisational links with sec-
tions of the masses — all talk of Kadarisation® in Poland is
NOnNsense,

There is a sickening discussion in the Western bourgeois
press over whether it would be better for Jaruzelski to crush the
Polish workers or for Moscow 1o do it. The Americans would
prefer Moscow to crush the Polish workers because then they
could break up West Germany's detente with Moscow and step
up re-armament. The West German bourgeoisie wants
Jaruzelski to do it for the opposile reason: so that they can say
it is a purely internal Polish business that should not affect their
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relations with Moscow,

For the international labour movement, the issue is exactly
the reverse: not how the Polish workers should be crushed, but
how to aid them in throwing back their Soviet-Polish op-
pressors. It still cannot be ruled out that continued working
class resistance will blow apart the military-bureaucratic junta
and re-open a phase of mass political struggle in Poland. This
we must hope and work for: down with the Jaruzelski-
Brezhnev oppressors of the Polish workers! Unconditional
solidarity with Solidarity and the mass resistance movement!
This is the only internationalist, working class response to the
Polish crisis.

But from what we know of evenis in Poland the working
class has suffered a serious defeat and the militarv-bureaucratic
caste will be able to survive the coming months. It has the back-
ing of the neighbouring bureaucracies, of the Western Euro-
pean bourgeoisie and at the very least the passive neutrality of
the Catholic Church hierarchy and a big part of the middle
classes in Poland.

It will never be able to crush the fradition of Solidarity
among the Polish workers. This tradition is now indestructible.
We must do what we can to try to ensure that it will also not be
able to crush the organised resistance movement: official
labour movement material and moral assistance to this
resistance movemnent will be vital over the whole of the next
period.

Omne of the biggest issues will be how the regime intends to
permanently break the thousands upon thousands of leaders of
the movement. Kill off a few thousand in addition to the hun-
dreds already dead? Put them in concentration camps for
years? Export them to the West? It is not an easy guestion.

Another issue is what sort of channels the regime is going to
establish in order to enable potential collaborators to pass over
to the side of Jaruzelski with as little pain as possible. But
before such channels can be securely put into place, the regime
itsell must reconstitute its own apparatus locally as well as na-
tionally. In the first instance this apparatus can only comprise
the corrupt and the mad-dogs of Stalinism, people ready to sink
their teeth into whatever seems likely (o gain Pravda's
approval. These elements do not of course make for competent
administration and their role will later be reduced 10 make way
for more agile figures, such as those who read the wind wrongly
and opportunistically tried to ingratiate themselves with the
working ¢lass over the last six months.

But if the resistance continues strongly, the mad-dogs will
have to be kept on and their incompetent revenge-style of
bureaucratic rule will create problems for the central
bureaucracy. Some of them are also likely to get bumped off by
nationalist-terrorist groups, and others will find girders descen-
ding on their heads in stegl plants. Such events will certainly not
encourage the others to keep cool heads. Still, this is the price
Moscow must be prepared to pay to hold on to power when of-
ficial Communism is regarded as a stinking, filthy hangman by
the workers.

Then there is the economic crisis. This is very useful to the
bureaucracy when the main task is sirangling the workers'
movement, You can starve the workers out by sacking them
from work and thus denying them ration cards while supplving
a lot of the food through the factories rather than the shops.
This is the tactic at the moment, apart from in Warsaw itsell
where foreign journalists and dignitaries are living. Elsewhere,
the bureaucracy is prepared to disrupt production as much as
necessary (o erush the workers. While the struggle is on, to hell
with economic recovery!

But for the middle classes and for the less determined sec-
tions of the workers, there must be some économic improve-
ment if the burcaucracy wishes to stabilise its rule. And in con-
ditions of international economic crisis and heavy strains on the
Soviet and other Eastern European economics, this is not going
1o be easy. IT it doesn't happen, then there is going 1o be con-
tinued ferment and unrest even if Solidarity's clandestine




resistance organisation is crushed. But the bureaucracy has
reason to hope for substantial help from the capitalist classes in
Western Europe,

Owver all, if the military-bureaucratic junta is soccessful in
crushing the workers, then we will see the emergence of the CP
again and the withdrawal of the army leadership to the
background — though probably not out of the political arena
altogether — over the coming months. There will then be a long
period of attempting 1o consolidate the satellite institutions of
the bureaucracy locally and nationally, and this will last for
years. Then there will, of course, be an attempt at Kadarisa-
tion.

As we have argued, the fundamental reality of the Polish
crisis has been the strugele between the bureaucraltic state-party
apparatus of Moscow-Warsaw on the one hand and the in-
dustrial workers on the other. Any illusion that there can be a
middle way when the military-bureaucratic apparatus has laun-
ched terror against the workers is ridiculous. All political cur-
rents in Poland must hase themselves on one or other of these
two forces. Until this battle has been decisively won by either
side no ‘compromise’, intermediate, ‘liberal’ regime is possible.
On this question of principle, there is no difference whatever
between Rakowski, Jaruzelski, Olszowski and Siwak. There is
confusion and difference of opinion only on tactics for enforc-
ing the principles of the counter-revolution,

Rakowski and Siwak can perhaps argue the toss over such
matters as the senience that should be meted out to Edward
Gierek — a man guilty of far less crimes against Poland's
workers than the sickening hypocrites of the Rakowski type
now presiding over the worst terror seen in Poland since the
Mazi occupation during the war,

Our defence of the rights of the Polish people is
unconditional

The upheaval in Poland over the last two vears has taken place
against a darkening international background primarily caused
by the renewed drive for world hegemony on the part of US
imperialism both under Carter and then Reagan, The US war
preparations pose a real medium term threat of global war and
of a regional nuclear war in Europe,

This US drive has led to an enormous mass movement
throughout Europe against NATO's nuclear re-armament, un-
doubtedly the most positive political development in European
politics at the present time. But the menace of Reaganism and
Thatcherism sometimes leads socialists into a superficial
response which involves ignoring every political question ex-
cept the nuclear threat, or worse, a response which involves
supporting all those who publicly oppose the US policy — for
example the Soviet leadership itself. Solidarity did not loudly
oppose Cruise and Pershing missiles, Brezhney did: therefore...
so this superficial reasoning goes. And this line of thought is
but a short step from the following: let us strengthen the main
organised bulwark against the USA, the Soviet leadership,
against everything that appears (o weaken it, such as the sirug-
gle of the Poles for national rights and democratic rights.

On the other hand, an equally fallacious line of reasoning is
pursued by some of those who are most deeply committed to
Solidarity. It is easy for them to start playing down the menace
of Reaganism and even to see the USSR as the main threal to
the working people of Europe.

Both approaches ignore the most fundamental fact for
socialists: that lasting peace, democratic rights and economic
progress in Europe require much more than successfully block-
ing Cruise and Pershing, and much more than successfully
blocking Soviet intervention in Poland. They require interna-
tional socialism, a united socialist Europe embracing both
halves of the continent. This historic goal will not only mark the
culmination of European history, it will also mark the beginn-
ing of the end of the power of US imperialism and the threat of
war that it carries.

It is in the perspective of this positive historic objective that
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socialists should view both the upsurge of the Polish working
class and the growing peace movement in Europe. Both these
movements have been powerful levers in the struggle for a
united socialist states of Europe. It would be utterly self-
defeating for socialists to try to use one of these levers agains
the other or to see one as detracting from the other, Insofar as
the working people of Poland gain their rights and win control
over their own affairs, this would be a springboard from which
the workers of surrounding countries could leap forward
towards power.

The one great benefit which socialism and only socialism
provides is that it enables all the economic, social and political
oppressions of the existing world to be overcome. This is what
enables the socialist movement to root itself indestructibly in
the mass of people, because only socialism brings full
democratic control, full national equality and full social equali-
ty into being. Those socialists therefore who oppose or remain
neutral over the national and democratic struggles of the Polish
people in the name of international tactical requirements of the
struggle for ‘socialism® are cutting their own throats. The real
task for socialists is to find the way of combining and uniting all
the disparate and often superficially conflicting progressive
movements in Europe into one common river of advance.

This is no easy task, as we can see if we remember thal the
Sandinistas have supported the Jaruzelski coup and il we also
remember that many people in Eastern Europe totally fail (o
grasp the vital need to give unconditional suppori o the na-
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tional liberation movements in the Third World. It is a task that
reguires more than propaganda: it requires organisation, and
adequate tactical skill on the part of socialists so that they can
find the shortest practical route Lo international unity, But such
tactics must be geared to achieving real unity on the basis of the
progressive aspirations of each section of the working class
throughout the world.

Our support for the Polish people’s right to self-
determination is wnconditional. This support is in no way
altered by the fact that in the event of a war between the USA
and the USSR we would unconditionally defend the rights and
future of the Russian workers. What it does mean is that we
would have nothing to do with the pro-American political
forces that would want to use the oppression of the Poles in the
service of a war to crush the Russian people; nor would we have
anything to do with pro-Kremlin lorces that wished to use the
issue of defending the Russian workers as a means of justifying
and perpetuating Kremlin domination of the Poles.

Eastern and Weslern Europe afier the Polish crackdown

With such general considerations in mind, we must consider the
present international context of the Polish crisis and how it will
affect political developments in Eastern and Western Europe in
COmINg vears,

The underlying problem that Eastern Europe and the
Soviet Union have faced for more than a decade has been the
general decline in the rate of growth of the Eastern European
and Soviet economies. In essence, this decline is linked to two
basic features of these economies: the barrier to their growth
imposed by the fact that they remain surrounded by a world
capitalisi market that continues 10 possess a higher level of pro-
ductivity of labour than Comecon; secondly, the rule over these
societies by bureaucratic castes which makes impossible the
voluntary mobilisation of the working class in economic life,
and which also blocks the development of a rational division of
labour and co-operation within Comecon.

With the impossibility of the Soviet bureaucracy voluntarily
liguidating itself and its satellite bureaucracies, there has been
no chance of resolving the second problem. The result was to
push the regimes more and more towards participating on the
world capitalist market in order to stem the economic slagna-
tion. And given that rising living standards are a traditional
mechanism for ensuring political stability for the bureaucratic
castes in Eastern Europe, this has acted as a growing spur to
participation in the world capitalist economy. The most
dramatic example of this economic swing lowards the West was
the policy adopted by the Gierck government in Poland. But it
applied also to the Hungarians and the East Germans. IT this
policy was pursued to its logical conclusion it would lead to the
break-up of Comecon and the pulling of some Eastern Euro-
pean states inexorably into the imperialist economic sphere,
with all the potential repercussions for international politics
and for domestic social arrangements that would follow,

Im the field of economic policy, the Soviet leadership in the
19705 did not block this Eastern European turn to the West by
administrative fiat — it was, after all, making the same turn
itself, But it did try to campaign and offer economic incentives
to Eastern Europe for greater Comecon integration. These in-
centives basically boil down to sacrificing Soviet domestic
growth for the sake of the continued Soviet political hegemony
over Eastern Europe.

The Soviet leadership has been prepared to develop an
economic relationship with Eastern Europe that gives the
Soviet economy almost a ¢lassical colonial relationship with the
economies of East Germany, Czechoslovakia, Poland and
Hungary; the Soviet Union supplies these economies with raw
materials at prices generally much cheaper than those on the
world market; and in return the Soviet economy imports
manufactured goods from Eastern Europe of a guality largely
considerably inferior to those it could obtain on the world
capitalist market. True, the Soviet economy has the advantage

of the fact that this trade is carried on in roubles rather than
Western currencies. But overall, the arrangement involves an
unfavourable set of exchanges for the Soviet economy in world
capitalist market terms,

The second response of the Kremlin to this pressure from
the world capitalist market was to take measures to ensure
greater political co-operation from the Western European
bourgenisies — in essence a guarantee that they would not try
any monkey-husiness in the Soviet sphere designed 1o
destabilise Soviet political control there. This was a central
feature of Brezhnev's so-called ‘peace programme’ unveiled ait
the start of the 1970s,

What has happened during the last decade has been that the
Hungarian, Polish and East German economies have become
deeply involved in economic relations with the West and par-
ticularly with the West Germans, So great has this involvement
become that both the Poles and the Hungarians have applied
this winter to join the IMF — evidently against Soviet wishes,

Further, under Carter and then Reagan, the Americans
have turned towards a policy of causing political trouble for the
USSR in Eastern Europe, as well as trying 1o pull the West Ger-
mans in the same direction. The Polish crisis has brought all
these problems to a head, for the Kremlin. If it sharply pulled
the Eastern European economics away from their deepening
economic relations with the West, this would either create a
gigantic strain on the Soviel cconomy in its efforts to fill the
vacuum; or it would lead 1o a dramatic economic crisis in the
Hungarian and East German economies, or it would do both.
And in Poland both would certainly occur. On the other hand,
if the Soviet leaders allow the economic trends of the 1970s 1o
continue in the new political atmosphere of the 1980s, a point
could come where a government in Bonn closely aligned to the
US would have the economic and political leverage (o prise
some of the Eastern European siates out of Comecon
altogether,

The Polish coup has forced these problems into the open,
Mow that the Soviet leadership has regained a secure power-
base in Poland, political logic requires a massive injection of
Soviet econmomic aid Lo revive the economy and pay off
Poland's most pressing debts. In this way the Polish
bureaucracy can hope Lo regain some sort of tacit support from
sections of the population. On the other hand the Soviet
economy is ilself very overstretched domestically, and also in
the very favourable terms it is offering to other Eastern Euro-
pean economies. 50 economic logic suggests establishing the
right political basis and climate for massive Western economic
aid 1o Poland. However, the problem here is the deterioration
in Soviet relations with the USA and the very precarious state
of relations between Moscow and Bonn. If the Soviet Union
further opens the Polish economy to the West and Bonn then
swings back under US hegemony with the present type of
leadership in Washington, it conld produce a convulsive and
dangerous crisis for the Soviet leadership in East Central
Europe in the next few years.

If we then turn to the attitude of the imperialist powers
towards the Polish crisis and Eastern Europe in its aftermath,
we find considerable political turmoil. During the last couple of
decades the USA has lost its overwhelming ascendancy within
the imperialist camp as West Germany and Japan have grown
in strength, outstripping the USA in labour productivity, and
engaging in a growing rivalry with the USA in the economic
field.

In addition, West Germany used the fact that the USA was
bogged down in Vietnam and seeking a wide-scale deal with
Moscow at the start of the 1970s to break out of its own depen-
dent status vis-a-vis the US through Ostpolitik®. By this means
West Germany has been able to increasingly assert itself in the
field of international politics and 1o establish itselfl in a pivotal
position between Washington and Moscow — the position that
the British fatuously dreamed of occupying until the end of the
MacMillan era, and that which de Gaulle temporarily assumed.




With the American global counter-offensive to re-establish
its hegemonic position in all fields, the West German
bourgeoisie has been thrown onto the political defensive. It
desperately wants 1o maintain its new, extensive field for
economic operations in Eastern Europe and to use Soviet fuel
supplies 1o extend its independence from US-controlled Middle
East oil. In the political field its pivotal role in East-Weslt rela-
tions depends upon there being some possibility of mediation
between Washington and Moscow. If there is head-on general
confrontation between the two, Bonn is faced with an agonis-
ing choice between knuckling under to Washingion altogether
and breaking up the NATO alliance as West Germany swings
into a new Rapallo® with Moscow,

e

The military (ake 1o the Warsaw sireels

The Polish coup has brought this struggle between
Washington and Bonn almost to a breaking point. The US
drive to install Pershing and Cruise missiles in West Germany is
another flash-point in the same struggle. Washington's sanc-
tions against the USSR were in reality as much directed at Bonn
as al Moscow, Reagan has given the impression that he wants to
force Bonn either to savage its own economic and political in-
terests or 1o go with Moscow against the other main NATO
powers. Bonn on the other hand is tryving to rally the Common
Market countries behind the twin banners of continued detente
and business as usual with Eastern Europe. So far there has
been a patched up compromise. But Washington is playing the
Polish crisis for all its worth in a ruthless fashion against its
West German ally.

This struggle in the West is, of course, a matter of great con-
cern lo the Soviet leadership and one of a number of bold
moves by the Soviets could decisively affect the outcome of the
Bonn-Washington conflict. But the Soviet leadership does not
seem to have made up its mind which mowves to make.

Strategic choices facing the Kremlin

Since a1 least the beginning of the 19705 and in some respects
for much longer, the Soviet leadership has sought to defend its
own power internationally through co-operation with the LISA,
For the deeply conservative bureaucrats in the Kremlin survey-
ing a world in menacing turmoil, the attractions of the prospect
of world management by the two super-powers are overwhelm-
ing. Through both having an enormous military (nuclear)
superiority over all other powers and then agreeing on each
others' vital interests and spheres of control, the burcaucratic
caste's position can, so they hoped, be shored up, while
anybody trying to upset the apple-cart can be accused of
threatening ‘world peace"!

Like other ‘mini historic compromises’ such as the Italian
effort, this world historic compromise between the super-
powers rests on the shakiest possible foundations — an-
tagonistic social bases. Harmony at the top is disrupted by class
struggle down below and soon enough each partner at the top
gets suspicious that the other may be stoking the fires of class
struggle in his camp. Compromise disintegrates into confronta-
[1on.

Forces that have little or nothing to do with the hand of
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Leonid Brezhnev have shaken and weakened the US, so
Washington is turning towards conflrontation. So far the
Kremlin has not irrevocably given up its search [or renewed col-
laboration with Washington, Some advisors there undoubtedly
favour its continuation. Butl the China card has been a dirty
blow in Moscow's eyes and so has the new US arms race. And
the human rights campaign followed by the US offensive over
Poland have all further alarmed Moscow.

The time may be approaching when the Soviet leadership
feels it should abandon co-operative efforts with Washington
and go on a political counter-offensive by making a serious bid
for the West Germans (and the Japanese and Chinese?) If the
Russians wished to do so, they could take a number of steps: on
condition that West Germany task a ‘responsible’ line in
Poland and Eastern Europe, easing cconomic strains by pump-
ing in funds, while strongly backing Soviet control of the area,
Moscow could *‘unconditionally’ withdraw S520s thus enabling
Bonn to sweep the board against the Americans in the political
battle over re-armament in the West; it could also take a major
initiative towards the neutralisation of central Europe or
towards further drawing together of the two Germanies; il
could also offer massive new investment openings in Siberia
with a less stringent limitation of private capitalist investmen
there. AsUS pressure mounts on the West Germans, some such
moves may become necessary for the Kremlin simply 1o main-
tain the stable relationship that it has had with Bonn over the
last decade.

Why the Kremlin has not moved in this direction before
now (at least since the early 1950s in its efforts then to halt Ger-
man re-armament) is because such a move would: break the
Yalta agreements and open up a period of acute turmaoil
throunghout Europe. Such upheavals would not be at all
popular in Moscow, but if the US offensive continues they
could become a lesser evil than a re-arming, aggressive UUSA,

A socialist European strategy after Poland

There are those on the left who believe that socialism can be
achieved in this or that single European country in a ‘cold’,
stable international framework: socialism and working class
power within the framework of NATO! Or socialism and
democratic working class power in the framework of a stable
Warsaw Pact in Eastern Europe! The Polish crisis on one side
and events such as those in Greece, Spain or Turkey in recent
vears should surely demonstrate that such ideas are a complete
illusion.

Another illusion on the lefi is that even if socialist advance
in Western Europe faces bitter opposition from other NATO
powers, and above all from the USA, al least it will be looked
upon favourably by the Kremlin (there is a similar illusion in
Eastern Europe that a democratic version of a planned
economy in Eastern Europe will be welcomed by the Kremlin).
In reality, the Soviet leadership combines resolute determina-
tion to maintain its own control over Eastern Europe with an
equally vigorous defence of the West European bourgeoisies’
right to rule Western Europe. It does so for exactly the same
reason that the West has respected Yalta in the East; a genuine-
ly socialist, democratic workers' state in Western Europe would
be no more welcome in Moscow than Solidarity in power would
be welcomed in Bonn,

Thus, socialists are not at all in favour of what either
Moscow or Washington mean when they speak of the need for
‘stability’ in Europe. Such ‘stability’ is a code word for the
status quo. Socialism will come to Europe only through con-
siderable political turmoil and upheaval across the continent.
And a key strategic necessity in the international struggle for
socialism in Europe is the need for a link-up between the
workers of Eastern and Western Europe. Such a link up has
nothing in common with the anti-Yalta propaganda of NATO
which means rolling back Eastern Europe and which could only
be achieved over the corpses of workers on both sides of the
divided continent.
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But the reason why such a link up between the labour
movements of the West and workers in Eastern Europe is so
vital is that it destrovs the main political weapon used by both
the Kremlin and Washington against mass movements in their
sector: that such movements are the creature of the other super-
power (e.g. Solidarity = ClA, CND = CPSL)).

There are various weak links in the European international
power structure that have appeared at various times:
Yugosiavia and the South European road that was visible in the
late 19405 with the revolution in Greece, the Tito-Stalin break,
and the weak position of Italian capitalism. These could sur-
face again and socialists look with hope at the progress of the
labour movement in Greece. Another weak link was the power-
ful socialist tradition in the Czech working class which surfaced
in 1968 and, if consolidated, would have had a gigantic impacs
on the working class in Western Europe. And then there has
been the hibertarian, national tradition of the Polish workers
producing Solidarity, which could have had a powerful
radicalising effect on the labour movements of the West, which
in turn could have had a feed-back effect in other Eastern Euro-
pean working classes.

The defeat of Solidarity, if it 1s successfully carried through
by the Jaruzelski dictatorship, is a serious blow 1o the struggle
for socialism in Europe, But it will only be a temporary defeal,
and it is vital that socialists in Western Europe seek 1o use the
coming peried to ensure that when Poland’s workers rise again
they will have renewed confidence in the fact that they will have
strong suppor! from Western Europe's labour movemenis —
much more 50 than they received over the last 16 months.

In the meantime, the battle between the imperialist powers
in the West and the pressures on the Kremlin may open up one
of the biggest sleeping socialist voleanoes in the continent, the
biggest potential fissure of all in the pattern of anti-Socialist
power in Europe: the German guestion, If Moscow and Bonn
are pushed together by the economic and political pressures
discussed above, powerful undercurrents may again come to
the surface of working class consciousness in the two halves of
Germany, the undercurrents of hope in a United Socialist Ger-
many breaking from both Washington and Moscow and
becoming the cornerstone of a United Socialist Europe.

In East Germany such hopes remain strong inside the work-
ing class and an underground Marxist socialist culture remains
strong, In West Germany, sociahist consciousness and organisa-
tion is far weaker, But the peace and anti-nuclear movements
there contain the seeds of a movement for a united and socialist
Germany, and such seeds could grow rapidly in the sort of in-
ternational conditions that may develop in Europe in coming
years,

But for socialist advance to take place and for the labour
movemen! (0 grow stronger in Western Europe in the im-
mediate period, militant, practical and political support for the
Polish workers is necessary. This 1s vital not only for the Polish
workers, but also so that the labour movements in the West
should not lose the trust of the broad masses of working peo-
ple, who are both horrified by the repression in Poland, and,
also subjected to a barrage of bourgeois anti-socialist pro-
paganda as a result,

The Polish crisis will Turther exacerbate the crisis of
Stalinism in Western Europe, weakening the hold of the CPs
within the working class and strengthening the position of the
Socialist Parties within the labour movements of most Western
European countries.

The main Stalinist party in Western Europe, the French
Communist Party, will suffer greatly from the SP onslaught
over Poland which is likely to be a protracted offensive as the
Polish crisis continues. In addition, the Polish crisis has opened
up & deep gull between the PCF and the ltalian CP which has
moved further from Stalinism in a major ideological break with
Moscow. Thus the PCI will move further down the road of
social democratisation. More and more the politics of the
Western European labour movements will be dominated by the

politics of the Socialist Partics and of left, non-Stalinist trends
within them,

As the crisis of German-American relations deepens the
Socialist Party leaderships in Europe will themselves tend o
divide between those leaning towards the Americans and those
tending towards the West Germans. The former will back the
nuclear re-armament of Europe and will combine this with a
strongly anti-Soviet line. The pro-West German leaderships
will on the contrary try to stick with what they call *detente’ —
some independence from Washington over global nuclear
strategy and the broadening of business with the Soviet Union,
These divisions will run both between and within parties in each
Western European country.

The workers of Western Europe rightly see the main inter-
national threat at the present time as coming from a re-arming
of US imperialism. The huge mass movement against the im-
position of Cruise and Pershing missiles is the most important
and positive international movement in Europe todav. If the
left can destroy this US drive and go forward towards the entire
break-up of NATO this will be the biggest advance for the
working class in the East and West for decades. Tt will be a
body-blow to global imperialist strategy and it will also defeat
those forces in Eastern Europe hoping o use the NATO re-
armament drive to crush all opposition in Eastern Europe ina
new Cold War hysteria.

At the same time, a realistic socialist strategy must also in-
volve militant and unconditional supporl for the struggles of
the workers of Eastern Europe against Stalinism. The 16 mon-
ths of Solidarity's open existence in Poland was a tremendous
opportunity for the left in the whole of Europe, but the bulk of
the socialist forces failed to recognise it or to respond adequate-
ly. The defeat of Solidarity, if it is consolidated, will be a terri-
ble blow 1o socialist advance throughout the continent. But the
lessons of this defeat must not be lost within the Western left. A
massive, militant defence of Solidarity in coming months must
be combined with a vigorous explanation of the real role of the
Soviet regime in relationship to the struggle for socialism in
Europe.

Foolnotes

(1) It would, of course, be wrong Lo see the takeover of 13 December as
a move by the officer corps of the Polish Army against the civilian
leadership of the Polish United Workers' Party, In reality, it was a
move by a political faction in both the civilian party leadership and the
party elite in the armed forces against not only Solidarity and the Polish
people bul also the party membership. The centre of decision-making
since the coup has been an 8-man directorate comprising 4 civilian
party leaders and 4 military leaders, but this body seems 1o have been
constructed after the actual coup itself.

Thus, the pattern of the Polish coup is not identical with that of
military coups in Latin America which generally involve military
officers in consultation with big capitalists or landiords outside the
state maching; it has more in common with the sort of military coups
that have taken place or been attempted in some Arab countries: for ex-
ample, coups in Syria in the 1960s organised by the Baath Party witha
faction of the officer corps organised in the Baath Party setting up a
public military council behind which ruled a shadowy political leader-
ship made up of both civilian and military chiefs of the party, Soviet ex-
perience in the Middle East would cértainly have made them familiar
with this type of operation,

{2) Kadarisation, after the name of the general secretary of the
Hungarian Socialist Workers Party (CP), Janos Kadar, refers 1o the
process by which an initial savage repression of the working class is
followed by a purge of the backwoods Stalinists and a hiberalisation
from above. The liberalisation in Hungary has also been associated
with economic decentralisation and an opening of the economy to the
West, But it should also be remembered, that the period of heavy
repression under Kadar went on from 1956 until 1962-3 and something
like liberalisation only really began to be visible in the late 1960,

(3) Osipolitik — West German policy of breaking down the economic,
political and cultural barriers to the Eastern blog, pioneered by Willy
Brandt and Helmut Schmidt,

{4) Rapallo — the 1922 economic treaty between Soviet Russia and
Wesl Germany,




Imteranitong] Janidary (W2 1

(nfernational

ON THE EVE OF MARTIAL LAW

ZBIGNIEW KOWALEWSKI

The following is an account published in Le

Monde by Zbigniew Kowalewski of the situa-

tion in Poland and the discussions taking
place within the union just prior to the im-
position of martial law. Kowalewski was in
Paris at the time of the military crackdown.

On the afternoon of 2 December the Solidarnosc leadership
presidium of Lodz region met in emergency session. We were
shocked by the news received from the Warsaw union informa-
tion service just before the cutting of the telephone lines of the
Mazowsze regional leadership. The police and the army had
artacked the firefighters' college and had thrown out the sirik-
ing students. The vice president of the regional branch of the
union was arrested. In all the factories in our region the Solidar-
nosc militants were already on a strike alert.

One hour later, Andrzej Slowik, regional president of the
union, was to leave for Warsaw to participate in the presidium
meeting of the national commission called at short notice by
Lech Walesa, We set oul the position that he should put lor-
ward, after having taken a quick evaluation of the situation
throughout the country. One conclusion was obvious: we were
probably coming to a full-blown revolutionary crisis,

If there really was to be a frontal attack on the union by the
authorities then we had (o counter-attack. In Warsaw, Slowik
was therefore to put forward an action proposal to the union:
an active strike combined with the creation of workers' guards.
In the hours which followed the political tension tended to
recede at a national level. We nevertheless came to the conclu-
sion in the following days that the crisis already had a revolu-
tionary character. We had maintained our action programme,
defining at the same time our concept of national accord. The
vice-president Jerzy Kropiwnicki — a doctor of economics, and
one of the three intellectuals on the nine-person presidium —
pul our position in writing.

For two months the leaders of the PUWP (Polish United
Workers Party) were carrying out a campaign for the creation
of a Front of National Unity, an institution totally contralled
by the party in power, which had no existence outside of elec-
toral periods to present a single list of candidates and to sort out
the problem of the composition of the representative bodies.
The conception of the Front varied according to the leading
PUWP members one spoke to, which implied differences bet-
ween them, even a factional struggle.

But they were agreed on one point: to avoid all discussion
on the content of any possible agreement, For them the first
thing was to set up the Front; there would be time later to work
out the basis of the accord between the different forces taking
part in it, We foresaw the trap. It was to deprive Solidarnosc of
its autonomy and to tie its hands.,

Qur position was thus the following: no to the Front, yes to
the accord. The content of the accord was to be determined by
three forces: the state power, the Church, whose moral authori-
ty no one doubted, and Solidarnosc, as the principal social
movement. Other forces were to undertake to support the
agreement whose fundamentals could only be the propositions
adopted by the Solidarnosc congress, Concretely the agreement
was to contain three points: the struggle against the crisis, the
carrying out of the economic reform, and the establishment of
a self-governing Republic.

For free elections
Kropiwnicki and mysell were to take part in a discussion on this

question with representatives of the PUWP in a broadcast
televised nationwide. The political bureau of the PUWP — we
knew from an official source — had agreed 1o this debate, in-
sisting that we should not pull out. We were on the point of
leaving for the studio when the director general of Lodz televi-
sion phoned us to say that the broadcast was cancelled, the
PUWP refusing to participate.

The day before, on 3 December, during the presidium
meeting of the national commission at Radom, Lech Walesa
and numerous other leaders, convinced as we were in Lodz of
the revolutionary character of the situation, had for the first
time posed the guestion: who should rule? A burcaucratic
minority or the working masses? For several months this ques-
tion had been ripening within the working class, posing at the
same time the fundamental problem of the Polish revelution.
That is what the workers told us during the factory meetings,
demanding that we struggle for free clections.

For the regional leadership of Solidarnosc the most urgent
problem was the struggle for supplies for the population. For
several months the built-up industrial area of Lodz was
threatened by hunger. The system of regulating the basic
necessities had more or less broken down for the iwo months
since July, the time when the famous hunger march of thirty
thousand wormen had taken place at the initiative of the union
But we were not satisfied with protest actions.

After having examined the working of the regulations we
were sure that the disorganisation was absolutely scandalous.
The provincial administration was incapable of determining the
exact number of people entitled to ration cards. The cards were
secretly distributed 1o people belonging to a group with links
with the apparatus of government. No one was checking on the
destruction of the cards once used; some of them were coming
back into circulation. The resuli: to get something in exchange
for the cards one had to queue up for a whole day, sometimes
two or three days. For workers in particular the situation was
tragic.

In October the leadership of Lodz Solidarnosc had demand-
ed that the printing of the ration cards in our region be decen-
tralised. Social tensions and the risks of an outbreak of strikes
were such that the town hall obtained such authorisation from
central government. We are the only region in the country
where the ration cards were from then on printed by Solidar-
nosc according to a system determined by us and controlled by
a joint commission of the union and the town hall. At last the
number of cards printed corresponded 1o social needs,
established in a precise fashion.

Al the same time we controlled the distribution of the cards,
which put an end to privileges. And we won another success
too. The central government had refused Solidarnose the right
to control the disiribution of basic necessities, arguing that it
would constitute an interference in the prerogatives of the
government. (As vice-premier Rakowski said to Lech Walesa:
‘In our country he who controls food distribution, thereby
heolds the power.")

In our region we already had such control! The mayor of
Lodz had given us the authorisation. Special teams of workers
controlled the situation in collection centres in the countryside,
in the slaughterhouses, in the warehouses, and in the wholesale
and retail trades. The union had not been authorised to control
the warehouses of the State reserves. But that did not prevent us
from knowing exactly the type and quantity of goods there. We
could also give the mayor the information which he said himself
he did not know.

Solidarnosc being everywhere, the authorities found it more
and more difficult to prevent us obtaining information on the
state of the economic situation. Thanks to our activity the sup-
plies to the population improved and the queunes shortened. We
had already prepared a plan sctting up control of industrial pro-
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duction in the region.

The Solidarnosc union in Lodz was the first in Poland to én-
thusiastically support the idea of workers® self-management in
lanuary 1981 and to put forward the slogan: power to the
workers in the factories. We had supported the establishment
of regional co-ordinating commitiees of the workers’ councils
— already in existence in 26 regions — as well as the activity of
the national federation of self-management bodies set up lasi
Cctober.

Freezing of the economic reform

All the independent economists in the country were agreed in
saying that Poland would be unable to get out of the crisis
without liguidating the system of buréaucratic centralisation of
the economy. This view was widely shared by the working class.
The government had promised to put the economic reform into
motion by | January 1982, This had aroused greal expectations
among the workers. But in November the government admitted
that it was impossible to embark on the reform during 1982. It
thus renounced its own project, itself very limited in scope.

The government intended that parliament should pass a law
on a system of economic reform. But the Bill was subjesct to
such attacks that the government was not certain that it would
be adopted. And, to everyone's surprise, it was réplaced by a
decree from the council of ministers on the matter, without
Solidarnosc being consulted. The old system of management
was 1o remain in place for the vear to come, with an even
greater centralisation in some respects. A special body of the
stale apparatus was (o retain the monopoly on the distribution
of raw materials and all the important materials for produc-
tion.

The decision of the government stirred up agitation and ex-
treme discontent in the factories. *We should put the economic
reform into motion ourselves, without and against the
authorities il necessary,” That was the increasingly widespread
view among the Lodz workers in their factory meetings and in
the regional meetings of the self-management movement
militants. In the regional leadership of the union we were con-
vinced that the only way oul for the working class was the active
strike.

An active strike is putting production under the control of
the strike committees according to a plan elaborated by the
workers themselves according to social need. It would allow not
only the control of distribution by revolutionary methods but
also would deprive the central bureaucracy of its economic
power, it would start the economic reform being put into prac-
tice and also the socialisation of the means of production. On
23 October the national commission recommended to the
whole union to prepare for an active strike.

This warning caused a panic within the state apparatus.
First General Jaruzelski, then Trybuna Ludu, the paper of the
PUWP, and finally the secretary to the Central Committee
Olszowski, took pant in a campaign against the tactic of an
active strike. They announced that the government would use
every means at its disposal to prevent it taking place. However
the slogan of the strike became increasingly popular in the rank
and file of the union. In the Lodz region a survey showed that
65 per cent of the union members — and more than 85 per cent
in certain big factories — supported this form of struggle.
MNeveriheless some of the members and of the experts of the
national commission opposed it, or at least had doubts. One of
the principal experts went so Tar as to say that it was an idea
originating from leftist elements. The differences on this were
very similar to those some months earlier which affected
Solidarnosc over workers' self-management.

On 9 December, six presidium members of the Lodz
regional leadership met with the workers in the twelve principle
factories in mass meetings. They discussed there the active
strike, the formation of workers® guards and measures to strug-
gle against the sabotage of production. The overwhelming
majority of the workers supported the adoption of such forms
of action.

On the evening we met with Solidarnosc representatives
from the neighbouring regions. The meeting took place outside
the offices of the regional leadership as we feared being
overheard. We told them that our region would probably go on
active strike on a wide seale from 21 December and we asked
them to support our action, above all by assuring the supplies
to the population of Lodz.

That's when | discussed with Andrzej Slowik for the last
time. He was (0 go to Gdansk during the night to ask the
national union leadership 1o authorise the organisation of an
active strike in our region.

This bus driver, a leader of the Lodz strike in August 1980
and for a long time one of the most combative and radical of
the national leaders of Solidarnosc, had always shown a grean
capacity 1o grasp the sentiment of his class, As | was to leave the
next day for France for ten days by the request of the
presidium, 1 told him as [ left that he should supervise in my
absence the preparation of the active strike.

On the morning of 10 December on the train 1o Warsaw 1
noticed that the paper of the provincial committee of the
PUWP — which is more liberal than the central press of the
party — had published my article polemicising with Trybuna
Ll over the active strike. 1 argued there that Solidarnosc, in
preparing for an active strike — that is in fighting for
everyone's right to food, clothes and heating — and in struggl-
ing to safeguard the instruments of work, had a clear moral
superiority over a government, incapable of doing anything
other than preparing for war against society.

In Lodz, we could clearly see that as the crisis of the
bureaucracy deepened so it increasingly turned to its own ap-
paratus of repression as the only force on which it could rely.
The militarisation of the government was obvious. Never-
theless we placed our confidence in the struggle of the masses to
block this process. In March throughout the country Solidar-
nosc was very well prepared for a general strike. The govern:
ment thus had a choice: to be overturned or to convince the
union leaderships to accepl a compromise.

In December the government was ready to launch a war
against sociely — it had been preparing it for at least ten mon-
ths — but it knew that its strongest card was surprise. It was to
prevent Solidarnosc from preparing for a general strike. In a
region like Lodz, which had decided to go on active strike,
Solidarnosc was able to choose the terrain and the moment for
the confrontation with the government. The events of 13
December have shown that the bureaucracy was so afraid of
such a possibility that it took the initiative,
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CND: ‘[T IS POSSIBLE TO WIN'

Interview with Joan Ruddock

At the last national conference of the
Campaign for Nuclear Disarmament

Joan Ruddock was elected national
chairperson.Her background is one of
LabourParty politics. She has been active in
the Party for 11 years. She became interested
in CND, in a major way, when the decision
was taken to site 96 Cruise missiles at
Greenham Common, near Newbury,
Berkshire, which was in the constituency for
which she stood as a Labour candidate

at the last election.

Brian Heron interviewed her about her views
on CND, its policies, and how she sees its
development over the next few years.

How would you account for the tremendous support for CNID
al the present time reflected in the official support of the
Labour Party and the TUC for unilateral nuclear disarmament.
Why should this eccur in the 19805 and not in the 1960s7

I do not think anyone is sure of the answer. We see it as a conse-
quence of various decisions having been taken within NATO
which have allowed us as a campaign to put to the people of the
country, for the first time, the whole question of deterrents.
When CND was campaigning last time round, even though it
was possible to argue that nuclear weapons were immoral, it
was also logical for many people that there should be a balance
between the two sides and that such a balance deterred us from
using nuclear weapons.

I think many people were prepared to accept that argument
and therefore rejected CND. This time round we have been able
to say that is not the game that the superpowers are playing. We
are not in the business of nuclear deterrents. We have been able
to demolish that very powerful argument. People are now see-
ing the logic of our argument that it is not possible to defend
yoursell successfully with nuclear weapons.

What convinced voun that CNI can be successful?

I cannot say that it will be successful. | can only say that the in-
dications are there, The government seems at a loss Lo come up
with any credible policy which demolishes our argument. So |
am confident that if we can get the kind of growth we have seen
in the movement, the kind of undersianding of the issues we
have among our grassroots supporters, then there is not at the
present time any reason to believe that we continue this
growth, If we maintain the growth then it is possible to win,
because we depend on creating a very, very, large movemeni
which has got significant support in the trade unions and that in
itself will be powerful enough to change public opinion and
ultimately challenge government policy.

Many in the movement, and outside for that matter, would
argue that the nuclear strategy of the government is part and
purcel of its foreign policy and that to tackle that is to challenge
one of the key props in (he existence of the government?

You are absolutely right. You cannoi separate nuclear weapons
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from the whole apparatus of foreign policy, from the question
of alliances and even from the Cold War. So if CND isto win it
is actually going to have to put itself in a position whereby its
very action of saying we will nol have nuclear weapons, and get

ting a governmeni prepared (o accept that policy, opens up
our society Lo major change and poses a very greal threat (o the
whole establishment.

How do you see the decisions of the recent CND conference fin-
ting into this perspective?

I think that the important decisions are the ones aboul
establishing workplace branches and making a priority of work
within the unions. That clearly can take us forward if it 15 a suc-
cess. There is no doubt that the movement wants to do it and if
we are successful in getting rank and file support, and we have
that support al the top, then that makes it possible for us to
look al a campaign of real opposition so that, for example, we
could have workers unwilling to participate in the processes
associated with nuclear weaponry whether it is building and
transporting them or with communication systems.

Bui whai about ihe argument that ofien comes up that in a
perind of such economic sirain it is unrealistic to expect the
workers al the base 1o (ake action on such an issue. Is it not the
case that they would say that it is irrelevant to the business of
maintaining a job?

| think it depends on whether the workplace branches are able
1o explore fully the question of alternative uses for their
workplaces and whether they can look into transforming their
industry for peaceful use. As you know some people have tried
that with very little success. It seems very good on paper and
Lucas Acrospace is a prime example but in practice it has been
impossible to make progress.

I am encouraged because | know armaments workers. 1 live
very close to Aldermaston and RAF Burghfield where they
make nuclear warheads and | know for a fact that there are
workers there talking of using their skills to do other things. If
the workers felt that there was some way in which such a
transformation would occur, if they felt that they were part of a
campaign that would win, then [ think they would be prepared
to take the action. But it would not be action of a negative Kind.
For them it would be action to stop one process and start
another,

In the end do yvou think thai it is going (o come down fo finding
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a government which is prepared 1o make these sort of transfor-
mations and what do you think the prospects are of the Labouor
Party forming such a government?

The movement needs the conference decisions of the Labour
Party to be implemented and we need that 1o happen whether
the Labour Party forms a government or not. We need to feel
that the leaders of the Labour Party actually mean to put into
practice what they have said. We need the Labour Party to go
to the clectorate on a unilateral platform next time round. If
you ask me whether they will then 1 am now far less sure. In fact
| am more pessimistic as compared 10 my optimism of six mon-
ths ago.

F. P Thompson in a recent Guardian article suggests we run on
iwa track pressure for multilateral negotiation and pressure for
unilateral disarmament against our own governmenis. Where
would you place your emphasis?

Definitely on unilateéral disarmament. As [ understand il
multilateral talks have not been very successful. They are all
about arms control: they are not actually about moving one
single weapon from anywhere; they are not about reducing the
numbers in any significant way. My priority, like | think maost
CND people, is definitely for unilateral disarmament.

What is your view of the argument that a confrontation in
Poland actually threatens world peace? 1s that a valid argument
and where do you stand?

| think the struggle in Poland is certainly a threat to world peace
because | don't think anyone can be sure how that strugele can
be contained and by that | mean, will the people of Poland and
the Polish government be able to sort it out for themselves and
come to some peaceful solution. Clearly if they are not able to
do s0 o the Saviet Union feels they are not doing so, thereisa
possibility of Soviet intervention.

Unfortunately 1 think that there are hawks in NATO who
would not be displeased by Soviet intervention because it would
then reinforce all their arguments about the need [or
negotiating constraints, They will ensure that economic sanc-
tions are imposed on the Eastern bloc and frankly I think none
of us know where that might end.

I want to pursue this a litte because 1 think there is a cerfain
dangerous ambiguity. From the standpoint of an international
peace movemeni Poland musi look very dangerous, but from
the standpoint of the Polish workers they are involved in a
justified and reasonable struggle. The point is that if the inter-
national peace movement does not understand how these (wo
struggles are linked then we could get a situation where people
simply turn their backs on such struggles and say ‘well never
mind the rights or wrongs of them, bul the fact that they are go-
ing on means a threat (o world peace and therefore we are not in
favour of them.’

My argument is very simply that the actions of the Polish
workers actually takes foward the movement (o ban nuclear
weapons, because they atiack the struciures which reproduce
thai drive for nuclear competition.

As a peace organisation we have fell it necessary to limmit
ourselves to saying that it is a national struggle, that it concerns
the Polish people themselves, that the most important thing
from our point of view is thal it should not involve the super-
powers; that it should not provide the battleground or the ex-
cuse for a limited nuclear war in Europe.

| really don’t feel that we can say that we, as a disarmament
movement, can just support the movement of workers in
Poland because we think they fight for good things and [ don™t
think the argument necessarily follows that it is a challenge 10
the blocs, 1 haven't heard that they are calling to disassociale
themselves from the Warsaw Pact.

They are not. | wanted (o use it as an example (o show ...

But it is such a tricky example, that is the problem. We are mak-
ing value judgements which 1 am really not in a position to do. |
think the campaign must be extremely carcful not 10 just say
‘we supporl this organisation or thal movement because we
know it 15 right”.

Bui turning to say the situation in Vietnam, as it was, or in El
Salvador as it is today, my argument would be that these strug-
gles by resisting American power played a major role in pushing
back the initiatives of the US ruling class and limiting their
capacity (o operale..

Could 1 interrupt you there. | disagree with you completely. |
think there is no evidence thai it has set back the Americans, In
fact, quite the contrary, when | was in the States this year 1 felt
that it was very much because of their lost Faith in the Vietnam
war that many of them are so fanatically anti-Communist. |
think that is what has come out of the Vietnam war — *we're
not gonna be defeated again’. So maybe it has set them back in
a territorial sense but I don’t think it has set back the ideas that
théy have in military superiorily.

Your electoral plaiform mentioned the importance of the in-
volvement of women at every level in the campaign. What is
your reaction o those who call for & separate women's cam-
paign?

I think that there is a place for women's initiatives and women's
campaigns particularly at local level. Personally 1 would be very
sad if it was felt that there was a need for a women’s movement
t0 be set up nationally devoted to exactly the same aims as
CND. I think that would detract from the progress we are mak-
ing. But at the local level there are many occasions when
women can get together to do things as women.

Do yvou see a role for positive action inside the campaign in
favour of the representation of women ai every level?

Yes. The positive action that we try to implement at the mo-
ment is Lo draw people’s attention to the fact that women are
discriminated against in the normal funciions of society and
that CND is no exception. Many people are not aware of that.
So they need to be told what is going on.

We have been doing that in a small way. I have written a let-
ter 1o each regional secretary saying ‘cach region has got five
representatives, please make sure that you are not
discriminating against women® and we have actually hinted that
perhaps out of the five, three ought to be women and not two.
There is some indication that this has been taken seriously and
so the southern region — my own region — has elected five peo-
ple to the national council and indeed there are three women.
My election was also part of that, there is no doubt about it.
People wanted me, I think, because | was a woman.

Broadening out the question of involvement in the campaign
there has been some controversy and discussion about the fact
{hat ai the recent conference and demonstration there was very
little representation at the base of the unions. What special
measures are required (o make the campaign more accessible to
this key secior?

The campaign is accessible. It is rather the other way round —
to what extent are the unions accessible to us as campaigners,
and it is quite difficult to get into the unions at the grassroots if
you are not already in it. | have had no difficulty in being in-
vited to speak 1o local union branches and we have organised
showings of ‘The War Game® with lots of participation but that
is because on a local level | am known to the union movement
but for many of our groups there is not that close contact. They




do not know who the people are. They find great difficulty in
making contact.

It is fair to say that many of the local CND speakers are
perhaps a little apprehensive about the kind of reaction they
may get if they go along to union branches. 5o we have todoa
lot of planning and preparation. This is something we are now
trying to work on and there is a special section of CND called
Trade Union CND. They have of necessity had to operate at the
top — at the level of going to union conferences, getting resolu-
tions passed, talking to union leaders and winning affiliations.
We have done all that very successfully. We have now got to
work at getting the grassroots involvement. That is much more
important and difficult.

Which social forces must the campaign rest on to be successful?
Is it open arms to everybody, or are we trying (o prioritise our
relationship with certain groups in society?

There is no doubt that we have an open arms policy. Anyone
whao wishes 1o join is encouraged to do s0. To date most of the
campaigning at local level has been aimed at the general public,
It has been to go out on the streets, leaflet the public, call
meetings and try to appeal to the public on an equal level. As |
said 1 want 1o see us trying to put the confercnce resolutions
into more specific, practical, form and that will mean saying
that we do want to get more union activists involved. Also there
is a lot of work we need 1o do in the schools.

But none of us in the national campaign are in a position (o
dictate what individual groups should do. Every group must
work within its own locality and determine ils own priorities.
All we can do is say we see greal value in trying 10 implement
our conference resolutions,

What about the view that says — of course the campaign
shouldl have open arms, but it is the unions which is where,
ultimately, we need to seek support because of the future fighi
we are going o have?

As you know the conference decided thar work within the
unions was not the priority for CND but it was a priority and
you only have to look at the defeals and set backs the union
movement has had over the last few years o realise that you
cannot just expect one part of our society (o determine policy
for the rest of society. 1 think the struggles that brought down
the Labour government, in the so-called "winter of discontent”,
indicated that you cannot just use industrial muscle if you can-
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not take the people with you.

I think that CND cannot just say we will get the umons (o
sort this out, CND has to say that trade unionists have an im-
portant part to play through being organised in unions, in the
workplaces, but that we must be a campaign that s striving for
mass public support whether within the union movement, or
without, because | do not believe thal any part of society will
win if by itself.

I want to take up one of the argumenis that came up al the con-
ference. Al the last CND demonstration there was a huge
representation of youth. This was not particularly reflected in
the conference delegaies. Some people argue, and | agree, thai
vouth must find their own feet within CNT) and have a sell-
governing organisation which allows them 1o determine their
pwn constitution, age limits, etc. This was rejected by con-
ference. Surely that is an example of CND erecting a barrier (0
a radical force for change?

I agree with the conference decision. 1 think a lot of the con-
troversy simply centres around the age limit and it seems 1o me
to talk about people in their mid-twenties as youth is very dif-
ficult to accept. Most of the local groups which are campaign
ing throughout the age spectrum need people who are in their
mid-twenties. To separate of f young adulls into a separate cam-
paign seems not to make sense. | would guestion why this has
become such a contentious issue. I think it is perfectly valid for
young people to get together as their own campaign but again it
is difficult to say why we need such a separate organisation il in-
deed the aims are identical.

Finally what will be the political effect in a society like Britain
of forcing unilateral nuclear disarmament — how would it alter
sociely and people’s attitudes?

The effects could be immense. 1 am sure this is why we are so
fiercely opposed. If people were able to overturn government
decisions of this kind then they would learn something about
democracy and about the power they have as people. It would
guestion the whole position of government — particularly in
terms of secrecy and power being imposed on the people. So if
we were to win this campaign, for the first time in their lives,
very large numbers of people would have been taught political
lessons. And once they have learned those lessons there is no
telling what they might demand for the future in terms of sOCie-
ty and the political system.
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El Salvador: Repression & Revolution is a
photographic  exhibition rescarched and
prepared by Camerawork and the El Salvador
Solidarity Campaign.

l

Eighteen photographers have donated their
work 1o the exhibition. The resull is a massive
presentation of nearly 100 colour, black and
white and photomoniaged images, together
with testimonies, letters and interviews with
Salvadoreans

In the first panel John Pilger explains their
PUrpose:

*The photographs in this exhibition tell a
simple truth about a2 Central American coun-
try, no bigger than Wales, which deserves the
attention of all Europeans not vet lost to the
conditioning of an economic cartel. The coun-
try is E! Salvador and the truth isthis: a people
who in recent vears have begun to break frec
from the prison of feudalism, o aspire 1o five
decently and 1o see their children live without
malnutrition and discase, are being murdered
systematically, by their ‘government”; and the
murderers are being re-armed and sustained
by the United States with more than a little
help from Britain.'

The story is told by arranging the
photographs and text into panels, and group-
ing these panels into 11 areas: socio-economic
brackeround; history; lives of women; repres-
sion: the Junta; FDR: unity of the people:
Farabundi Marti Mational Liberation Front;
children; the media; American intervention;
the church. In each area the photographs are
supplemented by short pieces of text, mosthy
statements from Salvadoreans,

Some sections are rich in photographs
some sections rely more on tedt. This,
together with the division of the exhibition in-
to 11 areas, indicates something imporiant: it
is an exhibition that tries, sometimes almost
painfully, to be honest, It doesn’t opt [or easy
solutions such as a *focus’ on one particular
area. There is no special emphasis given, for
example, 1o images of atrocity, although there
might have been since the organisers were of -
fered many of these. (OF course there are some
because atrocities are part of daily reality in El
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Pairick Chauvel (5ygma)

During the funeral mass for Archbishop Romero on March 30 1950... rightist sharpshooters fired
on the crowd of one-hundred thousand in the Cathedral Square.




ON OR REVOLUTION

Salvador_)

The organisers have trnied o give the
photographs a context that provides a real ac-
count of the strugele in E1 Salvador, They are
conscious that the media has been involved in
a massive campaign of disinformation regar
ding El Salvador, which includes. both
outright lies and the more subtle business of
making the truth look false. In one of the
Mediag pancls Jon Snow [rom ITN savs:

‘Mass opinion in the LIS is influenced very
heavily by the television networks, ABC,
NBC and CBS. When, finally, the networks
had to get involved in reporting El Salvador,
they chose tosend their State Depariment ¢or-
respondents who had been reporting verbatim
the stalements made by Alexander Haig and
others formulating US policy on El Salvador,
ABC for instance sent their man who had been
in the State Department for 20 vears. Hearriv-
ed on the tarmac in a charered plane and did
what we call a “*piece to camera® and got back

into the plane with the film."

Tim Buckley in the New Yorker June 1981
savs, also in this section:

“One lesson has been learmed from the
Vietnam war at any rate, and that is (o make it
as difficult as possible for the journalists 1o
see what's going on.”

This exhibition tells us what is going on
wilh a confdence and direciness that comes
from an understanding of the reality of El
Salvador: you must either line up with the
repression, with a regime that -has murdered
and mutilated more than 25,000 of its citizens
in the last two years or you must follow the
mass of the population on the revolutionary
path. There is no middle ground 'in El
Salvador

Militants shoold try to hire this exhibition
1o show in their area — its educative and
politicising value is considerable.
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THE SOUTH AFRICAN CONNECTION

JOHN BLAIR

Britain's decline from world pre-eminence
has had its effects on its traditional
dominance in trade and investment in
South Africa.But, argues John Blair, this
does not mean that Britain does not still
play a major part in propping up the
apartheid regime.

Historically Britain was the most important imperial power in
the entire southern African region, It became effectively domi-
nant in 1806 with the takeover of the strategicallv-located Cape
colony from the Dutch East India Company. MNatal was ac-
quired from Boer colonists in 1842. When the vast mineral
wealth of the region was uncovered later in the nineteenth cen-
tury, British companies and individuals were in the forefront of
its exploration. Estimates suggest that at least 75 per cent of the
capital involved in opening up the diamond and gold deposits
originated in the UK,

The 2nd Boer War (1899-1902) was fought successfully with
the aim of securing British control of the gold-rich Wit-
watesrand, Meantime present-day Zimbabwe had been colonis-
ed in 1893 by Cecil Rhodes’ British South Africa Company and
the rulers of the three modern states of Swaziland, Lesotho and
Botswana coerced into accepting British *protectorate’ status.
At the beginning of the twentieth century Northern Rhodesia
(Zambia) and Nyasaland (Malawi) were swiftly conguered. In
1910 the all-white government of the Union of South Africa,
formed of the Cape, Natal, Orange Free State and Transvaal,
was granled ‘dominion’, ie. in all essentials sell-governing,
status within the British empire. Finally the Versailles Peace
Congress of 1919 handed mandatory control over German
South West Africa (Namibia) to South Africa.

The adjoining ferritories of Angola and Mozambique
meanwhile were under the control of Britain's ‘oldest ally® Por-
tugal: a state whose own economy was largely controlled by
Britain.

The exploitation of the region's vast mineral wealth
depended in the first place on the importation of large amounis
of capital from Britain, In addition the late 19th and early 20th
centuries saw the emigration of tens of thousands of British
workers. The first of these were speculators, staking their
claims on the diamond and later gold fields. But as these rapidly
came to be controlled by a series of powerful mining houses,
the prospectors gave way to skilled workers. Bringing with
them a tradition of trade union organisation, such workers fre-
guently featured in the leadership of militant struggles in South
Africa. Typical was the engineer, Bill Andrews, later chairman
of the Communist Party of South Africa who was a leader of
the white miners' strike of 1922 during which more than 60 were
killed by government forces.

The 1922 sirike in many ways prefigured the whole subse-
guent evolution of white labour in South Africa. It was called
10 protest a reduction in the proportion of white to black labour
in the mines, Its racist evolution was succinctly summarised ina
prominently displayed banner which read ‘Workers of the
World Unite for a White South Africa’. From 1922 onwards
white labour, increasingly including newly-proletarianised
Afrikaaners (descendants of the earlier Dutch settlers) and new
waves of immigrants [rom Eastern Europe, stood in perennial
alliance with its exploiters’ governments and provided one of
the most durable examples in the world of the phenomenon of
labour aristocracy.

The changing place of British capital

In financing and organising the development of mines,
railways, modern farming and manufacture, British capital
played a central role in the development of the modern South
African economy; at the time of the Second World War maore
than half of the country’s trade was still done directly with Bni-
tain. Since then however Britain's economic importance has
been progressively and substantially reduced. Two factors have
been critical here.

The Ffirst was growth of a specifically South African state
capitalism. Since the foundation of the Iron and Steel Corpora-
tion (ISCOR) in 1928 and the Electricity Supply Corporation
(ESCOM)in 1932, the state has been a key agent of capital ac-
cumulation. Al first political power rested on an alliance of
while workers and mainly British-controlled capital. But the
numerical preponderance of Afrikaaners among the enfran-
chised whites and the use of the state to facilitate the emergence
of local capitalists from their number provided the basis for the
emergence of the Nationalists in 1948 as the single controlling
white party. Since then the process of building up domestic in
relation to foreign capital has continued apace leading to the
emergence of giant companies like those of the Rupert tobacco
empire and the Federale Mynbou in mining.

The second factor has been the relative weakening of British
imperialism internationally. Britain's position as leading trader
with and investor in South Africa has been challenged as a
result of its own continuing demotion in the international
league table of imperialist nations. The extent of change varies
considerably, however, from sector to sector,

Broadly speaking it is trade that has been most dramatically
affected; here Britain has clearly lost its prime position. The
balance of investment is also changing in favour of other
capitalist countries but Britain still retains a pre-eminent posi-
tion in the breadth and extent of its implantation while the
challenge 1o its dominance in the area of banking capital is even
slower to develop.

Imports from UK as % of South African imports by value
1957 1964 1963 1970 1973 1976 1977 1980

326 27 239 22 190 115 164 121

From being the supplier of nearlv one third of South
Africa’s imports at the beginning of the sixties, the UK is now
reduced to a one-eighth share. In 1980 it was behind the USA
and West Germany and not far ahead of Japan, with France
also coming up behind. In the early sixties more than 4 per cent
of Britain's exports went to South Africa. The figure now is
2.02per cent. Such figures are a firm indication that an area
that had once lay firmly in the British imperial orbitl is now
slipping from its grasp.

Movement in investment patterns is much more difficult 1o
assess: il is however almost certainly much slower 1o change. It
is in the manufacturing sector that foreign holdings are most
apparent with practically every prominent multi-national
represenied. Further scrutiny however reveals that in many
cases the products of these big companies are being manufac-
fured under local licence. An examination of the top 100 South
African industrial companies shows loreign shareholdings in
49, Of these 36 are British and they include 13 in which a ma-
jority shareholding is held in the UK. (see Table 2)

These hare statistics clearly establish the key historical role
of British capital in South Africa. But they tend (o
underestimate the importance of many minority shareholdings




Table 2: Registered Direct Holdings by British companies or in-
dividuals in top 100 South African Industrials 1977

Rank in Name Holding Registered Foreign Holder

top 100 W
1 Lonrho 53 Lonrho UK & Mr Tiny
Rowland
1  South African
Breweries 13.6 London share register
5  Barlow Rand 5.0 London share register
T African Explosives
and Chemical In-
dusiries 49.5 Imperial Chemical Industries
UK (ICD)
#  Huleits 35 London share register
10 Safmarine 36,0 British and Commonwealih
Shipping UK
11 OK Bazaars 4.1 London share
12 Premier Milling 513 Associated British Foods UK
14 Tiger Oails 4.7 London share register
15 Dorman Long 19.8 British Steel UK
Yenderhijl (indirect holding)
19 Tongaat 0.6 M.G. Maskell, London
21 Sentrachem 16.2 British Petroleum Chemicals
{indirect)
24 Blue Circle T6.5 Associated Porfland Cement
LUK

26 Pretoria Portland
Cement 8.2 London share register
28 Steward and Lloyds 22,9 British Steel UK (direct)
17.9 British Steel UK (indirect)
36 African Oxygen 58.3 British Oxygen UK
40

Metal Box 60.3 Metal Box UK

41 Federale Kunsmis 1.8 Commonwealth Development
Finance UK

45 Swaz Sogar 99.9 Anglo Ceylon & General Estate
UK (Lonhro)

46 Reed Nampak 51.8 Reed International UK

49  Mitchell Cotts B0.0 Mitchell Cotts UK

51 Union Steel 0.6 Donald Forrester London

52 Abercom 1.0 London share register

60 Huberi Davies 48.7 Associated Poriland Cement
UK

6.6 Standard and Chase nominess

Channel Islands

65 LUtico T72.7 British American Tobacco
Industries UK

6 Woolworths A7 London share register

67 Dunlop T70.0 Duniop International UK

77 Primrose Industrial  12.2 London share register

79 Frasers 50.0 Fraser family, UK

91 Tollgate Holdings 2.7 Peard Assurance Company UK

93  Afrcan Cable 58.0 Combine of cable manufac-
turers UK

95  Marshall Indusirials 1.5 Pearl Insurance Company UK
% Adcock Chemists 1.9 Mrs H. Duchen, London UK
100 Cadbury Schweppes 66.0 Cadbury Schweppes UK

and ignore the other means by which foreign multinationals
gain infuence in and profit from cheap black labour in South
Africa,

On the first point it is important (o examine more closely
the role of many compani¢s that hold only minority
shareholdings. The seventh largest industrial company in
South Africa is African Explosives and Chemical Industries
(AECI) in which the British Imperial Chemical Industries has a
49.5 per cent holding. Even a cursory glance at its local pro-
ducts reveal that AECI has access to the full range of research
and development undertaken by its parent without which its
sophisticated products for mining and the military would be at
the very least considerably more expensive and difficult 1o
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manufacture. Similar considerations must certainly surround
the holdings of the nationalised British Steel Corporation
(BSC) in Dorman Longs and Stewart and Lloyds (15th and
28th respectively).

Such minority shareholding is now a common feature of
the operations of multinational companies world wide. In the
South African case it particularly enables firms like BSC
whose public ownership does give an element of accountabili-
ty, to disclaim responsibility for the practices of their local
associates.

For South Africa, transfer of technology of the kind
described above is now the most important feature of its links
with the multinationals. Calculations made by one author
showed for instance that between 1967 and 1971 nominal UK
investment increased by 3198.9 million Rand. But of this
323.9m Rand or 81 per cent was accounted for by unremitted
profils. Some 17 per cent came from the reinvestment of debts
incurred to parent companies so that the net new acguisition of
shares and loan capital represented only 2 per cent of this in-
crease.(1) Thus at the industrial level it is now technology and
not money that is the most important input from outside.

In this respect it is above all in the production of military
and military-related equipment that British firms continue to
provide an essential lifeline, For example riol control gas is
manufactured by AECI, communications equipment by
Plessey and GEC Marconi, computers by ICL, Land Rovers
by British Leyland, warships are designed by Yarrow African
Maritime Consultancy.

Banking

The other area in which British imperialism, despile ils
decreased overall importance as trader and investor, continues
to provide essential backing for the apartheid regime is the
provision of finance capital. Far and away the largest two
banks in South Africa are the British-owned Barclays and
Standard. For the former 1 in 5 of its branches are located in
the Republic and £53 million gross or nearly one fifth of group
profit was made there in 1980, Between them, they control
more than one half of total banking deposits.

More crucial to the survival of the South African economy
as presently structured and developing is the provision of loans
to government and government-sponsored enterprises. Vasi
sums are currently sought at home and abroad to help reshape
the economy to be able to withstand possible international
sanctions by reducing dependence on imported goods and
technology and to maintain its present growth rate. Over the
nine yvears 1972-80 South Africa borrowed a total of nearly 7
billion US dollars from overseas banks via |1B6 separate loans.
Of this,large parts were managed from London by merchant
banks like Hill Samuel and Hambros or by Barclays. A typical
example was the 250 million doliar loan organised by Barclays
in 1980 in collaboration with the American banking group,
Citicorp, Dresdner Bank, and Union Bank ol Switzerland. A
very specific project for which Barclays and others have been
centrally involved in overseas fund raising is the South African
0Oil Fund. This hopes to offset the effects of the dependence on
foreign oil that is often described as South Africa’s achilles
heel. Despite persistent searches over many years no significant
deposits have been found in an area that is rich in virtually
every other known mineral. The government is making ac-
celerated efforts via the SASOL oil from coal project and the
storing of massive guantities — now up [0 fwo vears' supply —
in disused mine workings, to insure against the worst.

That there is currently no shortage of oil in South Africa is
due crucially to two British companies, Shell and BP, who cur-
rently deliver more than one-third of its supplies. The ex-
perience of Zimbabwe where both these successfully avoided
internationally agreed trade sanctions for fourteen vears shows
that South Africa will be well placed to resist the effects of any
possible future embargo and that British companies would be
in the forefront of their subversion,
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British involvement in South Africa — Namibian uraniom
One of the best exposed of Britain’s links with South Africa
concerns the exploitation of the uranium of the Rossing mine
in Namibia by a consortium that includes the Rio Tinto Zinc
Corporation. (Lord Carrington, currently British Foreign
Secretary has a big holding in RTZ and was on the board of
directors until his appoiniment to government office in 1979),
This provides another typical example of the utilisation by
South Africa of the technical and marketing resources of a
foreign company while themselves maintaining ultimate con-
trol over the product. RTZ has only a minority shareholding in
the Rossing Uranium Company. A majority of voting rights
are held by the South African Industrial Development Cor-
poration and the big mining house Federale Mynbou. The
mine falls under the provisions of the South African Atomic
Energy Act. This makes the export of uranium subject to of-
ficial permission. A major part of Rossing’s development costs
have been borne by the government. [is importance will be to
provide the regime with new sources of uranium for energy
and weaponry,

RTZ don't do badly out of the deal either. In 1980 the
Rossing mine contributed £21 million out of the record £155
million profit. In 1979 the mine had produced £12.6m. The
British government has been involved in the Rossing develop-
ment since its inception. In 1967 the then Labour government
accepted a contract that guaranteed the United Kingdom
Alomic Energy Authority delivery of 7,500 tons of uranium
oxide between 1976 and 1982, In 1973 Tony Benn wrote a let-
ter to the Guardian newspaper expressing the view that a
future Labour government should cancel the contract as part
of their response to South Africa’s illegal occupation of
MNamibia. As Minister of Energy in the 1974 Labour govern-
ment Benn did however accept the continuation of the deal.

Within the Labour Party the guestion was raised time and
again by the executive and at conference, Typical of the leader-
ship response was that of David Ennals, then Minister of State
al the Foreign Office in reply 1o a letter from Alex Kitson of
the Transport and General Workers’ Union in 1975

‘If Mamibia achieves independence in the near future ...
then the economic value of the Rossing mine and of the
Atomic Energy Authority — Rio Tinto Zinc will be of enor-
mous importance (0 the new nation. Given the possibility
of rapid constitutional change in Namibia, it is our view that
on balance the AEA-RTZ contract is in the interests of both
Mamibia and of Britain."

Six years later after constant South African prevarication
encouraged by the manocuvres of the 'western contact group®
nothing has changed for Namibia. Meantime Britain {or at
least British NMuclear Fuels and RTZ) has certainly benefited
and the other main recipient of the riches of Namibia has been
South Africa. That Ennals' view was not shared by SWAPO
was made clear in its categorical reply in 1976 that demanded
the immediate termination of the contract and emphasised that
foreign companies such as RTZ were taking advantage of the
immediate political situation to make ‘a criminal exploitation
of irreplaceable natural resources which rightly belong to the
people of Mamibia®,

Practical activity to frustrate the implementation of the
Rossing uranium contract has been constantly sought by
various groups in Britain. These have been led by the Presion
Trades Council (BNF's processing plant to which the uranium
is delivered is near Preston) and the Anti Apartheid Coor-
dinating Committee of the North West Trades Union Con-
gress. A specific Campaign Apgainst the Namibian Uranium
Contract (CANUC) exists to co-ordinate research and publicity
on the theme,

Unfortunately RTZ and BNF have so far collaborated suc-
cessfully to smuggle in the products of Rossing. These are
transported by air to France and then by truck across the Chan-
nel. Despite numerous efforts no progress has been made in
altempts to stop this trade. Chiefly culpable here is Alex Kit-
son’s Transport and General Workers' Union who organise

British dockers and truck drivers. The battle to stop the Nami-
bian contract and to ensure a clear Labour Party commitment
to its abolition remains a central priority of Anti-Apartheid ac-
tivists in Britain.

Rownirees and union busting

Rowntree Mackintosh are Britain's biggest manufacturers of
confectionery and biscuits, They have subsidiaries around the
world. Their South African plant, Wilson Rowniree in East
London, employs up to two thousand people and has recently
been brought into 100 per cent ownership by the parent group.

Since 1940 Rowntree SA recognised the Sweet Workers'
Union as representative of its workforce. This was led by
whites, representative only of the non-African minority of
workers and ultra-conservative. Managemen! claimed earlier
this year that in the entire 40 years of its existence as the only
workers' organisation in the plant there had been not a single
dispute!

In the middle of last year a new union became active in the
area: the South African Allied Workers' Union (SAAWLU). It
began to organise in the plant and rapidly gained a majority of
the Africans who in turn make up the overwhelming majority
of the workforce. In October it received begrudging recogni-
tion from management. Over the next six months at least 30
stoppages took place around a variety of issues and in March
this vear management determined to act decisively against the
SAAWLU, Three workers were dismissed for refusing to make
repairs o a machine which they were operating. Six months
previously they had all received official warnings for doing
precisely that when it had broken down. They therefore insisted
on waiting for skilled engineers to do the job. Their dismissal
was challenged by protest walk-outs by wide sections of the
workforce. Management responded by decreécing instant
dismissal. o the end more than 800 workers were sacked,

The unemployment rate of more than 20 per cent in and
around East London made it relatively easy [or Rownlrees Lo
recruit scab labour to replace the sacked workers. Workers
were invited to apply for reinstatement as individuals but
management weeding out of ‘troublemakers’ ensured that a net
total of 498 were effectively dismissed. Rownitrees suffered con-
siderable disruption of production in the short term because of
the need to retrain a completely new work lorce for many sec-
tions. This disruption was however less than that caused and
continuing to be caused to their sales in South Africa. Utilising
the slogan “Spit out that gum, Chum!" and widespread leaflet-
ling and postering via community organisations in the black
areas, the SAAWL and its supporters are running a consumer
boycott which aims at the same success as was achieved by the
same means last year by the strikers al the Fattis and Monis
meat processing plant in the Cape.

In this case the solidarity of British unions has been unfor-
tunately very weak. The General and Municipal Workers'
Union (GMWL) which has a relatively right wing leadership,
organises the majority of production workers in Rownirees'
main British plant in York. It has sent messages of support
from its national office to the SAAWU but has done absolutely
nothing to propagandise among its members locally about the
significance of this struggle for them. Meantime management
has responded to campaigning initiated by the local Anti-
Apartheid group with the backing of the Trades Council and
Labour Party by peddling the lie in the factory and local press
that the SAAWU has organised intimidation and violence
against scabs.,

Campaigning in Rownirees in support of their South
African workers is considerably more difficult than it is where
close links exist as with the Namibian uranium that arrives in
Britain from Rossing. Effective action would involve a com-
prehensive embargo on all contact with the South African plani
— in particular of a financial and technical kind. To do this the
cooperation of all unions would be essential and it is potentially
important that the one local branch to have discussed and pass-
ed a clear motion on this question is the Technical and Super-
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visory Staffs (TASS). But it is not possible 10 envisage success
for such an operation until the mass of workers in Rownirees
here are won to a palitical understanding of the need for such
solidarity. Continued inaction by the leadership of the main
union in the York plant will make this a much more difficult
task.

British Levland backs apartheid

British Levland is a state-owned car and truck company that
has its biggest overseas operation in South Africa. Although
this operation, like its British counterpart, has suffered a
precipitous decline in the immediate past (only 1.6 per cent of
the car market compared to more than five per cent five vears
ago) the company is currently engaged in consolidating its
presence there. This involves selling its Blackheath commercial
vehicle plant to the Anglo-American group for £8.5 million and
transferring all production to an expanded plant at Elsies River.
There the workforce will be doubled to 4,000 with planned pro-
duction of 45,000 vehicles per annum.

BL has a long history of dispute with the new wave of in-
dependent black trades unions, The Metal and Allied Workers'
Union (MAWU) began recruitment in 1973 at its Mobeni plant.
A strike demanding recognition in 1974 was smashed by sack-
ing all the participants and re-employing them individually and
selectively to eliminate ‘trouble-makers’. From these earliest
days BL also consistently used the state Security Branch to deal
with union organisers, arresting and threatening them, con-
fiscating literature etc. In 1976 three MAWLU organisers were
served with five year banning orders.

The nationalisation of BL by the British Labour govern-
ment in 1976 — a4 measure taken to stave off its collapse —
made no difference to its South African operations. The latest
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example of Levland SA’s long established management style
came in May this vear when all 1900 workers at Elsies River
struck over a pay dispute. Once again all were sacked and selec-
tive re-recruitment undertaken. The opportunity was taken to
increase the percentage of women workers from 10 per cent to
30 per cent. This was not however an act of positive discrimina-
tion since management claimed it would ensure greater stability
of the labour force in the future.

Unions in British Leyland in Britain have been a good deal
more active than those in Rowntrees in trving to build support
for their African fellow workers. In 1977 there was at least one
half day of token action in the Coventry Rover plant in their
support. Unfortunately activity has tended 1o fall short during
the past few years while the British company has been shedding
nearly one third of its own labour force. It is precisely at times
such as this that the need to ensure unfettered activity of free
trade unions in all sections of such a multinational can in fact
most easily be understood by workers threatened by redundan-
cv and closures that are often accompanied by the transfer of
work to cheap labour and unorganised plant.

Britain and the ‘Code of Conduct’

The starvation wages paid to black workers in South Africa
were the subject of a good deal of press publicity in Britain in
the early 1970s. That this happened was no accident: it coin-
cided with the new upsurge of black working class activity in
South Africa from 1973 onwards. The upshot was the produe-
tion in 1974 of a government (*White Paper’) laying out a pro-
posed ‘Code of Practice’ for British firms in South Africa. The
main emphasis was on the increase of wages 10 levels of 50 per
cenl above the official Poverty Datum Line and firms were
‘invited' 10 make reports to government about the extent to
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which their subsidiaries had implemented such principles. The
increased presence of other European companies in South
Africa was reflected in the production in 1977 of an EC (Euro-
pean Community) Code of Conduct that was essentially a
revised version of the British one, What lies behind the *Code
of Conduct® approach was honestly expressed by a German
academic at a recent conference which discussed the experience
of the EC code:

*We should like 1o know which inputs can induce this
machinery to produce some degree of change other than spec-
tacular violence or oil boycotts or the like.*

In other words, the profitability of our investmenis in
South Africa is threatened. Change is badly needed 1o énsure
its maintenance.. The code of conduct will belp to ensure this
happens with the minimum of disruption and offers the best
chance of maintaining profitable exploitation of black labour,

In fact the formulag of the various codes of conduct are
stuck to just so long as they suit employers. Those who don’t
comply certainly receive prolection from the British govern-
ment., A recent report in the Observer gave details of a con-
fidential report prepared by a former British Labour attache in
Pretoria. [t named 21 British companies paving African
workers below the PDL (ie. 50 per cent below the agreed
‘Code of Conduct’ level). This was 3 more than in the last
published report of 1979, This time however the information
was not to appear in the published report. According to the
Trade Secretary in the Tory government, John Biffen,
publication *would not be productive’.

Socialists should be clear about the cosmetic function of
‘codes of conduct’, Their very existence can be a source of
valuable information. They cannot however be relied on to
prodduce any results of the kind demanded by South African
labour, Our demands must be that the trades union move-
ment, working wherever possible in co-ordination with ifs
brothers and sisters in South Africa, produce its own series of
demands on management for the defence and spectacular bet-
terment of black workers® living standards and conditions. In
particular that it fight for defence of the basic democratic right
o organise in the South African plants,

Mor should such demands be seen as contradictory to our
long time attempis (o isolate the apartheid regime through a
policy of overall opposition (0 any investment in or trade with
South Africa. Propaganda in support of the struggles of black
workers against British firms there, especially when it is angled
towards emplovees of the same firms here, can be one of the
maost striking and effective ways through which to win long
term suppori for the policy of an overall bovcott,

Britain and South Africa: the diplomatic game

Just as the economic importance of Great Britain has
undergone considerable change as her capitalist competitors
catch up with her at the level of trade and increasingly invest-
ment, so Britain's position as the sole maker and executor of
Western policy for this region has come under increasing
pressure. At one time United Mations ritual resolutions against
apartheid and calls for boycott action were opposed and
vetoed by Britain alone. On the last such occasion two months
ago the United States stood as the sole opponent of a resolu-
tion on Namibia while Britain and France felt able to abstain.

The increased co-ordination of Western policy in southern
Africa is reflected in the existence of the so-called ‘contact
group’ of five — Brilain, Canada, USA, France and Germany
— charged with secking a ‘seltlement’ of the Namibian gques-
tion, This development in turn reflects the increased collective
anxiety of the nations of the Western alliance about the pro-
spects of revolutionary upheaval in southern Africa. They

know that every day that South Africa is ruled by the white
racists lessens the possibility of preventing their overthrow by a
mass revolutionary siruggle of the black oppressed. They
know too that this struggle will be led by a black working class
that grows incessantly larger and stronger and that the over-
throw of the apartheid regime will pose the guestion of a tran-
sition to socialism in this mineral rich region as an immediate
and living question. What remains certain however is that,
whatever the increased co-ordination by the West, at the end of
the day the British government is most likely 1o be the final ex-
eculor of any deals that are cooked up, Similarly it appears
certain that a British government minister will have respon-
sibility for yet more attempls to clinch a ‘peaceful transition o
majority rule’ in Namibia and that it will be Brilish diplomats,
academics etc. who will be charged with the ten times more dif-
ficult task of persuading the Mationalist regime in Pretoria to
come clean on its promises of change,

Such a ‘“historic role® for British imperialism places an
equally gigantic task on the shoulders of the British working
class movement which must become the best defenders of the
coming South African revolution.

Approximate breakdown of foreign companies having in-
vesiments in South Africa (from Apaertheid and Business
1980y

g

Britain

Wesi Germany
L'SA

France

Japan
Netherlands
Australia
Belgium

Ttaly
Switzerland
Sweden

Spain

Canada

(1) John Suckling: Study Paper No 5in Project on External Investment
in Sawth Africe and Namibia, Africa Publications Trust, Uppsala,
1975,
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THE BRITISH CRISIS

JOHN ROSS

Andrew Gamble: Britain in Decline, Paper-
mac, 1981, £4.95

The appearance of Andrew Gambles book
Hritain in Decline is welcome from a number
of points of view, It provides a summary of a
vast amount of material concerned with the
political analysis of British society, the history
of its capitalism, and the perspectives which
flow from it. As a source of data on Britain’s
economic decline and other related questions
it is extremely wseful

The second key strength, a refreshing con-
trast Lo many contributions and allowing pro
blems 1o be posed in a realistic way, is that it
stresses throughout that the crisis of British
capitalism can only be understood in terms of
international development: in the fact that
Britain was the first grear capitalist power and
the first developed economy and society
Within that context the discussion of such
issucs as the dominance of banking capital
over indusiry, the defear of the ‘social im-
perialist’ strategy of Joseph Chamberlain and
others to revive British industry, the question
of why the British ruling class fought German
imperialism in two world wars but capitulated
without struggle before the United States, are
given their due central importance,

Thirdly the book corréctly insists on the
peculiarly  ‘unfinished' characler of the
bourgeois revolution in Britain in the political
sphere. That is, to put it in slightly more
precise terms than Gamble uses, that despite
the fact that the British bourgeoisie achieved
an overwhelming development of the
capitalist economy it failed from the mid-19th
century onwards 1o bring aboul the necessary
changes in the political structures and class
relation of forces, both inside the ruling class
and between the ruling class and the working
class, that could have maintained this
development. Hence Mrom the mid-19th cen-
tury onwards commenoed the long history of
relative decline of British capitalism which is
so familiar.

All the points are correct and imporiant,
although not all are original to Gamble, and
pondering on their significance will go Far
towards orenting revolutionaries correctly in
the dimensions of the present political crisis in
Britain. They mark the book oul as one of the
most  wseful recent contributions 1o an
analysis of British society and well worth
reading,

Finally the book is significant because
unlike many others on the subject it does not
treat the British ruling class as homogeneous
but understands that it has differences of in-
terest within it. Given the tradition within
Marxism in Britain, as opposed to that of the
‘classical Marxism" of Marx to Trotsky, not to
analyse the British ruling class at all this is a
welcome  emphasis. The tvpe of quasi-
mystical rhetoric engaged in by the British lef
concermning ‘the class' (by which is meant the
working class) is in direct contrast to Lenin's
point that: *“Tactics must be based on a sober
and strictly objective appraisal of alf the class
forces in a particular state (and of the states
that surround it, and of all states the world

s

‘1 see no u-turns®

over)', and that, "science.. demands thal ac

count be taken of alf forces, groups, parties,
classes and masses operating in a given coun-
try." Re-gstablishing serious debate concern-
ing nol only the British working class but also
the British rfing class is a very necessary step
forward for Marxism in Britain. Gamble's
and other contributions should therefore help
considerably raise the theoretical level of
discussion.

Despite  these important  strengths,
however, the book suffers from some major
Maws which considerably reduce the force of
its arguments. These almost all arise because
al various points Gamble succumbs 1o the
temptation to substitute various sorts of eclec-
tie catezories for Marxist ones.

The British state

The first major problem in Gamble's argu-
ment concerns the reasons why it was Britain
which became the world™s first imperialist
power. Given that it was its initial success
which, as Gamble himsell correctly stresses,
which laid the basis and set the terms of later
decline, this is clearly a fundamenial question.
Unfortunately, rather than providing an
answer in terms of social relations, Gamble
lays 100 much emphasis’ on geography: the
fact that Britain is an island and, therefore,
allegedly a secure base of operations, This,
however, 15 not by any means the most fun-
damenial point as becomes obvious when two
historical facts are taken into account

First, prior (o the Norman invasion of
1066, England, far from being strong, con-
stituied a sort of farge forested swamp which
successive waves of Romans, Scots, Pics,
Saxons, Vikings, and Normans had no trou-
ble in conguering or invading with far more

primitive levels of lechnology than exisied
later, Furthermore it is evidently equally
technically difficult to cross the Channel one
wiay as the other and therefore geographic
causes cannot possibly explain why from the
‘Middle Apes® onwards it was always the
English who periodically invaded France and
continental Europe and not the other way
round,

Secondly, the world's First bourgeois
revolution ocourred in Holland. Despite s
position on the mainland of Euwrope, the
greatest military power of the dav, Spain, pro-
ved incapable of crushing Holland militarily.
The extraordinary strength and resistance of
Holland was due precisely 1o its social rela-
tions — the fact that it was a capitalist power.
The Duich were finally defeated, and their
ambitions as a world power thwarted, only by
a supenior bowrgeais force — the English siate
after the capitalist revolution culminating in
16,

Whar was it, then, aboul Britain®s social
relations which allowed this superiority to
develop? From 1066 onwards England
possessed, in relative terms, an extremely cen-
tralised and powerful feudal society of a
unified character — with a relative absence of
problems of imternal customs barriers and
decentralised palitical power which hindered
capitalism elsewhere. This, coupled with the
trade in wool to the developing capitalism of
the Low Countries, aided monetarisation of

the economy and an extremely early dissolu-
tion of fendal landed property refations. The
creation of capitalist property in land, which
meant that the civil war of 1642-49 was fought
out between two groups of landowners btk
of which were essentially already based on
capitalist property, was the core of the whole
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future development of British society,

It explains the apparently confused and
opaque character of the civil war itself, which
related far more to the political role of the
monarchic state and its effempl o create a
‘feudal absolutism' than 1o any antagonism
based on different modes of production. It
also accounts for the otherwise inexplicable
and anomalous fact that well into the 19th
century no group in British society, including
the industrialists, could compete in wealth
and power with the landed anstocracy. It isa
curious but decisive historical fact that the
first grear industrial power in the world was
built, and for almost its entire history
politically dominated, by a fended, and not in-
dustrial, capitalist class.

The development of this landed capitalist
class inte domination of the Conservative
Party, and its long interrelation with banking
capital in the City of London against in-
dustrial capital, explains much of the: subse-
quent post-mid 19th century history of British
capitalism. The apparently irrational and
‘stupid’ economic policies pursued by the
bourgeoisie, up to and including the present
Thatcher government, are not explainable
outside thizs context, These policies were, in
fact, an expression of the inability of domestic
industrial capital economically, and above all
politically, to dominate the country a
failure which culminated with the collapse of
the Liberal Party in 1906 amid the strains of
the First World War

While there are, to say the least, 8 number
of interveming events between these and the
current crisis of British capitalism, the errors
in Gamble®s historical analysis lead to con-
siderable problems when he turns to look at
contemporary political problems and the
means to tackle them; indeed it is the section
on current strategy which is the weakest of his
boak.

The present palitical crisis in Britain is the
product of an enormous accumulation of
historical contradictions: no other state in the
world has such an unbroken continuity as the
English/British. To understand what is hap-
pening in British politics today it is impossible
without grasping that the Tory Party, and
ghove all its Thatcherite wing, does nof repre-
sent the decisive forces of the British domestic
industrial bourgeoisie who, on the contrary,
are represented by Heath, The Liberals and
the SDP.

The political implications and conse-
quences are also clear, The present Heathile
wing inside the Tory Party is gencrally refer-
red 1o as ‘wet” — as though it were somehow
more restrained and less anti-working class in
its policies than Thatcher. Foot, Kinnock and
Co call on it to oppose the'unreasonableness®
of Thaicher,

Such a view is radically false. The Heath
wing inside the Tory Party simply reflects the
fact that the peculiar historical formation of
the Tory Pariy means that the relation of
forces within it is significantly different 1o
that inside the ruling class as a whole, In fact
Thatcher's policies are, in the present relation
of forces, against the interests of the most
decisive sections of the bourgeoisie, The op-
position of Heath to Thatcher within the Tory
Party is simply based on an attempt to shift
the relation of forces inside the ruling class in
favour of an alvernative which is economically
maore rational for the bourgeoisie, [ts policies,
based on a massive increase of the rate of pro-
fit through incomes policy and cuts in real

wages, are just as completely against the in-
terests of the working class as Thatcher. Far
fromm being *wet' it in fact represents decisive
and dangerous sectors of the ruling class.

The SDP-Liberal Allance fits in the same
framework. [ts economic policy is identical 1o
that of Heath. The SDP however simply
represents another political strategy — one
performing a twin role with Heath. The more
sane-elements of the ruling class are well aware
that the British working class will never be
won 10 support of the Conservative Parly —
for a hundred and forty years *the Tories'
have represenied for the mass working class
movement fhe enemy, Hatred of the Tory
Party is far deeper in the working class than
either positive support for the Labour Party
or any commitment (o socialism. While the
Heath wing of the Tory Party may be
economically correct for the ruling class,
pofitically it has no hope of confronting the
working class as the experience of the Heath
government of  1970-74  conclusively
demonsirated,

The role of the SDP 15 precisely to fill the
gap 'between the massive ‘working class
distrust and hate of the Tory Party and the
much smaller section which actually positively
supports Labour. By splitting the Labour Par-
Ly vole, reducing it to-a party with no perspec-
tive of forming a government, the SDP has the
praject of pefiticelly breaking up the tradi-
tional historical perspectives of the working
class and opeming the door for ‘Heathite'
economic policies 10 be presented as the *only
practical alternative to Thatcherism'.

Seen from the point of view of the objec-
tive relation of forces this policy is in fact
hopelessly doomed. The idea, which in reality
is the content of the theorisations of
*sophisticated” Furocommunist wings of the
Communist Party and not a few on the
Labour left, that it is possible to have some
sort of ‘Popular Front® 10 refaunch British
capitalism is absurd. The rejuvenation of
domestic capitalist industry was already im-
possible by the middle of the nineteenth cen-
tury and has zero chance of success today.

The danger of the situation however lies
precisely in the orientation of the Labour
bureaugracy. The de facto line of Foot, Kin-
nock, Healey and the union leadership of
‘uniting everyoene against Thatcher” is in fact
one of total disaster. It is precisely aiming for
an alliance with the key sections of the ruling
class — not any policy of struggle against
capitalism. Its realisation, in a Labour-SDP
government following the introduction of
proportional representation  which is its
logical embodiment, is in fact the only
coherence of the preseni orientation of Foot,
This would be the greatest disaster w strike
the labour movement since 1931 Clarifving
the real nature and social bases of the various
political forces in Britain is vital in clarifying
political strategy and  this  involves an
understanding of their history. Gamble's
theoretical eclecticism  prevents  the full
strategic implications being drawn oul of the
material he himself assembles.

Alternative economic sirafegy

It would be possible 1o give many further ex-
amples from Britgin in Decline of failure to
formulate theoretical problems clearly and
therefore to draw clear political conclusicns
from them. At one point, for example, Gam-
ble puts forward the curious idea that it might

have been an historical strategy for the ruling
class to aim for ‘the creation of a new order in
which all individual workers could participate
as full members — free sellers of labour
power, sovereign consumers, and potential
capitalisis — (which) could have provided the
basis for an attempt to abolish the working
class as a class, offering the opportunity to
rise as compensation for the inequalities of the
market’ (p.B2). This strategy was apparently
rejected by the ruling class.

It is difficult to know what 15 meant by a
passage such as this, One assumes Gamble
does not mean that it is literally possible for
the bourgeoisie 1o achieve the *abolition of the
working class as a class' — a capitalism
without a proletariat would indeed have been
one of the most curious *strategies’ existing in
history! Presumably it indicates that the rul-
ing c¢lass might have adopted some sort of
strategy of political hegemony based on
presenting Britain as a radically democratic
type of society (on the model later adopted by
the American ruling class). In reality however
such a perspective was totally excluded. As
Mike Davis has correctly pointed out in a ma-
jor article in New Left Review (issug 123),
political forms of domination used by the US
ruling class were based on the existence of a
very large layer of small capitalist farmers
who had an interest in democracy but also
very clearly in keeping it within bourgeois
limits. In Britain, however, by the middie of
the nineteenth century, or even earlier, neither
smill farmers nor even a classic petil-
bourgeoisic existed as a force of any
significance.

Britain was already & massively pro-
letarian country and any radical extension of
democratic rights and democratic ideology
would merely have reinforced the struggles of
the working class. As | have argued in a
previows article in International (Vol 6 No 1),
it was precisely fear of the proletariat which
determined the policy of the British ruling
class from the mid-nineteenth century on-
wards and dominated its political, and
economic, strategy. The British ruling class
had no serious alternatives to the ones it em-
barked on.

This also explains the apparent paradox,
which Gamble dwells on at length, concerning
the adoption by the British ruling class of the
policy of free trade from the mid-1840s on-
wards, Why, asks Gamble, did the British rul-
ing class not pursue a policy similar to that of
Germany and the Linited States of building up
its industry behind high tariff barriers?

In reality, in addition to the conjunctural
estimation by the British ruling class during
the 18405 that it could outcompete any other
state, the choice was in fact dictated by the in-
ternal relation of forces. To develop British
industry further required either cheap food,
to keep down the cost of labour, or a massive
assault on the living conditions of the working
class — something too politically dangerous
in the then social relation of forces. For exacts
Iy the same reasons, abandonment of free
trade was too dangerous to embark on later,
Joseph Chamberlain’s *social imperialism’
was defeated not simply by an internal rela-
tion of forces within the ruling class but by (he
fact, mercilessly used by the Liberals in their
greal electoral victory of 1906, that a protec-
tive tariff system would have meani dear
food. Anattempt to adopt the German sysiem
would have resulted in a British equivalent of
the German revolution of 1918/19 in a more




unfavourable social relation of lorces, The
German and American tariff system only
made sense with German and American rates
of exploitation, And these were oo dangerous
for the British ruling class to attempt to adopt

This point is also of some imporiance o-
dav as it underlies the debate, also discussed
by Gamble in some detail, concerning import
gquotas, Gamble attempts 10 draw from his
correct inststence that the development of the
British economy can only be understood in its
international context some basis for the ideas
of the Alternative Economic Strategy (AES),
But to argue for import quotas on the grounds
that ‘the main source of British economic
decline was the nature of the links that have
bound the British economy 1o the world
economy’ (p.206) is to miss the point com-
pletely

It is absolutely obvious that any socialis
government in Britain would have to take con-
trol of trade, movemeni of capital etc. There
is no possibility of a planned economy other-
wise, Bul the decisive element in relaunching
expansion is control of investrmens, not con-
trol of trade. Without control and develop-
ment of investment, all that the imposition of
import controls means is a collapsing
domestic siege economy — a perfect scenario
for right-wing backlash and takeover with the
left discredited for years, But the taking of
control of investment out of the hands of the
capitalists, their right o dispose of and
dominate their assets, means in praclice, no
matter what the formalities, their expropria-
tion — with the violent conseguences they will
resort o in order 1o attempt 1o prevent this.

This is in fact the contradiction at the cen-
tre of the Alternative Economic Stratégy and
why Gamble is quite incorrect to mive it
credibility by stating that although there is an
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alternative economic strategy, there is no
political force capable of imposing it (p.227).
In reality the AES is itsell totally imernally in-
coherent. Any attempt 1o implement it will
result either in economic chaos and a massive
right wing advance against a demoralised
working class or an absolutely violent ceniral
confrontation with the ruling class over the
very exislence of capitalism — something
which takes us far beyvond the bounds of the
AES. Such a latter development has 1o be
prepared through a tomally different type of
political strategy than the advocates of the
AES propose.

The origins of the particular development
of British capitalism lie in its insertion in the
international economy. But the solution to the
problems of Britain does not lie in the field of
economics but that of pofitics, Altering the
nature of the links between Britain and the
world economy will not solve anything, It is
necessary (0 destroy the stare power of the
capitalist class and use a new state power to
reshape the whole economy — including its
relations to the international economy, The
AES is only of relevance to that insofar as an
altempt to implement it might, against the will
of its proponents, be the occasion for a head-
on confrontation with the political power of
the capitalist class. But that will be a result not
of the correctness of the AES but of its radical
incoherence. It is in fact an economistic blind
alley.

Andersan v Thompson

Many of the weaknesses of Gamble's
argumentation can be traced bkack to one
rather extraordinary weakness in a book of
this type. By far the most important debate
which has taken place on the development of

English history, that between Perry Anderson
in his *Origins of the Present Crisis’ and E P
Thompson in his *Peculiarities of the English’
is scarcely dealt with — Anderson’s essay does
not even find jts way into the bibliography
although his later Argumencs Within Enplish
Marxism does. Given that Anderson's 1964
article is by far the most important analysis of
English history, and the crisis of British
capitalism written since Trotsky's Where is
Britain Going ? this absence very considerably
weidkens the book as a summary of existing
work.

Thompson's contribution 1o this debate,
with its false perspective on English society
but its unguestionable status as the most
authoritative and coherent cadification of the
assumptions of British Labourism, has been
republished in his Poverty of Theory, But for
a systematic study of the origins of the present
crisis of British capitalism, it is necessary 1o
plough through library vaulis for 15 vear old
copics of Mew Left Review to find Anderson’s
article and important conlemporary essays by
Tom Mairn. (A volume bringing these
together is long promised, and overdue, from
MNew Left Books.) Nearly twenty yvears after
they were written the theoretical idiom and
some of the concepts of the Anderson/Nairn
arlicles need 10 be altered as well as certain of
their conclusions, But they remain the most
outstanding contribution to the analysis of the
development of British society since the era of
‘classical Marxism® and one which, with the
crisis in Labour and Conservative parties, are
more relevant than ever,

While Gamble’s book does move lorward
the frontiers of analysis or strategic debate, it
is well worth reading and among the most
serious contributions Lo recent writing on the
Britizh crisis.
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MARX AND THE CRISIS

Ernest Mandel

Andrew Glyn and John Harrison: The British
Evemamic Disaxier, Pluto Press, 1980, £2.95

This book consists essentially of three inter-
twined parts; a description and analysis of the
decline of British capitalism after the Second
World War ; first gradual and then more and
more precipitate; an explanation of that
decline and a critigue of various cures propos
ed for it including the *Alternative Economic
Strategy” of the left Social Democrats; and a
more general attempt to explain the new
slump of the world capitalist economy, of
which the ‘British economic disaster’ is, in the
final analysis, part and parcel,

As we sce it, the first part is excellent and
generally unassailable, It furnishes splendid
ammunition for the working class and Marx-
ists in Britain in their strugele against the
capitalist system and the current altempis to
place the burden of the slump on the backs of
the wage earmers. The austerity offensive
whose objective is to set the clock back a third
of a century on the living standards and social
services of the (oiling masses represents a
social disaster which would merit an indict-
ment every bit as savage and revealing as the
one Glyn and Harrison have developed of the
CCONMNIC One.

The second part is good but gives rise 1o
objections which are partially the result of the
authors’ weakness on crisis theory in general.
They examine several current explanations for
the economic decline of British capitalism but
discard them all too rapidly simply by show-
ing up the inadequacy of each in turn as a
‘monocausal’ theory. Britain's economic
decline is certainly not due oalfy to a con-
sistently lower rate of profit than in Germany,
Japan, France, or the USA in the period from
1948 to 1968, It is not due onfy to-a generally
higher rate of capital export from Britain than
these other countries. It is not omly due 1o a
general conservatism of British industrialists
— itself connected to the historically deter-
mined specific nature of British imperialism
and the structure of British finance capital. It
is not ealy due to British capitalism missing
the boat with the Common Market in 1958,
But to state that none of these is the sole cause
— which is obviously correct — does not
mean that laken together they do not con-
stitute the main causes, which we consider to
be the case.

The alternative answer provided by Glyn
and Harrison, admittedly in a rather hesitant
way, that ‘restrictive practices’ were stronger
in Britain than among its main competitors,
seems untenable. The degree of free competi-
tion in Japan, to take but one example, or in
the key industries of the USA, was certainly
no greater than in Britain. If anything,
monopoly control over the Japanese economy

'THE BRITISH |
ECONOMIC

Andrew Glyn
and lohn Harrison

Pluto AR Press

and these US industries  (steel, oil,
automobiles, electrical machinery, aerospace,
petrochemicals, etc.) was stronger and not
weaker than in Britain — if only because the
weight of foreign capital not under the control
of indigenous finance capital was much
smaller there than in Britain during the period
1948 to 1968, and therefore the degree of
monopolistic (*inter-imperalialist') competi-
tion on the internal market was much smaller.

Glyn and Harrison's critigue of both
monetarism and neo-Keynesianism 5 ex-
cellent. But the authors overshoot their goal
when they criticise the struggle for the 35-hour
week by saving that, in and of itself, it pro-
vides no cure for the crisis. OFf course it does
not — but nor does nationalisation. There is
no final *cure’ for the crisis without over-
throwing capitalism, And in order to achieve
this, it is not sufficient to nationalise 250 com-
panies (even under workers” control and
without compensation). You must also
destroy the bourgeois state: take away the
political and economic power of the
bourgeoisie, and destroy the legal, constitu-
tional, and economic basis of private property
and the accumulation of capital. Otherwise,
as the recent history of Portugal illustrates
only too well, capitalism can remain very
much alive despite rhe most massive na-
tionalisations.

All this, however, is no argument what-
soever against raising the nationalisation of
250 companies as the key transitional slogan
on the economic field. Similarly, it is no argu-
ment againsi raising the demand for a 35-hour
week without loss of pay or speed-up as a key
transitional slogan on the social terrain.
Massive structural unemployment is a
murderous scourge of the working class. To
oppose it by all means available is the elemen-
tary duty of class-conscious workers. The 35-
hour week is simply a concretisation of the de-
mand of the Transitional Programme for a
sliding scale of working hours: with
unemployment at about 10 per cent, a real 10
per ¢ent cut in the working week would
amount to s redistribution of workload

among all available wage labourers.

What would be the actual concrete effect
should such a demand be realised through a
big working-class struggle would depend ona
number of factors. But it is as crucial to fight
for this objective today as it was in Marxs
time — and with Marx"s enthusiastic support
— 1o fight for a ten-hour day and then, bet-
ween 1890 and 1918, for an eight-hour day.

The weakest part of Glyn and Harrison's
book is the theoretical one: their attempt to
provide an explanation of the slump, the long
wave with a stagnating tonality, which hit the
international capitalist economy from the late
sixties and early seventies, They reject the
classical Marxist explanation of this slump
based on the operation of the tendency of the
rate of profit to decline. They substitute for
this an explanation in which over-
accumulation of capital combined with a scar-
city of labour provoke a ‘profil squeeze’
through the explosion of real wages.

Glyn and Harrison®s critigue of the law of
the tendency of the rate of profit to decline —
as a result of the continuting increase in the
organic composition of capital and the im-
possibility, in the long run, of the rate of
surplus value being sufficiently increased to
catch up — is confused and weak,

While correctly criticising the confusion of
physical (technical) relations and value rela-
tions, the authors themselves fall into this very
trap by using as indices (p 176) capital stock
per worker or ‘value of capital per worker”’,
instead of comparing the value of capital
stock operated upon by & worker with that
workers” wages, They tend to reduce constant
capital to fixed capital, which assumes that
raw material costs remained a fixed part of
total production costs throughout the past-
war period which is an impossible assumption
{and one which would provide quite unwar-
ranted support for the ideological attempt of
the bourgeocisie to present the explosion of oil
prices as an exogenous deus ex maching rather
than seeing it for what it is: a logical part of a
normal cyclical movement which we en-
counter again and again in the history of the
capitalist economy), They tend also to equate
variable capital with ‘the wage bill’, thereby
eliminating from their account the problem of
the growth of unproductive wage labour in the
capitalist economy — a phenomenon which is
far from accidental.

For a long time now, we have addressed a
challenge to all critiques, Marxist and non-
Marxist alike, of the law of increasing organic
composition of capital: please show us just
one branch of production in which wage costs
are a higher fraction of total production costs
than they were 50 or 100 years ago. If you can
not, and I think you can not, isn"t that suffi-
cient proof that the long-term trend of
technical progress under capitalism is labour
saving from the point of view of value? And
isn"t this what the law of increasing organic
composition of capital is basically all about?

The substitute explanation of the slump
which Glyn and Harrison offer is, moreover,
even weaker than their critique of the law of
the tendency of the rate or profit to fall,
Granted, there is a substantial unevenness
(disparity, dissimilarity) between interna-
tional mobility of capital and international
maobility of labour in bourgeois society on
account of 'social constraints (p 11). We have




repeatedly made the same point oo, But you
can not demonstrate, either empirically or
theoretically, that suddenly the reserves of ad-
ditional labour dried up in the second half of
the 1960s.

The post-war period saw one of the
largest, if not the largest, wave of interna-
tional migration that capitalism has ever
witnessed. Why should ‘social constraints’
have mysteriously stopped this wave at the
level of a three million influx of wage earners
into Britain, France and Germany (after a
first influx of ten million in East German
refugees) instead of, say four million or five
million? Reserve labour was still available on
a massive scale in Greece, Turkey, Morth
Africa, and even the Iberian peninsula and
Southern ltaly (not to mention the Indian sub-
continent). Is there any evidence of a halt in
immigration around 19657 And, as to
political constraints, are we to believe thai
Enoch Powell turned the tide of world history
single-handed? ls increasing xenophobia and
racialism not the resulf rather than the couse
of unemployment: did it not follow the turm of
the economic tide rather than preceding 1?
And how do you explain that the ‘profit
squeeze’ seems (0 continue up to this very day
despite 30 million unemployed in the im-
perialist countries?

Undoubtedly, as has always been the case
during the second phase of a long wave, the
high level of employment in Western Europe
and Japan strengthened the labour movement
and made further increases in the rate of
surplus value more and more difficult. But
this was a contributory factor to, rather than
the main cause of, the decline in the rate of
prafit. We should add that in the main im-
perialist  country, the USA, residual
unemployment at the height of each cycle
actually increased from 3 per cent in 1953 1o 4
per cent in 1956, § per cent in 1960, and 6 per
cent in 1970,

A much more useful approach than that
adopted by Glyn and Harrison is to analyse
the specific nature of capital accumulation in
each phase of a long wave, to see how normal
and logical (both in terms of the ‘logic” of
capitalism and the “logic’ of Marxist theory) it
is for ‘innovative’ investment to be replaced
first by “vulgarising®, then by ‘rationalising’
ivestment: for monopolistic surplus profits
(technological rents) first t0 appear then
disappear; for the organic composition of
capital first to slow down, then (o reassert
itzell. We also see how there are limits to the
rise of the rate of exploitation which slows
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down precisely when the rise in the organic
compaosition of capital is stepped up; it is here
that the level of employment and the strength
of the labour movement obviously come into
their own — but this is a far cry from the
‘profit squesze” thesis.

All this said, Glyn and Harrison have writ-
ten a book which is extremely useful and
stimulating, It shows that Marxism is once
again being developed in a creative way, that
parrots are out and critical thought is back
with us. We shall come nearer and nearer toa
rounded Marxist theory of crisis — which
Marx unfortunately found no time to leave
for us — the more debates there are with
serious Marxist economisis like Andrew Glyn
and John Harrison,

THE HIDDEN ECONOMY

Joe Singleton

Janos Kenedi, Do It Yourself, Pluio, 1981,
£2.95

Hungary is a small country. lis population is
roughly 10 million peopie, of whom a little
over 5 million are, as the textbooks say,
economically active. ¥ery active indeed or so
we are fold in this new book from the
Hungarian oppositionist  writer, Janos
Kenedi, especially in their spare time.

Every economy has its moonlighters, and
the typical British building worker will from
time o time do a little on the side. But in
Hungary just about evervone has a foot in the
second economy. Hungary is a country of
large industrial enterprises dnd massive
agricultural co-nperatives. Some 73 per cemt
of all enterprises in Hungary employ over one
thousand workers; the comparable figure for
Italv is 17 per cent and for West Germany only
39 per cent. It's a similar picture in
agriculture. The Nadudvar farming co-op 15
an amalgamation of over 300 farms and most
of these farming co-ops are so big that they
build factories and engage in industrial pro-
duction on a large scale as well.

But in this economy where big seems to be
beautiful there are almost 2 million small plots
of land with which about § million people are
associated (ie. half the population). And on
these plots they produce 35 per cent of the
couniry's total agriculiural output. The vast
majority of those farmers (85 per cent) do this
part-time, in addition 10 their regular job in
the socialist sector. In the private sphere the
population also builds 40,000 dwellings each
vear. In small-plot farming and building alone
this is the work-time equivalent of about one
million people (out of & 5 million working
population). So much for the enormous scale

of the second economy.

But why do they do ? The state-lorry
driver siphons off petrol and sells it on the
side. The driver is paid only 4,000 forinths.
‘Nobody's allowed 1o pay 10,000 forinths 1o a
driver — that’s a director’s salary. But they
have 10, Below 8,000 forimhs you wouldn't
find a monkey 1o sit tn the drivers scat.” So
how is it done? The company gives them twice
the amount of fuel the lorry requires. "What
the drivers lose in miserly wages, they gain-on
the swings of freely MNowing petrol®. The black
market i5-an essential par of the *hidden
economy” and the motivation is the same here
as throughowt most of this social and
economic netherworld — the need 1o supple-
ment official income.

Do It Yourself, in spite of the siatistics
above, is not an academic account of small
farming, black-marketeering or bribery. As
the blurb on the back cover says, this is ‘a
hilarious and bittersweet account of how he
huilt his own howse." But as his description
proceeds from the first bureaucratic en-
counter with the planning commattes, the ac-
quisition of ‘non-existent’ materials, the
bribes, the string-pulling, the black transpaort,
the network. of Tavours, through 1o the
moonlighter syndrome, & piclure emerges
with impelling clarity of the social and
econamic system ‘as it really is”,

I have already explained that money was a
compelling factor in sending the city workers
to the small plot in the village for the
weekend, or in ensuring a plentiful supply of
state-emploved bricklayers or plumbers will-
ing 1o slip off for an afternoon or weekend
with their state-owned tools and equipment
into the more lucrative Deld ol 'private” work.
But money isnt all — that would be
capitalism. The artisan can buy a lot of things
from high earnings, but far from everything.
Backdoor contacts and influence can be much

IO e IITFrlﬂ'I'[-Hﬂl than money.

There is a waiting list for a new car,
university entrance comes up next spring, the
doctor whose roof you just laid has a sister-in-
law who is friends with the director of a
haulage firm that could carry the timber you
need for the extension on vour own house
Socialism ensures, says Kenedi, *that no such
airy-fairy things as “sanctity of contract”" will
protect the house owner against his conirac-
tor, but personal relationships within sociery.
We must realise that between the completion
of work and payment due there stands a per-
son. The dissonance between the two aspects
can only be resolved by persomal refations’.
The network of influence peddling, bribery
and corruption (less ‘alienating” than the
cash-pexus of capitalism?) is a true hallmark
of Eastern Europe's actually existing
socialism.

Janos Kenedi is a well known Tigure in the
growing circle of Hungarian oppositionists
He edited Prafile, one of the first collections
of modern Hungarian samizdat, published in
1978, and in August 1980 was one of the seven
Hungarians prevented by the Kadarist police
from travelling to Poland (o express their sup-
port for the free trade union Solidarity. Do &
Yourself was submitted for publication in
Hungary bu was rejected for generalising
from individual occurrences’, and ‘only tak-
ing negative lactors into account'. It cir-
culates nonetheless in the world of samizdat.
Kenedi is blacklisted from work because of his
views. He is also prevented from travelling
abroad, To join the small band of
unemployable dissentérs in Hungary is not an
insignificant achievement. To persevere in
this- with optimism and wit is impressive,

Perhaps. he saysin the final sentence of
the book, the powers thar be ‘may 1ake 1o
heart my experience a5 related here and
recognise the maxim that when vou close-one
door, another will invariably open’. An ex-
cellent book and very pood value for only
£2.93.
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MARCHING RIGHTWARDS

Phil Hearse

Eric Hobsbawm et al The Forward March of
Labour Halted (edited by Martin Jacques and
Francis Mulhern), NLB/Verso, 1981, £2.95,

It's a long time since a book annoyed me as
much as this one. But since [ try not to get an-
noyed about unimporiant things, it was ob-
viously because 1 thoughi the book sad
something significant. Indeed all the ceniral
problems of the British lefi are debaied ow
here; most of the right questions are posed.
Regrettably, and this in itself is a sad com
nent on the state of the British socialist in-
telligensia, few of the right answers are given.

The book's origins lie in a debate initiated
in Marxism Today by Eric Hobsbawm. He
argued that the high point of self-organisation
and class consciousness of the British working
class was reached in the early 19505, afier the
first posi-war Labour government. Since then
there has been a decline of class con-
sciousness, reflected in such things as a
decreasing vote for the Labour Pany. The
struggles of the working ¢lass are characteris-
ed by increasing sectionalism and fragmenia-
tion. The working class jiself is increasingly
split along lines of occupation, race, sex, age,
etc. and this has led to fragmentation rather
than unity. His initial article insisted that a
new strategy of unification was needed

In his sevond essay in the book, replying 1o
the debate, Hobsbawm  begins 1o
expand on what thar strategy might be. In this
essay he stans to pose the problem of assembl-
ing a popular majority for socialist change:
the key being the expansion of working class
support into middle class layers and attracting
those people who might otherwise go over to
the SDP. By implication, Hobsbawm argues
that Bennism is a left sectarian barrier to this
kind of project, and thai whai we need is
something like the ltalian Communist Party's
*historic compromise’. In other words, to get
a popular majority we need (0 move (o the
right and present a multi-class programme,
not a narrowly ‘sectarian” working class pro-
gramme.

Class consciousness is, as they say, a pro-
blematic concept and one which cannot be
measured by a single yvardstick like election
results, Since the early 1950s, and in particular
in the late 1960s and carly 1970s, there has
been & massive increase in trade unionisation,
and in industrial struggle. In 1968 the number
of strikes in Hritain trebled and in the follow-
ing six years there was a higher level of in-
dustrial militancy than a1 any lime since the
19205, Indeed, the industrial strength of the
working class has been an increasingly intrac-
table problem for the British ruling class dur-
ing this period. It is one of the major problems
for the *forward march of capital’ in Britain
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that the British working class is perhaps the
most extensively unionized in the world.

But does this add up to an increase in class
consciousness, and does it create the basis for
Labour 1o move forward? And how does i
relate to the decling in the Labour vote? One
might argue that the latter problem reflects
the experience of successive Labour govern-
ments which have implemented right-wing
policies, It is necessary also 10 poinl oul that
mdustrial militancy i not Jfust sectional and
cconomistic: it has also created the basis for
solidariy and the unification of working class
struggles — look atl the massive support for
the five imprisoned dockers: in 1972, the
miners strikes and the Grunwick workers.

But Hobsbawm has a point, and one very
badly answered by the “far lefi” coniributors
in this book, Steve Jeffreys, Hilary Wain-
wright and Robin Blackburn. Militancy,
whether industrial miliancy, tenants’ militan-
¢y, trades  council militancy, iniernational
solidarity militancy or any other kind of
militancy, will not in itsell provide overall
goals, an overall direction for the movement
National political solutions, 1w be im-
plemented by governments are also needed 1o
give the militancy of sections of the working
class a coherent project around which 1o
unify, Hilary Wainwright suggests the key
role of trades councils, tenants’ groups etc;
Steve Jeffrevs points to picket lines and rank
and file militancy; and Robin Blackburn calls
for more socialist education

Hobshawm has no difficulty whatever in
showing how all these are quite inadequate as
strategic answers (o the problem of how (o
take the left forward. In the end, therefore,
the book ends up with a classic false
dichotomy, and at the risk of unbecoming im-
modesty, one can only regret the absence of a
contribution from the political currem
represented by this journal. The question is:
how can economic or other forms of parial
and sectoral militancy be integrated with a na-
tional political thrust to create a new
breakthough, and turn around the political
mmpasse in which the left apparenily finds

itzelf? The answer is plain: the fight for the
next Labour government and the struggle over
what policics it should implement, and the
connected Night on the question of the accoun-
tability 10 the working class of that govemn-
ment.

Sqeve Jeffreys and Hilary Wainwright, in
their different wavs, conluse their historical
judgement of the ability of the Labour Party
to carry through the transition (o socialism,
with the question of whether fighting inside
the whole labour movemem for a *‘Labour
government commitied (o socialist policies’
can be an essemtial component in maturing
working class consciousness, unifying the
working class, and above all creating a space
for socialist politics. Those peaple who spend
their time rushing from industrial dispute to
industrial dispute, without m the same 1ime
relating o the central political struggle
assoctated with the name of Tony Benn in the
Labour Party, and its affilitated organisa-
tions (and centrally the industrial unions),
make a big error

There are two implicit responses 1o Ben-
nism in this book. Hobsbawm’'s right
Eurocommunist line is that it is left sectarfan
to non-proletarian social layers. Steve Jef-
frevs seems 1o think that it's a dangerous
diversion. Jeffrevs — a well known spokesper-
sin of the Socialist Workers Party (SWP)
shows clearly the price that organisation pays
for its ultra-left syndicalist errors when it
comes 0 understanding the dvnamics of
Labour politics.

Bennism, like all lefi social democratic
projects, is unfortunately reformist — and
thereby potentially dangerous. It has other
potential as well. It comprises first and
foremaost tens of thousands of workers, most
of them in industrial unions, who wamt npo
more truck with the Callaghans and Wilsons
of this world. This is-an important step for-
ward and provides an immensely positive op-
portunity for revolutionaries. The onus is on
the whole revolutionary left o make the
boldest steps to link up with Bennite workers
and to engage them in the sharpest ideological
confrontation within the framewark of united
activity. This means that revolutionary
socialists must be active in the Labour Party
and the trade unions, changing the dispersed
multiple foci of their previous activity, bul not
for one moment giving up their critiqgue of
Benn's reformism. If revolutionary socialists
fail 1o make this transition, they will lose a
historic opporiunity to link up with the most
important political development for 25 vears.

Hobsbawm's concern to link up with the
middle layers in society evokes precisely the
worst possible response. The middie class in
Britain, currently undergoing a cerain
politicisation which in different ways is asevi-
dent in Bennism and the Campaign for
Muclear Disarmament as in the Social
Democratic Panty, will undoubtedly polarise
arpund either bourgeois or socialist solutions
Lo the crisis — or split between them. The
working class won't maximise its alliance with
these middle lavers by moving to the right, bt
only by appearing 1o be the most decisive, the
most  ideclogically advanced, the most
unified, indeed the ‘hegemonic’ class.

The forward march of Labour can, if
socialists act correctly, be resumed with &
vengeance in the next few years,

_




MOULD BREAKERS?

Steve Kennedy

lan Bradley, Hreaking the Mould?, Martin
Robertson, 1981, £2.95

On 26 March 1981 in London’s Connaught
Rooms, before some 500 representatives of
the world's press and two dozen CAmera crews
from American and European television
networks, 4 new party was born. In the nine
months  since its  launch, the Social
Democratic Party (SDP) has chalked up some
notable successes:

* Its group at Westminster has more than
double the number that sit on the Liberal ben-
ches: its 26 MPs include 24 defectors from the
Labour Party, one from the Tories, and
Shirley Williams, elected under the SDP's
own colours in Crosby. As David McKie
pointed out in the Guardian on 12 December,
it has already virtually decimated (in the strict
sense of removing one in ten) the Labour con-
tingent of whose 268 MPz elected in May
1979, It has so far removed 26, if George Cun-
ningham (now sitting as an independent) 15
taken into account

* Between early July and the end of
Movember, the SDP had won 24 local by-
elections and their Alliance pariners, the
Liberals, 62. Between them, they have taken
an average of 46 per cent of the vote and won
some 51 per cent of the 169 contests  recorded
{New Statesman, 27 November 1981). Many
more local councillors have defected from
other parties (again, particularly from
Labour) and at least one major metropolitan
council has fallen into their hands in this way.
* Opinion  polls. consistently show  the
Liberal/SDP Alliance enjoying the support of
some 40 per cent of the electorate as against 25
to 30 per cent each for the Tories and Labour.

Less measurable, but equally important,
has been the new party's effect in catalysing a
new politicisation among managerial and pro-
fessional groups: especially senior and middle
managers, media people, and academics. For
the first time since the Wilson years, a wide
range of economists, lawyers, and social ad-
ministrators are emerging from their profes-
sional pigeon-holes and  applying  their
thoughts to the modernisation of Britain. The
journals of the British bourgenis intellectuals,
traditionally classical, literary and historical
in their concerns, have rediscovered politics
and are earnestly debating the merits of social
democracy. In effect, the British middie
classes have emerged from a period in the
wilderness with a new sense of mission, pur-
pose, and direction. All this is neatly captured
in lan Bradley's book:

‘The fact was that the SDP did have an
enormous initial appeal for that new consti-
taency which had grown up in the 1970s, the
vaguely progressive, Guardian-reading
middle class which worked in education, com-
munications, technology, and the so-called
caring professions, and was concerned about
the Third World, the environment, the decen-
tralisation of government and staying in
Europe... The SDP was well aware that its in-
itial support was likely to come from this
group, Why else would it have placed its First
advertisement in their house journal, the
Guardian’ (p 109).

Bradley's book also provides an extremely
useful and well-informed blow-by-blow
account of the formation of the new party, of
the political persuasions and pecularities of its
leaders, and the character of its initial
recruits. Where he sticks 1o describing events
and explaining people’s views, Bradley's book
is instant journalism at its best; unlike many
of his Fleet Street colleagues, Bradley — a
political journalist of the Times and a sup-
porter of the Liberal Party — displays a
healthy detachment and while clearly not un-
sympathetic to the new party, he is never un-
critical. The story he tells is absorbing,
readable, and occasionally revealing.

When it comes to political analysis,
however, the book must be judged a failure.
Partly, this is a matter of Bradley's jour-
nalistic background and the tendency to rely
on second hand retailing of other people’s
accounts. But more fundamentally, it is the
product of his identification, if not with the
party, with its intellectual underpinnings: thus
the fundamental problem of British politics is
simplistically presented as one of ‘adversary
politics” preventing the pursuit of ‘sensible
policies’; the progress of the Labour Party in
the 1970s is seen through the spectacles of
defectors like David Marquand and Stephen
Haseler as a headlong flight to the left (would
that it was!); and the ‘breaking the mould” of
the title is conceived simply in terms of ending
the alternation of Labour and Tory govern-
menis that has marked British politics since
the War.

Bradley has no sense (or at least conveys
no sense) that there are alternative diagnoses
of Britain's problems. His account is idealist
in the worst sense: one looks in vain for an
acknowledgment that the crisis of traditional
politics is the result of a profound economic
and social crisis of British Imperialism. For
Bradley, as for the SDP, it is simply a matter
of putting old wine (vintage claret perhaps) in
new bottles, That radical measures rather
than re-fun coOmMpromises are necessary to
confront the realities of British decline,
discussed elsewhere in this issue of fnrerna-
tiongl, is not even considered. The conse-
quence is that Breaking the Mould? does not
even touch on the greatest danger faced by the
new party: the disillusionment of its sup-
porters that will necessarily ensue when the
SDP/Liberal Alliance, either alone or more
likely in coalition with a Thatcherless Tory
Party, finds that the economic policies of
Heath and Jenkins work no better under their
new colours than they did under the old,

Perhaps more surprising is Bradley's
weakness in analysing the character of the
party and its policies. One can sympathise
here with the difficulty of writing in its earlicst
days about a party determined mol to make
public more than a skeletal and uninformative
statement of policy (he guotes David Owen
replying to an enquiry aboul the new Party's
manifesto: ‘Look, love, if you want a
manifesto, go and join one of the other par-
ties!" (p120). But his use of Shirley Williams’
and David Owen's respective books Polifics is
for People and Face the Future 1o fill in the
gaps has already proved mistaken. ‘Both
DPavid Owen and Shirley Williams... em-
phasise in their books that they are
socialists,.. Owen's first chapter... expresses
his particular commitment to what he seesasa
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decentralist  socialist  tradition... now
represented by European social democracy”
{p 1286).

The few short months since these words
were written have provided ample evidence
both in terms of the leadership (Jenkin's
ascendancy over Owen and Williams) and the
membership (whose artitudes, see particularly
New Staresman, 4 December 1981, indicate
that their party will end up, if anything, to the
right of the Liberals) that the SDP's connec-
tions with any form of socialism will be
tenuous to say the least. [t is interesting in this
respect, [0 note how many references 1o
‘Socialism’ have been deleted in the revised
paperback edition of Owen’s book and
replaced with less contenfious terms.

Perhaps part of the problem, here, lies in
Bradley's failure to differentiate sufficiently
between the politics of Owen and Williams,
on the one hand, and the Jenkinsites, on the
other. While he distingmshes (wo quite
distinct groups in the party middle class
Croslandite reformists and right-wing labour
movement bureaucrats — there are, in fact, as
Paul Thompson argues in a useful article in
Revolutiongry Sociglism  (Winter  B1/82),
more accurately three, And while a prolifera-
tion of study groups work away al producing
new, somewhat less statist, Fabian blueprints
for Britain's future social services, il is becom-
ing increasingly clear that a far from radical
Jenkinsite economic policy will make them
the first electoral promises to be broken.

%o what of beaking the mould? Bradley
suggests that incidental factors may make the
Liberals the main beneficiaries of the SDP's
emergence; or the SDP may ‘sink without
trace... the cruellest trick yet played on Bri-
tain by its crazy electoral system’ (p 160).
With a few months of extra evidence of the
Alliance's growing electoral support, of the
continuing civil war in the Labour Party ex-
acerbated by the present attempts to witchum
the left, and the apparent impossiblity of
deflecting the Tories from pursuing the That-
cherite course to the end, it now looks almost
certain that the SDP and Liberals will be cen-
trally involved in the government elected in
1984, In Bradley's limited sense, then, they
will have broken the mould, and if they pursue
their pledge to implement a system of propor-
tional representation, British bourgeois party
politics will never be the same again.

Whether the new British politics will be
shaped in a Social Democratic mould is,
however, quite a different guestion and one
whose answer lies largely in the hands of the
labour movement. For it is only if we fail 1o
develop a clear and popular socialist alter-
native as disillusionment with the perfor-
mance of the SDP in government sets in, that
we will offer up on -a plate the possibility of
consructing a new hegemonic alliance to the
parties of the ruling class. The Social
Democrats may be the breakers of the mould;
the gquestion is who will pick up the pieces?
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John Harrison

Geofl Hodgson: Labowr af the Crossroaeds,
Martin Robertson, 1981, Hbk £12.50, Pbk
£4.95

As 1 sit down to write, the National Executive
Committee of the Labour Party has just refus-
ed to endorse Peter Tatchell as parliamentary
candidate for Bermondsey, and his General
Management Committee has reaffirmed jts
support for him. Tarig Ali's application to
join the Labour Party has just been rejected
by his local ward, accepied by the General
Managemeni Committee and vetoed by the
MNational Executive Committes, which has
also voted to ‘investipate” Militan:, Neil Kin-
nock has received a going-over from his con-
stituency party for supporting Foot™s witch-
hunt and Tony Benn has declared himself
deputy leader.

All this in a Tew days — a fairly dramatic
state of affairs even by recent Labour Party
standards,

Al times like these — when the battle lines
are clear and the action thick and Ffast
revolutionaries in the Labour Party are in
danger of losing strategic perspective in the
heat of day to day skirmishes, For this reason,
if no other, it is important o read as many
serions analyses of the party as the rash of
emergency meelings allows. Labour ai the
Crossroads 15 2 case in point. Few books have
been more timely, It is concerned with pro-
spects for the party — and the left within it —
and with the adeguacy of its ‘Alternative
Economic Strategy” ( AES).

It is in two parts, the first focuses directly
on the party, It surveys Labour’s origins, in-
ternal structures and patterns of electoral sup-
port, before tracing its political trajectory
since 1945, The second part looks at Britain's
cconomic crisis and the various *solutions® on
offer — of which only the AES receives the
Hodgson seal of approval.

The opening chapters on the birth and
constitutional ground rules of the party are
well informed and clearly presented. But they
are not very gripping. The next bit on electoral
support is basically a statistical run through of
voling loyalties since the war. It brings
together much useful opinion poll and elec-
toral data and analyses it sensibly. But, again,
it is hardly nail-biting stuff. By about page 60
I was beginning to think that Crossrogds
would turn out 1o be one of those books vou
keep for reference but never read from cover
to cover — infinitely more useful than its TV
namesake but about as exciting.

But then it suddenly took off. The next
three chapters on the political evolution of the
party since 1945 — which become more detail-

ed as we approach contemporary events — are
really gripping. They are particularly strong
on the complex interplay between the political
and trade union wings of the labour move-
ment. Here, in contrast (o the earlier chapters,
you get a feel for the movement as a living en-
tity in flux, rather than merely as 4 set of in-
stitutions with rules, procedures and fluc-
tualting support.

Hodgson suggests a metaphor which is
worth developing. It concerns volcanic activi-
tv. At high points of class struggle hot lava
bursts through previously stable social ter-
rain, As the struggle recedes, the lava cools
and forms a hard crust protecting this terrain
from bubblings below, Call this laver trade
umion bureaucracy, or the right wing of the
Parliamentary Labour Party. But the volcano
i5 never fully extinguished. Lava is always
liable to erupt and cause fissures in the crust.
While some parts are cooling and hardening,
others are cracking and venting.

Tracing the connections between these
eruptions, coolings and fissures is crucial to
an understanding of the development of the
movement as a whole. Chapers 5, 6 and 7 do
this well. This is very much to Hodgson's
credit, because all too few on the Labour left
are prepared 1o admit 1o the existence of splits
between different sections of the movement
— let alone analyse the lines of fissure. Most
prefer Lo try Lo paper over the cracks.

In discussing the causes of the economic
¢risis, Hodgson correctly Tocuses on the poor
productivity performance of the UK. This he
rightly sees as being only partly explained by
low investment; outpul per worker is also
generally lower in Britain than elsewhere even
when similar equipment is used. Hodgson
puts this down mainly to poor ‘managerial
worker relations” but he seems curiously
unwilling to attribute the major role in this
siluation to trade union strength at the point
of production.

Turning to the solutions on offer,

Hodgson demolishes the monetarist position
on inflation and argues persuasively that the
*Thatcher experiment” is currently failing. But
I think he goes over the fop when he argues
that & Thatcher-type approach could never
provide a way out of the crisis For capital. Sus-
tained unemployment could in principle shift
the balance of class forces in capital's favour
enough to lay the basis for a successful expan-
sion. The other pro-capitalist  solution
Hodgson considers is ‘corporatism’ — by
which he basically means the incorporation of
existing trade union bodies into. ripartite
institutions  with state and emplovers’
organisations. This use of the term ‘cor-
poratism’ differs from the classic one, which
refers to formally similar arrangements in
fascist regimes in which independent workers”
organisations have been smashed and replac-
ed by state puppets.

My view is that, so long as trade union
sirength remains intact, moves towards incor-
poration, whilst likely, can be little more than
short term holding operations for capital. In
themselves, they can offer no long term solu-
tion. {(Incidentally the section of this chapter
on proportional representation  is  very
stimulating).

This brings us 1o the AES. Hodgson's
defence of the strategy is the part of his
analygis with which | disagree most, This is
not the place to summarise the debate. But it is
worth taking up two of Hodgson's rejoinders
to belt critiques of the AES

Omne concerns the Trotskyist demand for
more nationalisations than are envisaged in
the AES — say Milirant s 200 companies, as
against the AES's 20 or 25, Hodgson objects
to this demand in part because it seems (o him
inconsistent with another left criticism of the
AES — that it fails to take seriously capitalist
resistance — *__ there is no reason [0 assume
that the nationalisation of 200 companies
would meet any less effective resistance than
the public ownership of twenty five." (p. 204)

This is wrong. Obviously capital would be
upset by widespread nationalisations. But
that does not necessarily mean effective
opposition. Indeed, the point of widespread
takeovers is  precisely o deprive the
bourgeoisie of one of s most powerful
weapons of resistance — control over means
of production.

Another of Hodgson's rejoinders 1o the
Far Left {heis Tond of capitalisation) concerns
import controls and the threat of retaliation.
He argues that since the AES aims 1o expand,
rather than reduce imports, the spectre of
retaliation is llusory., Why should Toreign
capital object to an increase in UK sales (albeit
a controlled one)? This is a correct point to
make against crude assertions that import
controls necessarily “export unemployment”,
But it misses the main point. Export volumes
are not the only consideration when it comes
to retaliation. In the context of the AES, im-
port contrals would rightly be seen as break-
ing the rules of the international capitalist
game and as the thin end of the wedge of
socialist planning.

In conclusion Labour af the Crossroads is
an informative and stimulating book about an
important topic. Anyone who gets the chance
should read 11,




LEARNING FROM BEVAN?

Colin Talbot

Mark lenkins: Bevanism — Labour’s High
Tide, Spokesman Books, £4.95 paperback.

As the title suggests, Mark Jenkins sets out in
this book to show that the Bevanite left of the
Labour Party in the fifties was a milestone in
Labour's history. He makes large claims [or
the Bevanites, as the ‘broadest, most popular
Labour current this century.’

In the process of trying to prove his claims,
Jenkins has amassed a wealth of information
about the Bevanite movement, from its
origins under the 1945-51 Labour governmaeni
until the breakup of the Bevanite parliamen-
tary group in 1955, It is a tremendously useful
source of information on the recent history of
the labour movement.

Having said that, the book 5 far from
perfect, It certainly isn't aimed at a popular
audience, some 67 pages out of 300 are notes,
making reading a tiresome and cumbersome
business. Perhaps more effort could have
been made to make it accessible to the ‘ranks’,
as Jenkins insists on calling the mass of
Labour and trade union members.

Mark Jenkins spent a considerable part of
his political life in Gerry Healy's Workers®
Revolutionary Party and its predecessors and
this has marked not just his politics but also
his writing style, which in places sounds like
the mast inane Healyite polemics mas-
querading as ‘dialectics’. Despite these
obstacles the book is very interesting and puts
forward a novel thesis on Bevanism.

The Bevanite movemeni began to emerge
under the Labour government with the forma-
tion of “Keep Left" and the publication of two
pamphlets, ‘Keep Left’ (1947) and *Keeping
Left® (19507, The central theme of the Keep
Lefi group, and subsequently of the whole
Bevanite movement was simple. They argued
that the landslide Labour victory of 1945 had
given the party the momentum and the
majority necessary to begin to implement real
socialist policies. Rail, gas, coal, electricity,
iron and steel and the Bank of England were
all nationalised. The Welfare S5Stale was
inaugurated, most clearly by the establish-
ment of the National Health Service.

The Bevanites lobbied within the
Parliamentary Labour Party for the continua-
tion of these policies and decpening of the
reform programme. They were arguing
against the tide, as the majority of the PLP
and trade union leaders began 1o opt for ‘con-
solidation’ of the existing gains before any
further advance.

The second strand of the debate revolved
around international policy and armaments.
The majority of the PLP held firmly to the
police of re-armament (0 meet the ‘com-
munist menace’ and the creation of a Western
Alliance. While the Bevanites accepted the
need for limited re-armament they were
unhappy with the massive schemes advanced
by the Labour government (which proved so
impractical that even Churchill was forced 1o
scale them down!) Similarly they partially
accepted the idea of the ‘red menace” but
thought that US aggression and hysterical
anti-communism went too far, instead argu-

ing for mowves towards detenie with the
Soviets.

Jenkins adds a great deal of detail 1o these
general positions, especially in relation to the
shades of opinion among the lefi and how
these positions evolved in the rapidly chang-

ing intérnational sitwation. The broad
outlines of the debate have been well
documented, much more briefly in Ralph
Miliband's Parligmentary  Socialism  and
David Coates” The Labour Party and the
Strugele for Socialism,

Jenkins makes useful points about what he
sees as the Bevanites' key political weakness,
their failure to find a real ‘third way’ between
the twin evils of Soviet Stalinism and US im
perialism. Many on the left were certainly
drawn into both the pro-Soviet and pro-
American trap that the icy blast of the
developing Cold War encouraged.

But he fails to draw out the real link bet-
ween this failure of the left to adopt a real
internationalist foreign policy and its
domestic policy. It simply proposed ‘more of
the same’, a continuation of the early refor-
mist push of the 1945-51 government. He de-
nounces the Bevanites for failing (1o see the
need for revolutionary action 1o overthrow
Setalinism in Eastern Europe but fails to
criticise their lack of understanding of the
need 10 overthrow British capitalism through
similar revolutionary means.

This inconsistency clearly comes from
Jenkins® myopic fascination with the need to
give Bevanism its ‘full historic credit”. In this
endeavour he launches attacks on other
Labour historians, particularly David Coates,
for failing to understand Bevanism and
underestimating its real strengths,

In glossing over weaknesses of Bevanite
policies, Jenkins also atlempts to revamp the
Bevanites' organisation and tactics. David
Coates among others has shown that the
Bevanites were  first and [oremost a

parliamentary grouping. They had massive
support in the constituency parties and the
trade tmions, as both Coates and Miliband
accept, but they were very poorly organised
when compared with, for example, the inter-
war Labour left, especially the TLP, Michael
adulatory)

Foot's authoritative  {and
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biography of Mye Bevan confirms the essen-
tially parliamentary nature of Bevanite
organisation.

The Bevanites had strong support in the
CLPs to be sure, but they never organised it
even there, They had a fine propaganda
machine directed at the mass of LP members,
at the time numbering more than a million
Through various left publications, pamphlets,
the imaginative ‘Brains Trusis® meetings, the
Bevanite parliamentarians (and a small group
of intellectual backers) spoke 1o thousands.

Bui thiz propaganda machine was wvery
much a one way street and the rank and file
had no channel, except the well-controlled
party machine, to respond 1o the leaders of the
left movement. This helps to explain why
Bevanism disintegrated so easily when the
parliamentarians finally abandoned their sup-
porters and made peace with their erstwhile
enemies in thg mid-fifties.

The most powerful force inside the labour
movemen! direcied against the Bevanite lefi
was undoubtedly the trade union block vote
The right-wing trade union barons could
neutralise the whole of the Bevanites” CLP
support with a wave of a hand. While some
unmions were slowly won to the left’s cause, 1t
was too litthe and too late to prevent the even-
tual destruction of Bevanism.

While David Howell has recorded in
British Social Democracy that the Bevanites
made *no attempt ... to organise the left within
key unions' and that they relied on ‘spon-
tanecus union democracy®, Jenkins repeated
ly msserts the sulficiency, if not the splendour
of Bevanite organisation.

Of particular interest to revolubionary
Marxists is the chapter dealing with the
Socialist Fellowship and the emergence of the
newspaper Socialisi Outleok in the vacuum
left by the traditional Labour left towards the
end of the Labour government. Sociafist
Outlook and the group around it were heavily
influenced by a tiny handful of Trotskyists.
This chapter is a useful, if infuriatingly in-
complete, summary of the emergence, evolu-
tion and eventual dissolution of this tendency

Many of today's young radicals in the
Labour Party look to the 1945-51 Labour
governmeni and the subsequent Bevanite
movement for inspiration in 1oday’s fight.
Certainly there is much to be learned from this
period, but Mark Jenkins draws the wrong
conclusions. Bevanism was important, oer-
tainly. It has also been underestimated, and
lenkins' book has done much to correct that.

While Bevanism was certainly broad and
unguestionably popular, in its politics and its
organisation il was far weaker than the
previous Labour lefts of the 1920s and 1930s.
In that sense, it is no better or worse than
previous leftward moves by sections of our
movement, it 5 simply different. Jenkins
castigates those who idealise the left of the
thirties, only (o commit the same crime aboul
the fifties.



WORLD CRISES

Ronald Munck

Andre Gunder Frank: Crisis: In the World
Ecomamy, Crisis: In rthe Third World,
Heinemann, 1980, £4.95 and £5.50

Frank is probably best known for his writings
in the late 1960°s such as Capitalism and
Underdevelopment in Latin America. His
prolific output helped popularise the radical
‘dependency’  thesis  advanced in  Latin
America to account for the area’s domination
by imperiatism. Various critics pointed out
that Frank neglected class relations by his
focus on external domination, and that his
emphasis on the world market was at odds
with the Marxist prioritisation of production
relations. Frank seems to have accepted these
crilicisms and Dependent Accumulation and
Underdevelopment.  published in 1978
represented a greal advance on his earlier
work, He now clearly recognised that domina-
tion by a world capitalist system did not mean
that all production relations in the Third
World were capitalist — there were, in fact g
whole range of non-capitalist relations of pro-
duction some of which persist to the present
dav, With these new books Frank has moved
beyond his interest in the formation of the
world economy 1o iis contémpordry Con-
iradictions and acute crisis.

The first volume presents an overview of
the whole world economy and its parts, an
analysis of the new capnalist economic and
political crisis in the *“West” since 1968, the in-
tegration of the *socialist’ countries in the in-
ternational capitalist diviston of labour, and
the Third World’s demind for a "'new interna-
tional economic order’. Frank's analvsis of
the ot -war boom and the
imternational economic crisis will be Familiar
1o readers of Ernest Mandel's Laye Capitalism
and The Second Slump. The response of
social-democrats and the Communist Parties
1o the state austerity and deliberate unemploy-
ment policies which followed will also be
familiar to any reader of the leftist press. The
chapier  entitted “‘Long Live Trans
ideological Enterprise!” 15 perhaps more
novel, showing as it does precisely how the
‘Eastern’ economics have become increasing
ly miegrated into  the capiraliss  world
economy, Frank concludes that "we face a
grave crisis of Marxism that is costing the
cause of spcialism countless millions of sup-
porters around the world". Few would
disagree.

The answer to ‘underdevelopment’ ad
vanced by the Brandi Commission (which had
Edward Heath as one of its members!) was
thai & new inernational economic order
(NIED) could be forged to the mutual advan-
tage of the industrialised West and the elites at
any rate of the Third World. In this scepario
the Third Waorld countries would break from
their role as exporters of cheap raw materials
and through limited industrialisation provide
a bigper consumer market for the West.
However, the crisis has led 10 protectionism
which limits the role of Third World exports
of manufactured products, and the NIEO has
cffectively faded from view, The most
realistic prospect is the continuation of the old

trusty model of imperialism, with perhaps a
token gesture towards a NIEO at soch limits
a5 the recent Cancun summil.

It is the second volume, Crisis: fn the
Third World, which takes us squarely into the
internal problems of the countries dominated
by imperialism. Frank distinguishes between
the principal kinds of Third World economies
and the impact of the world economic crisis
upon them. There are those couniries such as
Brazil, India, Iran {under the Shah)and South
Africa which have become intermediate,
‘semi-peripheral’. or more  dubipusly
‘subimperialist’ cconomies. These act as
relays in the international imperialist chamn,
althotgh of course the vast mass of the
population does not benefit from this. In most
countries agriculture still prevails and Frank
provides a useful overview of the development
of capitalism there — or ‘agribusiness’,

A small group of countries are involved in
the exporn of manufactures (Hong Kong and
s0 on) or oil, where Frank shows clearly the
limitations of OPEC — the Organisation of
Petroleum Exporting Countries. The analysis
then turns to some features and processes that
are more or less common (o all of these Third
World countries: the massive increase in
foreign debt, a soperexploitation of the
labour force which makes the British In
dusirial Revolution seem benign, and the
political repression and growing number of
military dictatorships required 1o maintain
this exploitation of the Third World people.
The concluding chapter has one of Frank's
witticisms as a title — ‘Development of Crisis
and Crisis of Development”.

So, what is the contribution of Gunder
Frank in these recemt volumes? In terms of
theory they are weak — there is nothing com
parable 1o Mandel's broad sweeping theorisa-
tion in Lave Capitalism. But, if imperialism is
not analysed it s described with a wealth of

Other

empirical material, and, not to be sneered af,
in & readable and even exciting manner,

As with Frank's earlier writings he bor-
rows [rom a wide range of sources, he syn-
thesises and he popularises, Without using it
in a demigrating sense. his work is eclectic.
This ensures that it will have a wide readership
among students in particular for whom
his catchy phrases like ‘the development of
underdevelopment’ help describe complex
processes. The danger is of course simplifica-
riomn. ...

Politically Gunder Frank could be describ-
ed as a ‘fellow traveller” of revolutionary
Marxism. His-earlier books which tried 1o
demonstrate the capitalist nare of colonial
Latin America {against the *feudalism’ thesis
af the Communist parties) rested heavily on
the historical work of Latin American Trot-
skyists such as Luis Vitale. In the books
reviewed here there is constant reference (o
the writings and concerns of revolutionary
Marxism. Frank's political oulook though is
decidedly pessimistic and he is very critical of
Trotskvists (who) declare that prerevolu-
tionary situations are in the making in several
parts of the world®, Underlying this sceptical
stance is Frank’s still incomplete break with
his earlier work. The focus 5 still
predominantly an exploration, the webs of
domination imposed by imperialism, Thereds
little sense, to use a worn phrase, of “the class
struggle as the motor of history”. So, the In-
ternational Monetary Fund  applied  its
‘remedy” in Peru, but this resulted in a general
strike. In Argentina there was a vicious
military coup, but popular resistance mounts
continuwously, In South Africa super
exploitation reaches a peak, but the black
working class s growing in conflidence and
militancy. Whether 19847 armves or nol
depends on the conscious struggles of real
wormnen and men.
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